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World News Business Summary

South African Prices threat

white liberals puts UK
;

open ranks water sale in

to all races J disarray

Leaders of South Africa's
fragmented fiberalwMtec
dfion agreedovsrihe
to form a new, unttedl
open toallracegroups;
capiahte of ousting the Conser-
vative Party as the official >.v-
opposition. Page 2 ...

Sri Lanka attack
Suspectedieft-wing rebels fired
shots.and set off-smoke bombs.

,

daring an election rally hekl
by Sri Lankan 1

opposition :/
leader Sfrima Bandgnmafke ' •

in HmgurakgbSa, ifrthe north
central province, blit she •'*

escaped with a bruised leg, '

while 38 others arare injured.

Satellite TV Jauncii r
Rupert Mnidochrchief execu-
tive ofNews International.
ushered in “tetevfsten's/hew

'

age" in the UK as four atthe
plrmnari shr rhannfilo- rrfthp

Sky TV service were launched
“

on schedule cm the Astrasatet
lite. Page 10

Bus bombkffls 3
A bdanb plantedm i bos killed

three'people and injuredfire .

hours before a nationalist
tribal chieftain <fin \
rihtof ministirrof '

PtMtthm'e

strategic Baluchistan province.
PntiiyhTflnw^tho hlatthl thp
provincial capital Quetta on .

agents of the Soviet-backed
government inneighbouiing
Afghanistan;

'

5 dead inSLabanon
Israeli troops killed five Pales-
tinian guerrillas in southern
Lebanonand tHxrjKm the'

occupied Gaza Strip shotdead “

an Arab teenager andwounded
at least 24 other people during
demonstrations. Page2

UKGOVERtCdENTs wata*
privaffeatfarrulans werein,

- disarray as ministers faced -

threats ofincreasesin charges
of Hpto ^percent from statu-

- lory watercompanies, and
tfoie Were warningsofa sig-.

’

niflcant loophole in the privati-

sation legislation thatwonld
malrfi tftp water ^lifTwriHon -

much less attractive to inves-

'tor8.PBge.10

EUROPEAN Monetary System:
MbstEMScurreucie&ented

. the week'dn a softer hate,. : :

.

reSectihg-ooBtinoedstrength
j infijeddHar and staling.: " .

,
-Uncertaintybefore the start

.
of the Group of Seven meeting,
also played a part in depress-
ingsotneofiheweaker curren-
cies.

: The Itahau lirawa&the most
notable ^ceptioii. finishing
theweekanti stronger note.

-
.

Wgh interest rates in Hady
have prdvldedthe tfra wiflr

a stranglasemid in January
» alone the Bank ofHaly sold
anestimatedDMZbntdstem
the lira’s rise..

- >: iFe6raary-3,t989

ECU DWERGSICE
siL - : OOO "

KEY -U. _
tins 7

• ECUpadr BDayPwaHon

Wi
Polish police broke up a conr -

greSs m Warsawof the Conifed-

eratfon for Independent : : 1

-

Poland, a key appositkai'turtr^
set up in 1979. Page4 ' * •

Sildieztrem^ts‘
a separate state in :

Punjabshot dead^two modor-
ate Sikh teadersWan attack
outside aschbaL-

.Volga
A newly-created “Savethe,
Volga” committee w£Q draw :

up a plan to save the riverand
the Caspian Sea from ect*%i- -
cal disaster. ~ <

Bush backs Towwr
Presidait GeorgeBush is

standing byMrJohn Tows-,
his choice as Secretary of
Defence, but persistent reports

. of womanising and drinking
have left uncertain whether V
the Senate wiQ confirm his

:

nomination. Page 3:

Lima guorrIHa hwld -

Pern's top urban guerrilla,Vie>
tor Polay Campos,^,known
as "oomrade Rolando^" was
being questionedatlima's
central police headquarters
and President Alan Garda.
describedhis anest as a deci-

sive blowagainst eubversum.

fikiyana power ciMs
Two of Guyana's power plants
are out cf action and the coun-
try wffl fece a national emer-
gency if the third^ote down. -

Colombia violenco
Ten people were reported '

killed in weekend violraice in
Colombia that included a mas-
sacre of five peasants by

'

-hooded gunmen, theshooting
oftfcreeguerrfflas by the army
and the separate mnnlere of
a c^evi^m journalist and a '

.

jandier.

Break with tradition
CSiina’s first major exhibitkai

'•

of avant-garde art made a
stocking debut when police
dosed itdown aftera young
woman opened^fire at a glass

tin a “lipcmtaneotg
artr

. .
. The chartshowsike tun con-
straints onJSuropeimMonetary

. SystemexchangeratesLllie ..

tgjper qridf basedon the weak-
• estcmrencp hi the s&siarC: V

lira)maymotxbg mart Huai
2\i i>et cent The touxrchart '

giveseach current (Boergena
fitm4he Teetotal rate^Jigamst
itheiEwppeaaCumncijVhit
(EcuX itse^rientjedfrvm a bos-
ketefEuropean currencies. .

.

EUROPEAN COnrm^shmwfll
proposejneasttres Ibisweek

.

toabolish tax havens wifiiiiL

ffiegC, Commission Prcsitont
tJacquesMnrs said. Propoeals
for a tax on interest and <fivt

dends earnedinanEC state

fiy residents from otherEC ..

countries are alsobefog finaH-

BANCODE SANTANDER, .

Spain’s mostinternationally .

iHBrai bank and the owner of
. nearly 10 per cent oftheRoyal
Bank ofScotland, has prated ,

50% pre-tax inmease in its :
'

.

1988-group profits. Page 21

; PRKSIOKNT BU^-wfllunvefl
a rescue plan for the US ^

savings and loan industry thiA

.
week: The private sector is

fikely to bear the brunt ofthe
cost of resolving the crisis,

which could result in .. .

dean-up cort approaching
$100bn.Page3

.
HOflHART.HTT.IBKr grrmpditri

executiveofStorcbnuse, ....

respondedfimeely toezittedsms
fnunMr Asher Edehnan. Page
m-:

-<. ...

CHICAGO Mercantile
Exchange's Globes automated
transaction system, being . .

developed wtth Renters, has
advancedanother step, with
admission of the Sydney

'

Futures Exchange as first for*,

dgn partner.Page 21 .
-

coaaossiONdeg Opkattni
de Bourse-(COB). France’s
stock market regulatory
anthority/has hddupthe
takeover bid by CeruSr the .

French arm qfMr Cario de
Bmiedetti, for Dumenfl Erfite,

the.financialservices group,
page 2i

THOMSONAND Matra, two
ofFrance’s leading electronics

.have decided,to wifii-

iw from the micro and per-

sonal conunrter business

barely five years aftermitering

with great fanfare this highly

competitive sector ofthe com-
'

pater industry. Page 21
' -

Universities in

Britain^

Lmdns a series of artides on the
issues at stake, with an analysis

of the pressures which have
prompted calk for radios new
sohmons; arid ah editorial

comment Page 14

Paraguay’s new regime promises free elections
K>

THE NEW Government in
Paraguay yesterday promised
presidential and: congressional
Sections wifiun fbree months
as Gen Alfredo Stroessna, the

dictator deposed on Friday,
flew to pTrile in Brazil, reports
Ivo Dawnay from^ Asuncion.
‘ The elections decision,
approved by the new strong-

man and provisional President,
Gen Andros Rodriguez, was
m»A» public by MrLuiz Mariq
Argana, the Foreagn. Minister.

He said: “They will he free.

democratic and provide equal
opportunities for aH”
The statement followed a

long period of silence since

Gen Rodriquez’s inauguration
on Friday alter his First Army
Corps forced the surrender of

the 76-year-old. dictator after 84
years in power.

Officials woe understood to
have been in long negotiation

with several foreign govern-
ments over the terms under
which they might accept the

deposed President The Brazil-

ian Embassy said finallyyrater-

day afternoon that Gen Stroes-

sner was being authorised to
leave, repeatedly for FLoriano-
polls, the capital of the
southern state of Santa Catar-
ina. where he is believed to
own property.
Gen Rodriguez’s decision

will almost certainly result in
election victory for himswif and
his ruling Colorado Party. Gen
Stnoessner succeeded last Feb-
ruary in winning nearly 90 per
cent of the popular vote, but

only after key opposition par-

ties were barred from contest-

ing the election amid wide-
spread claims of fraud.

Early elections will leave lit-

tle time for long disenfran-
chised leaders of the various
Liberal, Christian Democratic
and other opposition groupings
to put their case.

After the toppling of Gen
Stroessner in clashes which
left about 300 dead, opposition
figures demanded an immedi-
ate return to a multi-party

political system.
In his only public speech so

far, Gen Rodriguez undertook
to re-establish human and
democratic rights and to create
a society without privileged
elites. Since then, however,
diplomatic sources have
reported that several hundred
opponents of his “traditional-

ist" faction within the Colo-
rado Party have been detains
across the country.
Rodriguez discourages the
cynics. Page 16

Peking and Moscow agree on
plan for Kampuchean peace
By Pater Elllngsen in Peking

CHINA and the Soviet Union
have agreed on measures, to
.secure the future ef Vietnam-
ese-occupied Kampuchea and
on major Soviet troops cuts oh
the Chinese border as part of a
deal for a Sino-Soviet Summit
to be held in China from May
15 to May 18.

The officialNew China News
Agency said last night that
Peking and Moscow had agreed
a. nine-point statement on
Kampuchea and that the main
-point of - disagreement
remained the shape of a future
KampiiriiMn administration
after the total withdrawal o£
Vietnam’s troops, expected
later thte year.
Both sides agreed however

on a heed for an “effective con-
trol mechanism” to exercise
strict supervision of a Viet-
namese troop withdrawal, an
end to foreign mil itary aid, fiie

maintenance of peace In
Kampuchea and conduct of
free elections. The Chinese
have always insisted that fids

should be a UN supervisory
force. The Soviets and the

Afghan peace hid
EDUARD Shevardnadze, the
Soviet Foreign Minister, has
extended his visit to Islama-
bad in order to hold talks
today with Afghan resistance

leaders. The surprise talks rep-
resent a Anal attempt to reach
a settlement in Afghanistan
and avoid a prolonged civil

war. Page 18; When the Red
Army leaves the war stays.

Page 15

Hanoi Government have
resisted and it is not clear
whether they have changed
their view or whether an alter-

native compromise has been
found.
The summit was agreed after

Mr Deng Xiaoping, the senior
Chinese leader, met Mr Eduard
Shevardnadze, Soviet Foreign
Minister, in Shanghai at the
weekend.
On Kampuchea, China ami

file Soviet Union took note of
Vietnam’s dAri^nn to P-Tirl its

occupation of Kampnrhaa by

the end of September, 1989. “at
the latest”, the statement gaid

“With the withdrawal of
Vietnamese troops from
Kampuchea. aH countries con-
cerned should gradually reduce
and eventually totally stop
their military aid to any of the
parties in Kampuchea,” it said
in an apparent reference to
China’s support for Khmer
Rouge guerrillas and Soviet
support for Vietnam,
Vietnam invaded Kampu-

chea in late 1978 to oust the
Chinese-backed Khmer Rouge
whose four-year rule killed lm
Kampucheans

Detailing the mafn point of
disagreement, the statement
said China stood for the forma-
tion of a “provisional coalition
government” headed by resis-

tance leader Prince Norodom
Sihanouk and to include repre-
sentatives of the three guer-
rilla resistance factions and
the Hanoi-backed government
in Phnom Penh.
Moscow, however, proposed

a “provisional organ under the
charge of fijhanfinlc and with

quadripartite representation”.
The body would not be subor-
dinate to any party in Kampu-
chea.
The crucial difference

seemed to be that the present
government of Premier Hun
Sen in Phnom Penh would dis-

solve itself under China’s pro-
posal but remain in power
according to Moscow’s plan.
At the weekend Mr Shevard-

nadze stressed renewed rela-

tions between the Communist
superpowers would not harm
any third country, but “create
a new world order”. Both
nations envisaged a “high
level” of cooperation. Moscow
intended to cut the 50-plus divi-

sions along the Chinese border,
partimTariy in the eastern—

"

southern parts, where 200,000
and 60,000 soldiers respectively
would be withdrawn.
Three-quarters of the Soviet

forces in Mongolia would
leave, and Moscow would re-

structure its border forces for a
“more defensive role”.

Editorial comment. Page 14

G7 fails to dissuade dollar speculation
By Peter Norman in Washington

THE : US dollar is expected to
advance on the world’s cur-
rency markets after last week’s
meeting of the Group of Seven
leading industrial nations in

produced nothing
to dirauade speculators from
buying the currency.
Although Mr Nicholas

Brady, the US Treasury Secre-
tary, said after Friday’s meet-
ing that there were no changes
on the G7 commitment to co-

operate on exchange rate pol-

icy, file impact of his remarks
was lessenedby file high prior-

ity that some G7 members said
they accorded to fighting infla-

tion.

The dollar has also gained
strength from continued evi-

dence of robust growth in the
US economy, which feeds

expectations that the Federal
Reserve will have to tighten
US monetary paBey farther.

'

1

A sharp rise in US employ-
ment reported on Friday
boosted the dollar, ranging the
Federal Reserve and central
banks from many European
countries to sell it on currency
markets in a bid to bait its

rise.

Mr Geoffrey Dennis, chief
international economist of
James Capelin New York, said
the absence of any specific
guidance to the currency mar-
kets following the G7 meeting
should result in a very strong
dollar.

Tto foreign exchange market
believes that some G7 coun-
tries are not too concerned
about the dollar's recent

strength. The Bank of Japan
has been a notable absentee
from recent touts of concerted
central bank doQar selling.

The strong anti-inflationary
stance adopted by some G7
countries has also caused some
in the markets to question how
for currency stability Is now
the dominant goal of economic
policy coordination among the
US, Japan, West Germany,
Britain, France, Kafr and Can-
ada.

Mr Nigel Lawson, the UK
Chancellor, said on Friday th*t
there is a “full understanding”
in the group that countries
“should and must tighten mon-
etary policy” in response to
inflationary pressures.
However, concern about

inflation means that West Ger-

many is expected to be at tire

forefront of further G7 action
to curb the dollar's rise. West
Germany's inflation rate is

expected to accelerate to
around 2.5 per cent this year as
a result of higher indirect
taxes. Unless checked, the
strong dollar, raising the cost
of imported goods, will push
German inflation still higher.
Of all the G7 officials, Mr

Karl-0tto Pohl, the Bundes-
bank President, is the most
concerned about the dollar’s
rise. However, he has been
unable to win the backing of
the other G7 participants for

his view that exchange rate
stability should be judged in
real, inflation-adjusted terms,
rather than by market rates.

G7 reports. Page 3

North Sea assets

auction under
way in Houston
By Steven Butler In London

THE BIGGEST and one of the
most hurried auctions of North
Sea oil and gas assets to take
place is under way in Houston,
where Texas Eastern, the US
gas pipeline owner and oil

exploration company, is selling

assets as part of its defence
against a $2.6bn hostile take-
over bid by Coastal, another
gas transmission company.
The Texas Eastern assets are

expected to draw bids ranging
from $1.3bn to $L8bn and have
attracted the interest of a wide
range of oil companies. This is

not only because of the size of
the asset portfolio, which
includes 510m barrels of oil

and oil equivalent in the
ground, bat because of what
industry specialists say is an
attractive balance of assets
between producing fields, pros-
pects for development and
exploration area.

The assets are mainly in the
UK and Norway, with addi-
tional reserves in Indonesia,
Denmark, the Netherlands, and
Alaska.
A potential added attraction

is th>t they ran be acquired
without the costs and risks
associated with a hostile take-
over.

When consummated, the
deal is almost certain to rank
as the second, biggest sate of
North Sea assets. The biggest
was the £25bn ($4.37bn) British
Petroleum hostile takeover of
Britoil last year.

The decision to bail out sud-
denly from (he oil exploration
and production business came
about two weeks ago after the
board of Texas Eastern con-
cluded it was unlikely to be
able to continue to operate as
an independent company, and
that it would attempt to sell

the exploration side of busi-
ness at toll value, rather than
allow Coastal to follow the
same path and thereby finance
its takeover by selling an
under-valued asset
Texas Eastern is being

advised by First Boston invest-

ment bank of the US, and by
oil specialists from James
Capel, the London stockbro-
kers.
Texas Eastern last week was

given a modest reprieve in the
US courts, where Coastal
accepted that its tender offer of
$42 a share would not go ahead
until March 15. when Texas
Eastern's controversial “poison
pill" defence is now set to
expire.

Coastal had obtained an
injunction against the defen-
sive measure, which called for

the issue of new shares to
shareholders in the event of a
predator accumulating a large
stake. Coastal’s tender offer

was set to expire on February
13.

Texas Eastern, however,
offered voluntarily to scrap the
“poison pill” measure on
March 15. and argued the extra
time was needed to secure foil

value for shareholders. A court
hearing on the legality of the
measure is set for March 7.

Meanwhile, data rooms have
been opened in Stavanger, the
Norwegian oil centre, London,
and Houston where oil compa-
nies have been queuing up to

take a look at what is on offer.

British Gas has been widely
mentioned as a possible bidder
because of its recent aggressive
pursuit of North Sea assets.
Other potential bidders include
Texas Eastern’s exploration
partners, which are Enterprise
Oil. Amerada Hess, Mobil and
Amoco.
Other companies believed to

be interested are Repsol, the
Spanish state oil company.
Petrofina, Elf Aquitaine and
the London & Scottish Marine
Oil Company.
A number of other smaller

parcels of assets are also on
the market, including those of
International Thomson and
Trafalgar House Oil and Gas.
Scramble for jewels of the
deep. Page 17

Legal row over alleged evasion

of EC anti-dumping levies
By William Dawkins in Brussels

AN extraordinary legal row
has broken out over a sus-
pected attempt to circumvent
European Community anti-
dumping levies on freight car-,

ried by Hyundai Merchant
Marine, the Sooth. Korean ship-
ping line, between Europe and
Australia.

It has resulted in an acrimo-
nious battle between Sofrana, a
French shipping line operating
in the South Pacific, the Euro-
pean Commterion and customs
authorities in three EC coun-
tries. The dispute teaks set to
lead to a showdown in the
European Court of Justice.
Mr Gaspard Ravel, president

of Sofrana, has.appealed fruit-
lessly to.the Commission to
end the row,

, triggered by
Hyundai's decision two weeks
ago to hand Its beleaguered
Europe-Australia service to the
French line. -

;

Brassels imposed a 26 per
cent levy last October on any
container traffic leaving
Europe for Australia, carried

CONTENTS
THE MONDAY^INTERVIEW

Frans Andriessen,

new EC External

Relations
Commissioner, may
lack the flamboyance
of his predecessor
Willy de Clercq but
he has a will of iron

arid unique experience

of Brussels culture.

Pago 36

“directly or indirectly” by
Hyundai, the first time the EC
has charged anti-dumping
duties on any service industry.

The South Korean line last
month withdrew from the
route and announced it was to
appeal against the ruling.

However, the Commission
and customs officials in Ger-
many, Britain and the Nether-
lands grew suspicious when
they found that Sofrana was
using five of Hyundai’s ships,

having allegedly painted over
their old names and substi-
tuted its own.
Moreover, the vessels were

using the same agents and sail-

ing at the same times and fre-

quencies from file same ports
as did Hyundai. Commission
officials claim tins establishes

a clear commercial link
between the two businesses
and could make Sofrana liable

to anti-dumping duties, an
argument strenuously dented

by the French company.
Customs authorities in Ham-

burg refused to believe that
Sofrana was the real operator
of a former Hyundai container
ship which docked there last

week. They accordingly
demanded the payment of a
DM100,000 ($53,270) anti-dump-
ing duty before allowing it to
leave, a move which Sofrana
successfully overturned in a
local court. The Hamburg cus-
toms authorities are now
appealing against the court
decision.
However, Sofrana was less

fortunate when the vessel later
docked at Felixstowe in
England. It was forced to pay
£31,000 ($54^50>into a frozen
account, the fate of which will
be decided when lawyers have
sorted out whether the duty is

really due. The vessel then
sailed on the Dutch port of Rot-
terdam, where it was also
fined. The next Sofrana vessel
an the route is due to arrive in
Europe in three weeks.
Mr Ravel has said be will sue

Continued on Page 16
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CLWYD

The success ofthe County ofCh/vyd. in rebuilding its

economicbase is fastbecominglegendary. An amazing
transformation hastaken place during the 1980's, with
Cfwyd dearly emerging es one of the prime UK. locations

forcompany Investmentand expansion.
In the last six yearsnew companies have located in

Clwyd from all overthe UX. and overseas. Many have
undertaken further expansion projectsand are continuing

to prosper in theirnew location.

To find outmore aboutClwydandthe considerable

benefits itcan offeryourcompany as a new location, dip
tto couponorcontact theCfwyd Industry^bem,

Clwyd County Council. Shke Haft, Mold. Clwyd CH7 6NB.
Tel: 0352-2121. Fax: 0352-58240.
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NEWS

Foil suggests

By David Goodhart in Bonn

THE UPSET for the West
German centre-right coalition
parties in the Berlin election

has raised the first serious
doubts about the coalition’s

ability to win a third succes-
sive Federal election at the end
Of 1S90.

A weekend poll gave the
Christian Democrats/Christian
Social Union only 39 per cent
of the vote compared with 42

per cent for the centre-left

Social Democrats; the liberal

Free Democrats (FDP) regis-

tered 10 per cent and the
Greens 8 per cent A sepaate
poll gave the far-right Republi-
can Party, which came from
nowhere to win 7.5 per cent of

the vote in Berlin, LL5 per cent
support nationally.

If the Republicans - now
armed with an extra DmSOO.OOO
($269,000) as a result of the Ber-
lin vote - are able to capitalise

on the disillusionment of

enough right-wing voters they
could split the right-wing vote
in both Federal and state elec-

tions in much the same way as

the Green Party has split the
centre-left vote. As no party,

yet, contemplates alliance with
the Republicans, that makes
an SPD-FDP coalition or even
an SPD-Gceen coalition more
possible.

Despite this new fluidity

most political analysts still

expect the present coalition to
scrape back in 1990.

They point oat that this is a
classic mid-term low point for

a Government, that the coali-

tion’s image has recently taken
an especially severe battering,

and that Berlin is different

However Mr Lothar Spath,
vice-chairman of the CDU,
warned at the weekend that
Berlin was “a last warning”
and that the strategy of the
coalition - CDU/CSU pins Free
Democrats - requires over-
haul.
Any attempt to replace the

recent shift towards the centre
with a shift rightwards to stem
the flow of support to the
Republicans will, however,
meet resistance from the FDP.
Although the SPD should be

the immediate beneficiary from
greater polarisation it could
suffer at national level from an
unsuccessful SPD-Green Gov-
ernment in Berlin, and if the
FDP commits itself to the CDU

/

CSU in 1990 the spectre of Red-
Green “chaos" in Bonn might
frighten off potential support.

Yugoslav chief’s

reform pledge
By Judy Dempsey in

Vienna

MR Stipe Suvar, Yugoslavia’s
communist party leader, said
at the weekend that the party
would not interfere with any
reforms carried out by the
incoming government.
He added that the country

urgently required a dose of for-

eign investments and political

stability to push through any
successful economic measures.
“The party should . . . stop

imposing itself on other social

organisations” including the
Government, he warned.
A new government, headed

by Mr Ante Markovic, the
prime minister designate, takes
over next month. -

IMF Nigeria credit 6paves way for Paris Club talks9

By Tony Hawkins In Lagos

LAST week's formal approval
by the International Monetary
Fund of an SDBA75m (£353m)
standby credit for Nigeria has
been welcomed by Western
diplomats, who say that it

paves the way for a meeting of
the Paris Club group of official

creditors to be held later this
month-
The Nigerians win seek to

reschedule $4.7bn (£2£bn) of
debt-service payments due in
1989.
The Fund’s approval of

Nigeria's application follows

the World Bank's decision to
lend Nigeria S500m in the form
of a Trade and Investment Pol-

icy Loan, which Is expected to
attract an additional $250m in
co-financing.

Britain has already pledged
SlOOm to Nigeria and this,

with $2

0

Om offered last year
by Japan and loans from the
African Development Bank,
should close the country's
external payments gap, which
Is expected to amount to
$l.lbs in 1989.
However, Nigeria will need

to the slate with some
Paris Club members before a
new rescheduling agreement
«*w be worked out.
At the end of last year, four

bilateral rescheduling agree-
ments which had been readied
in 1986 had still not been fina-

lised, it is estimated that
arrears totalling $3S0m In
respect of previously resched-

uled Paris Club commitments
covering the period from mid-
1987 to the end of 1988 remain
to be paid.
Some Western creditors

have been irritated by
Nigeria’s failure to ensure
equal treatment- They

, while
Britain has received 75 per
cent of the amount due, France
has obtained only 46 per cent,
and three smaller trading part-
ners have so far had littie car
nothing.
Accordingly, Lagos will

have to mend some Western
fames before it can hope to
regain access to ntrwai cred-
its.

Details of the IMF agree-
ment have not been released.

but bankers say that Lagos
will have to meet stringent
credit ceilings In respect of
both money supply growth
and government borrowing
from the banks. -

.

Bnt perhaps the toughest
condition is believed to be a
requirement that Nigeria
leaves the exchange rate to
float freely in the foreign
exchange

fQpre the new unified fim*
eign exchange market came
into operation four weeks ago,
tiie Nigerian authorities have

repeatedly estaMMmd a rate
against the US dollar below
even the lowest Quotation sub-
mitted by the 67 banks that
comprise the interbank mar-
ket.
The downward pressure on

the naira, which has depreci-
ated by moreAan 80 per cent
in the past three years. Is evi-

dent from tiie rate being
quoted in the parallel market
- estimated last week at 10
naira to the US dollar, which
compares with an official rate
of only 7.2 to the dollar.

Bulgarian leaders gingerly eye perestroika
Judy Dempsey reports on a markedly ambivalent attitude to economic reform

S
INCE a nod of the head
mpans “nn" and a Shake
of the head means “yes”

in Bulgaria, first-time visitors

need some time to adjust to the
new cultural signs.

Similarly, the Bulgarian
authorities, led by 77-year-old

Mr Todor Zhivkov, need more
time to adapt to the changes
taking place in the Soviet
Union. And judging from the
recent meeting of the party* *

central committee and the
National Assembly, it seems
they remain less than certain

about the content of their own
economic reforms, let alone the
pace of them.
The main purpose of Decem-

ber’s central committee ple-

num was to discuss precisely

the economy. Mr Zhivkov,
Eastern Europe’s longest serv-

ing leader, rarely regarded as a
man in a hurry, dropped a
minor bomhshelL
He said it was time to move

from a “top-down” revolution

to a “bottom-up" revolution
throughout the country. By
this he meant that restructur-

ing would not be complete
without what he termed a
“complete reform of the politi-

cal system.”
His speech, peppered with

old-fashioned Zhivkovian lan-
guage and spiced with new
Gorbachevisms, did not, how-
ever, go into any detail as to
how tiie party should reform
itself.

With a closely-knit poiitbuxo,

several of whose members
fought with Mr Zhivkov in a
partisan in Sofia during
the second world war, it seems
unlikely that they would be
the ones to push through the
“bottom-up” revolution-

in sharp contrast, both Mr
Audrey Lukanov, the Minister

of Foreign Economic Relations,

and Mr Petar Mladenov, the
foreign minister, made very
radical speeches. And in the
past few weeks, the authorities
have unveiled an economic
reform programme which goes
some way towards relaxing
central control over state
enterprises. In addition, indi-

viduals will now be allowed to
set up privately run enter-
prises provided they do not

'

employ more than 10 people.
Mr Lukanov who has been a

candidate member of the polit-

buro for several years and has
still not been promoted to full

membership, described the
socialist countries as “self-iso-

lationist"
Mr Lukanov, who has been

instrumental In trying to
attract foreign investment
from the West in
joint ventures more attractive,

also criticised the bureaucracy
which, he said, was "hindering
the development of Bulgaria's

foreign economic relations."
He called for a “single socialist

market” as a key to restructur-

ing Comecon, the socialist-

bloc’s trading organisation.
He even went further by call-

ing for a price reform, and a
“real exchange rate of the Bul-
garian leva to convertible cur-
rency In all international pay-
ments of the country."
However much the Bulgar-

ian authorities support the
Soviet calls for greater open-
ness - a key ingredient for
oosenlng the party's grip on
information - in practice, Mr
Zhivkov continues to run shy
if actually implementing such
social and political changes.
A number of recent trends

seems to indicate this unwill-
ingness. Last winpth, for exam-
ple, Mr Stefan Predov, editor of

Lukanov (left)? radical speech- zhfvfrmr nWiMWirf lmgiwp

Narodna Kultura, the cultural
weekly, was sacked from his
post. The official media
explained it in terms of his old
age. However, it is well known
that Mr Predov threw his
weight behind a more open
press.

Mr Stqjan Mihailov, the for-

mer (and pragmatic) central
committee secretary tor ideol-

ogy has been dropped alto-
gether from the central com-
mittee. Like Mr Prodev, he
took calls for glasnost seri-

ously. But what is interesting
about bis fate is that his dis-

missal last July from the cen-
tral committee secretariat
aroused considerable support
from intellectual circles.

During the National Assem-
bly session, Mr Dimiter Stoy-
anov. Interior Minister for the
past 15 years, was promoted to
the politburo while his minis-
try was filled by Mr Georgi
Tanev, the farmer minister of
transport.
The point about this reshuf-

fle Is that it comes at a time

when the authorities are drag-
ging their feet on liberalising

the passport system. For the
past year, the National Assem-
bly toe been planning -to dis-

cuss a bill on allowing freer
travel as well as the availabil-

ity of passports.

According to Bulgarian jour-

nalists, the reasons for post-

poning any discussion of the
bill, is because of a serious
division in the party. The
younger generation supports
freer traveL Members or the
older generation believe it

would cost too much money
since the Bulgarian leva is not
convertible so would-be travel-

lers require ' hard-currency
allowances.
Above all. ,

given Bulgaria’s

deep-seated suspicions of the
West, they believe it would
lead to a brain-drain. Young
Bulgarian journalists point
out, however, that this has not
happened in either Hungary or
Poland- “If we have a decent
huirimi rights situation in our
country, people would return.

Freer travel is synonymous
with the internal situation,”
they mM- :.-

Tn^yyl on the hntmm rlghte

front, there is much lipservio-

ing to Moscow. An official

human rights committee was
recently set up, shortly afro1 a
g<»nirq- Sovjgt riripgatfnfl i/iwltod
Sofia.

At the same time, however,
the authorities have expelled

Mr Eduard Ganev, a bnman
rights activist. Mr XOya Mlnev,
the 70-year-old chairman of the
Independent Association of
Human Rights is virtually
under house arrest white Mr
Tzeko Tzekov, anothernumbs
of the group, has been told to
leave the country.

1 '

These trends seem to con-
firm considerable hw«ifaMfon by
the Bulgarian leadership to
match words with deeds, a sit-

uation which could be applied
to the economy as well. And it
appears that the explanation
behind such hesitation rests
With

1

the iMriwdiip fbmSf '

Mr Zhivkov is reluctant to
loosen up the Bulgarian com-
munist party. A freer press
would, after all, entail a thor-
ough discussion on why
reforms are needed in the first

{dace in Bulgaria.

Mr Zhivkov, as he reminded
his comrades rithe recent cen-
tral committee plenum, said

fan embarked on
to reform' bade in 1958.

That was 32 yearn ago. And
restless, younger Bulgarian
officials and intellectuals fori it

is time to assess those years.

But without the green hgto
from Mr ZItivkov, not Moscow,
there seems ghatim* that
the economic reforms will

truly bite. The time fin such
reassessments have not yet-

come.

Algeria unveils party reforms
By Francis Ghlf&s

ALGERIAN leaders yesterday
unveiled reforms expected to
open the way to a multi-party
system and end the country's
all-out commitment to social-

ism.
The reforms were promised

after a week of rioting last
October left hundreds dead in
protests at the austerity
induced by a sharp fall in oU
prices and against the corrup-
tion of the Front de Liberation
Nationale, the single party.
They allow the creation of
independent political associa-
tions, remove all references to
socialism in the constitution
and allow workers in the state
companies to strike. Until now
only those working in the less

important private sector have

had this right
These changes, which Algeri-

ans will be asked to approve in
a referendum on February 23,
are contained in draft constitu-
tional amendments which, if

approved, will in effect end the
monopoly on power enjoyed by
the FLN since the country
gained independence from
France in 1962. to marked con-
trast with previous constitu-
tions, the only reference to the
FLN would be in the preamble,
where the party’s "historic
role” is recognised.

Article 40 of the new consti-

tution says “the right to create
associations of a political
nature is recognised” so long
as they are not directed
against state interests. Only

organisations linked to the
FIJI had been allowed. While
this article does not explicitly

allow the creation of opposi-
tion parties it will allow for a
plurality of views.

It must also be put in the
context of the reforms
endorsed last year which allow
non-FLN candidates to stand at
elections and maims the Gov-
ernment responsible to the
National Assembly. The new
constitution continues the tra-

dition of electing the president
by universal suffrage but does
not link his office with secre-

tary general of the FLN.
The two posts were tradition-

ally in the Mine bandy nntil

last November’s FLN party
congress.

SHIPPING REPORT

Slide in tanker freight

rates gathers pace
THE DECLINE in freight rates
in the tanker markets gathered
speed last week as production
cuts agreed by the Organisa-
tion of Petroleum-Exporting.
Countries began to bite, Kevin
Brown, Transport Correspon-
dent, reports,

Opec’s January output is

thought to have been about
20.5m barrels a day - down by
about lm b/d on that of the
previous month. Brokers said a
further cut of lm b/d was
likely this month, putting the
target production level of
18.5m b/d within reach.
Owners said the rates being

paid for Very Large Crude Car-
riers (VLCCs). were hardly

enough to. cover day-to-day
running costs.

Trading conditions of the
past 12 months have improved
the financial position of many
owners, and brokers said rates
would have to fall much fur-

ther before a significant
amount of tonnage were with-
drawn from the market.

Instead, owners will proba-
bly concentrate on fixing short
voyages, to be in a position to
accept longer fixtures if rates
rise again -

In the Gulf, rates for VLCC
and Ultra Large Crude Carrier
(ULCC) tonnage fell below New
Worldscale 35 towards the end
of the week.

Moderate to

Chilean party
By Barbara Durr
in Santiago

CHILE'S Christian Democratic
Party chose Mr Patricio Ayt
win yesterday as its candidate
far the presidential election on
December 14* -

Mr Aylwin, a political mod-
erate who is president of his

party, is widriy expected to
liamimw the nnltir rarirflrtatfr flf

the 17-member, opposition
Coalition for Democracy, who
is expected to be named next
month. This would substan-
tial increasing bis chances of
winning:
The presidential poll will be

the first since 1970. Gen
August© Pinochet Is scheduled
to hand .over power in March
2990.

The Christian Democrats
had been divided over their
choice of candidate after irreg-

ularities in a November inter-

nal election fbrabout 300 dele-

gates to last weekend's
national, party meeting. Mr
Aylwin overcame cbalfei

from Mr Gabriel Valdes, a
mar Foreign Minister, » Mr
Eduardo Frel, son of a former
president, representing the
left-leaning wing. Mr Aylwin
also beat off two weaker con-
sensus candidates, Mr Andres
Zaldivar and Mr Sergio Muting-

Mr Aylwm expressed confi-

dence that he would have sdfid
support among the coalition
parties.As leader of the largest
opposition party, he is chief of
the coalition.

Mexico ofl onion

pledges-reform
By Richard Johmin
Mexico City

REFORMS have been pledged
by *Mr Sebastian Guzman
Cabrera, tin -new leader of the
Mexican oil workers' union, of
the -system whereby it can
Aananq ftawn Pphriam Marten.

nos, the state all corporation,
contracts foe. its own compa-
nies, an its own teems. .

Mr Guzman stressed the alle-

giance afthe union to tile Gov-
ernment when he wassworn to
late last week as Sec-
retaryGenerql of the Union of
(Ml Workers to succession to
Mr Salvador . Barragan
Camacho. ..

__
Arrested an January 10, Mr

Barragan has been transferred
from hospital, where he was
being treated fin heart trouble,
to a penitentiary. Also there is
tire former overlord of the
union, Mr Joaquin Hernandez
Galicia, known as La Qutoa,
who awaits trial on charges of
arms trafficking, illeg*

sion of annaand

BUSINESS IMMIGRANTS

^NEWLIFE
OFOPPORTUNITY
IFynn art- lnteiwttd In a sahlfcommercial rwrifnwmwy, fypniBngeconomy,
a sophisticated workforce, plentiful energy and resources, and access to die
300,000,000 consumers In the North American market, you will be Interested
In Canaria.

• Canada b the seventh largest ofthe industrialised economiesandhasoneof
the fastest growth rates in the OECD. Tbe new Canada-US FreeTrade
Agreement heraldsanewerawith areductionoftariffandnon-tariffbaniers
creating new business and trade opportunities.

• Canadawelcomes entrepreneursand imrestorswith proven abilityand
experiencewho are ready tocommit theirmanagement expertise and capital.

a Canada enjoys one oftheworldshighest standardsofIrving andbringsyou
the opportunitytodevelopyour Interests ina cfaailengingfydifferent and
bight}’receptive business world,plus(heprospect©fanew lifestylefix-you
and your family.

Between 15 ami 17 March 1989, Canadian Business Development Officials,
representing federal and provincial governments, as well as experts In banking
and legal matters, will be at Canada Bouse in London providing assistance and
information. 1b learnmore aboutCanada'S entrepreneurand Investor immigrant
programmes, call the Entrepreneurial Development Section on (01) 629 9492,
extension 3534, or return the coupon below.

fumfiin HjghCammissJoa.
Entrepreneurial Development Officer. UnmlgradanSection.38OrancncrSacct. LondonWIXOAA.
Hum M
MUMS

UKueof
proposed hameu.

FuMi

CanadiandDe^pronnx <* JntaesG

Btvtatend meyoivtmviap lmi JMratom hitunnafaipvdiagp'CmadB.BudnmsaidTfru'L—1
BeKs cmtaama concerningan Dvitatoi torMmoi Canada, Bigness DeMtemeirt Officials >—iFT as Canada Housen Londonan 15/lfn7M»cfi.
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Solidarity’s crucial round table
Christopher Bobinski analyses talks that start in Poland today

S
OME 50 people will sit

down today, at a round
table in a Warsaw palace

once owned by the aristocratic
RadziwiU family, to inaugtnate
talks on a non-aggression pact
between Poland’s communist
authorities and the Solidarity
opposition.
Just over seven years after

the imposition of martial law,
the meeting carries the pros-
pect not only of the return of
Solidarity to public life but ofa
significant re-ordering of the
country's political system, ft
also marks an attempt to reach
a national consensus on bow to
tackle tbe problem of a.
national economy burdened by
foreign debt.
The round table has bran in

prospect since last August
when the promise of talks was
seen by the authorities as a
way to deal with a spate of
strikes in tbe southern mtrwa
of Jastrzebie, and in the Baltic
ports of Gdansk and Szczecin.
Tbe strikes .duly ended but
prospects for the round table
faded.

ft became dear that Solidar-
ity would never -allow Itself to
be drawn into the offiHai polit-
ical system, as the authorities
wanted, without a guarantee of
the movement's return to the
shop floor, which tbe authori-
ties wanted to avoid.

Since then, pressure by the
Catholic Church and the grow-
ing feeling that the economic
situation threatened the return
of mass industrial unrest has
produced a grudging majority
at the top of the party in
favour of Solidarity's legalisa-

tion. In exchange, the authori-
ties.' which planned to hold

POLISH police broke up a
Congress in Warsaw on
Saturday of the Confederation
far an T*w|gpwiiten» Pnlnm>

|

a key opposition party set up
to 1979 and claiming L600
active members, wntes
Christopher Bobinski in -

Warsaw.

BrLeszekMoczaldd, whowas
jailed from 1980 to 1985.
The police action came an

the eve of talks between the
authorities and the Solidarity
trade union, which may leave
the letter'sradical wing
unreconciled and ready to -

throwits support behind
groups such as the
confederation, -

parliamentary elections to May
or June, want Mr Lech Walesa,
the Solidarity leader, to agree
to a common electoral pro-
gramme with the communist
and other established parties,
9s well as provide a certain
number of candidates for seats
to the 460-member parliament
The deal would also include an
agreement and support for ecO-'
twnfa Tafinrm policies.

• Gen Wojciech Jaruzelrid, the
head of state, has had his prob-
lems getting the formula
through the party central com-
mittee. Rank-and-files mem-
bers remain unconvinced of its
advantages.
Mr Walesa also has a hard

task. A new generation ofSali-
darity supporters has grownup
since 1981 and some are begin-
ning to question vociferously
the wisdom cf talking to the
authorities. Besides, the move-
ment no longer has a monop-
oly of opposition, ft is the larg- -

est group but, abiding by its
trade union formulation, Is
open to challenge from much
smaller political groups of all
sizes and ideological hues,
which will be looking closely
at tbe small print on any politi-

cal accord Mr Walesa sighs:'

- Hie opening session today —
with set speeches by Gen Czes-
law Kiszczak, Interior Minister,
who heads the official team, as

.

well as tor Mr Lech.'Walesaand.
others will be for show* •

Later to the week, three
working groups — on mrinng,
economic policy and (probably
the most controversial) on
political issues - will get
down to work. .

Ommton matters, SoHdarfty
has gained much afwhat.it set
.out to achieve. Official pledges
have been offered that Sobdar-
tty wffi be legal again before
the election. The tiwiatnWfi for
the movement’s restoration, as
well as the safeguards the
authorities want against any
repeat of the confrontations of
19BL Is negotiable.
Controversy In

1
lhis area is

mare Kkely to oesne from the
official union (OPZZ), 6m- 1

strong and also at the round
table.. It fears Solidarity will
poach some of its support and
Is furious that the authorities
shifted their ground1

so rapidly
on Solidarity, to recent weeks,
it fa the OPZZ that has been
attacking the Government and
backing strikes, while Mr Wal-
esa has been appealing for

calm. Also behind tbe scenes,
the OFZZ has been talking of
setting a separate political
party, the Workers’ Labour
PartyCBPP).
The authorities are planning

to field a top team on the econ-
omy. and the talks here prom-
ise to be relatively smooth. Sol-
idarity Intends to push for
farther cuts; to arms spending
to help flnance reform. In the
short texm, though, as inflation
rises andsupply of consumer
goods falls snort of demand,
while the $80fan foreign debt
restrains imports, agreement
will be easier, far both sides
than the achievement of viable
solutions.

The greatest problem can be
expected, to'confront the work-
ing group on political reform.
Mr Walesa neither wants nor
can afford to agree with the
authorities a comnxm electora]
list of candidates. Also, ,he dis-
likes tbe idea of.the opposition
seats in Parifament bring fmrf
by nominees rather than by
members openly elected.

The furthest Solidarity has
gone so far is to say it does not
want the election to be “am-
frontatirmaTVnonrould ft call
for a boycott For now, though,
the authorities are saying that
the same rules must, apply to.
official and opposition candi-
dates, Both sides face- the
conunteum cf how. to create an:
electoral system, that win give
the communist party and its
allies the 6065 per cent of the
seats which Solidarity fa will-
ing to see:them retain, while
leaving the principle ami prac-
tice of. free choice to the oppo-
sition.

South Africa
opposition
to form
new party
LEADERS of South Africa’s

fragmented "liberal'*, white
opposition, agreed over the

weekend toJoan a new, ranted

party -open to *11 race groups
and capable ofousting tbe Con-
servative Party as the official

opposition. Anthony Robinson
reports from Johannesburg.
Among its supporters fa Dr

Frederik Van Zyl Slabbert, for-

mer leader of the Progressive

Federal Party (PFP) who
walked out of parfiament three

years ago calling it “a gro-

tesque ferae”. _ ^ •

One of the aims tbe party

wflL be to build bridges with
gvtra-Twrliamentsry opposi-

tion, including blacks who
have no vote in the present

l* nnsisMiwMj ^ „
The new ^Democratic Party

will formally come into being

after a founding congress to be
to Johannesburg on April

8-

The core cf tbe new party fa

the PFP which lost its status

as the nfffoifli opposition to the

right-wing surge at the May
1987 general elections which -

gave the Conservative Party 23
seats to 19 for the PFP.

Its other components are the

Independent party, essentially

a vehicle for the political ambt-

turns of Dr Denis Wonrafl, Pre-

toria’s former ambassador to

London; the National Demo-
cratic Movement headed by Mr
Wynand Malan. a dissident
Afrikaner, and a so-called
•fourth element” made up of
rtjgmfant Afrikaner academics
and intellectuals.

Apart from the PFP, only the
NDM has representation in the
rmrent parliament. TWO off the
NDMs three members are MPs
who quit tiie PFP . after the
May ejections.

According to Dr Worrell's
calculations, the combined vot-

ing strength of the new party
amoraits to around 24 pa cent
cf the white electorate.

But whether the new party
fa capable of realising such a
share of the vote is still very
much an open question, given
the differences of opinion
brushed aside in the interests

of unity.

Sudan’s finance
minister quits

DR El-Tigani El-Tayeb Ibra-
him, Sudan's minister of state
for finance, architect of
Sudan's short-term economic
recovery programme and the
chief proponent of economic
reform in Qu country’s .coali-

tion government, has handed
in his resignation, to Prime
Minister Sadiq El Mahdi,
Julian Ozanne reports from
Khartoum.
Dr Ibrahim, a former World

Bank official, decided to quit
after a new coalition cabinet
was announced last week, to
which several ministers with-
out economic experience were
appointed to key economic
ministries and the power erf the
fundamentalist National
Islamic Front was entrenched.

Since he was appointed to
his post last year, Dr Ibrahim,
a strong advocate of structural
adjustment, has been fighting
a single-handed battle to get
the Government to take diffi-

cult decisions on pricing and
subsidies, taxation, cuts to gov-
ernment expenditure, foreign
exchange reform and measures
to manage . Sudan’s f12bn
(£6.6tm) external debt.
An International Monetary

Fund team fa doe to arrive
later tills month to review the
effects of the stabilisation pro-

ravand to prepare, with
Finance Ministry, a policy

framework fin a medium- and
long-term structural adjust-
ment programme to be consid-
ered by the Government before
this year’s budget to June.

«
jeopard-

ised by Dr Ibrahim's resigna-
tion and fry several recent mea-
raus which have knocked the
stamnsstlan off amBpg,

Sanctions meeting
opens In Harare
FOREIGN ministers from eigi
Commonwealth nations gatt
ered to Harare yesterday IST
inference to propose toughe
economic sanctions agates
white-ruled South Africa, Ai
report* from Harare.
The ministers also. Dianne

to discuss new ways for th^member Commonwealth t
bolster black-led states threat
rated

Jjy South Africa, organ!}
ers said.
^Tfce meeting formally open
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Peter Riddell andPeter Norman at iHe G7. meeting in Washington

US Mmimsfratioit gives Latin
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THE Group of Served meeting
'

last' week* 'revealed, .ka-
Increased wfil among tbe gw- -

emmenfs of the leading indus-V
trialised countries to do more
to ease Latin America's foreign ' -

debt, caaplMtoagrbwiz^
isation that complex details
have to be resolved before any
solution. - _ -

As Mr Nigel Lawson, the
Chancellor., said afterwards, -

there is a .“consensus in p3nqi-:
ple” that ways most be found
to reduce the- debt burden .by-.*-:'

market-oriented meazfa : How?
ever, the talks among foeUS,'
Japan, WertOennany, Britain,'

France/ Italy .and Canada^
found no readily acceptable-
way to strengthen the existing

~

debt strategy, drawn up in 196©'

by Mr James Baker, than US
Treasury Secretary '•

.

The Baker plan. to encourage
private and. official ftn»wH»i
flows on a casehy-case basisr to ,

debtor countries which , under-
take reforms so as to

-

tbeir economies more efficient
1

has failed to dispel slow
growth and-a decbne in Latitt

American living standards
; . r?

The Bushadnrinistrailoa has

'

made 'the problem of Latin
America's $470bn (£270bn> for-

eign debt a key priority. It
fears that fledgling democra-
cies sooth of the US -could- cok ...

lapse if the sfide hi Bring cofa

ditfon^ Yrere to continue. A
return of Latin America to
sound ecmwmte .growth could
also improve PSirade pros-
pects amlhelp cut the BS bal-

.
anceof payments Mfeft on the
current account, now at an
annual rateof$28Gim. ...

The French and. Japanese
governments have each offered
apian toencoura^ debt redac-
tion through ;foe creation of
foods, ta gnarantee tnterest
payments by the debtor coun-
tries on long-term, securities
that .they would issue at a dfa-

count in place of hank defat:

Neither has the support'of a -

majority of Che G7 govern-

Japan’a>plan ifl considered
too complex. The French one
has met opposition because it

jsuggests
.
an issue of special

drawing rights, the reserve
asset of thfr IritArrmtlrmal Mm.
etaxy Bund, to create the guar-
antee fund.
- GT officials . vriH be consider-
ing- various options befpre the
spring7meeting of-the IMF’s
pcdicy^rftfllringhrtprlm Rmnimtii.

.tee' intwb months. European
monetary. Officials- sayfoe US
Treasury; has already

,
toyed

with ,the Idea, that the W<*dil
Bufo\ should lend, money io
debtor, nations to. enable than
to buy back their defat at a
discount an the secondary mar-
ket. .

’ ’

budget deficit

on
EVERYONE was very polite-

-

about the US budget deficit
during the discussions on.
Thursday' and Friday. There
was, of course, no point in 1

rocking the boat before an
address to Congress next
Thursday night by President
George Bush.
hi practice, what this means

is that the Bush, ndmlnistnk-
"

tiotfs approach is on trial: The
watchword is "credibility”, as
Mr Alan Greenspan,.the chair-

man of the Federal -Reserve,
‘

has recently emphasised- *
number of times.-

;

'

'

Echoing the private views of.,

his opposite numbers fa Japan
and Europe, to . has stressed t
the ur^ncy of farther action->

in tmn to tfae:ltnr Jtewaf of 1

.;

US sayings.

ndt.nec^MJ^^^^^ict^ra^'
bejsiforbscaly^l^9(rhwh«*/-
wzO start in; October, Irakthe

-
;

crediMfay of foe spending pro- -

jectionsup to the mid-19908:
“Multi-year is what, it’s all

about” *

Credibility has .two aspects:
'

first foe economic assump-

'

tions used; second, whetherfoe
proposed ..spending;, pro- .’

grammes, .axe. likely to.to'.
agreed by.Congress. This has-
been fllnstrafed m foe contrast
between the estimated budget
deficit as put forward by; foe .

outgoing Reagan administra-
tion a month ago, and the fig^

ures used by the Congressional >
Budget Office.

The farmer projected a defi-

dt .of $a&5bn (£53bn);for fiscal.

1990, having, taken .Into:
account the savings on expen-

.

diture proposed In the Reagan
budgetof January 9.

-

The Office has esthnated. a/
deficit of $120bn - a crucial

difference given th^t foe taxgrt
far fiscal -1990 is $UXttm und»

the. firarrym-WuHni<n^JTnlH^ga
few.’ : /./

‘

, The, contrast is explained by
the more optimistic economic
assumptions, notably about
interest rates, used by foe ptee-
ent administration. Many oT
the:spending cuts proposed by
the Reagan team have also
been regarded as implausible
because they, represent, pro-
grammes wirfdi Congress has
riamwhly itefendfifl .

Th* Bnali adminirtratlnn han
tentatively embraced itsprede-
cessor’s economic assumptions
as astartingptnnt, though foe
signs, are. that, fa foe revised
budget nfirLThursday.sonie of
the less pausHde wvpgndtfa »w<

savings will he removed. - - .

Mr Bosh told businessmen
.
an Friday that it was xmpoer-

tapfcJhat wjiat was 'jsent to
CQnsxaas^ofomfotsbe: vcretfade,
Sdufoht 'WpHd
understand that-tb»i&fbr;real^
And, if they do understand it’s

for real(whicii doesn’t havo to
happen overnight)/ then I
thinkwe’re going to see a very
salutary

;
effect on interest

rates. So iwe -want to keep the
defiat heading downward.” .

:

The president knows not
only .that financial markets
will reach a verdict if the pack-
age fails.,foe credflrfllty test,

hot thrt he cannot rely,on con-
tinued rapid economic growth
to bail him out
Mr Greenspan beUeves foe

adminirtratlon -w too . optimis-
tic tin fang-term growth poten-
tial andhas said that the Fed’s
policy -will, exr on the restric-

tive: side because of concern
over inflation. '.

:

. So the twofoiy- meeting of
the Fed’s"Open Market Com-
mitteethat will starttonuarow
is unlikely to see any reason to
loo^h ' the monetary squeeze.

It fa now up to President Bush.

Different approaches

shown in G7 meeting
THE WORLD will probably
have to wait until, the next G7
meeting in two montbs before -

it can judge whether the gath-
ering in Washington fast week
advanced foe cause of eco-
nomic policy coordination.
By then, foe US budget plans -

will have been published and
exposed to scrutiny by Con-
gress. ff they are credible, foe
G7 will be aide to try moving
ahead with coordmation of fis-

cal as wbU as monetary policy.

The G7 session last week
lived up to expectations and
produced no initiatives and no
commtrniqtife. -The absence, of

the latter was to signify that
G7. meetings" are part of aB--
fc

ongcringpn>cesa'' o€ aKffriina-

,

tion rather foan signs of crisis.

The ministers and central bank -

governors of foe US, Japan,
West Germany, Britain,
France, Italy - and- Canada
accordingly agreedto maintain
economic policy co-ordination
with. th£ aim to stabilise

exchange rates.

After the meeting, differ-

ences of approach ana attitude
among foe participants became..'
apparent Some G7 countries,

including Britain, now put
much greater stress <m ccmhat-
iog inflation than -Qtimaihtain-
ing stable.exchange rates. .

Mr N^el Lawson, the Chart
ceUor. whoin antomn 1387 jpo-
duced a. “managed floamig" -

plan for stiD greater G7 cur-.'

rency stability, insisted foat-
gettfag inflation down and :

keeping it low was now“abso-
lutely central” to economic pql-

.

icy. While foe G7 countries had
achieved more exchange rate:

rtabflhy fa the past two years
than fa the prevfaua five* coun-
tries “should and must"
tighten monetary policy ifthey
falt.it necessary because of
hifflfaimiary pressures, he redd.

Such an- attitude was very
.close fo these, of Mr Alan
Greenman, chairman of the US
Federal Reserve Board, and Mr
Karl Otto PfShI, president oTthe
Bundesbank. .

Mr PiMre Btfrd goyoy. ot
France, however, took a less

stringent-view. He said, there

was no reason for general can:
cent about inflation In a swipe
at Wart Germany, where foe
Binufeshmik hasrafeed interest

rates twice in.recent weeks, he
said there was no real infla-

tionary danger when a country

had an inflation rate that goes

“from L4 per cent to L6 or L7.

per cent".

Although the G7 meeting
was billed as low-key, most of

the ministersand centralbank-
ers spent at least 11 hours dis-

cussing trends in the world
economyand the debt problem.

They frri+iated annual survefl-

lauce of each other’s econo-,

nxies. •
'

The meeting will have given

the US, Britain and Canada, all

of which are preparing hudr :

gets, foe opportunity to con-

sider the mternatianal eco-

nomic environment in their

fiscal plans. However, the next

G7 meeting two months hence
could he of considerably

iter’ significance- Late on
ay,, at least one G7 minis-

ter was beard to complain that

the session last week had not
been essential.

No official confirmation of
sudi an idea was forthcoming
after the talks last week, hut it

highlights- many problems
raised by debt reduction
schemes. It would involve the
World Bank fa massive com-
mitments far relatively small,

returns.

It is unclear, how such!

a

scheme would be compatible
with the existing GT principle

that debt reduction should sot
transfer risk from private cred-
itors to official Ienders. lt could
also damage the Warid Bank's

- credit rating.
Far now, debt redaction is

mart likely to be encouraged
by changes in tax’and regula-
tory regimes fa the industrial
countries, designed to encour-
age banks to swap their debt
far-other assets at a discount
Officials stress that debt

reduction is only part of foe
answer to the problem. It can-
not solve foe vexed .issue of
capital flight IMF figures sug-
gest this might have sent to
havens abroad sums equiva-
lent to about half the foreign
debt of the capital-importing
developing countries.
Debt reduction also does not

answer what nn<» senior inter-
national official described as
“the real question”: finding the

. best mechanism to induce bet-
ter economic policies in the
debtor countries themselves.

US thrifts rescue

to hit private sector
By Lionel Barber

PRESIDENT George Bush will
unveil this week a rescue plan
far the US savings and loan
industry, known as thrifts.

The private sector is likely

to bear foe brent of the cost of
safring the crisis, which could
approach flOObn (£S7bn). .

Mr Bush Is doe to outline
Ins budget proposals to Con-
gress on Thursday and intends
to keep his “no new taxes”
pledge In tackling the crisis.

Among a series of options
under consideration is an
Increase in premiums paid by
savings and loans institutions,
and commercial banks, for
government deposit insurance.
The plan is expected to include
increased government supervi-
sion of foe industry, possibly
by giving new. responsibilities

to the Federal Deposit Insur-
ance Corporation.
Mr Preston Martin, a former

vice-chairman of the Federal
Reserve, said yesterday an
insurance premium increase
was “probable”.
The higher fees for deposit

insurance could raise about
$7hn - enough to meet the
interest on bonds, the Govern-
ment intends to issue so as.to
raise: funds far a government
buy-out -of insolvent bodies.
About 350 insolvent savings

and loans entities ure contri-
buting to industry-wide losses

which could be as Ugh as $lbn

a month, and need to be liqui-

dated or sold soon.
Senator Robert Dole of Kan-

sas, Republican minority
leader in the Senate, said: “It’s

clear that most of the funds
needed to straighten out the
problems will come from the
savings and loans and Hanks,
not the average taxpayer.”
The S&Ls have protested

that Higher insurance premi-
ums will put them at a com-
petitive disadvantage against
the uninsured money market
funds. The administration and
Congress - sensitive to mis-
management and fraud fa the
industry - are unsympathetic.

Bush stands by Tower as

ethics embarrassments grow
By Lionel Barber in Washington

PRESIDENT George Bush is

standing by Mr John. Tower,
his choice as Secretary of
Defence, but persistent reports

of womanising and drinking

have left uncertain whether
the Senate will confirm the
nomination.
As foe FBI continued its

checks of Mr Tower’s personal

life - renewing an investiga-

tion supposed to have been
completed some weeks ago -

it became clear that the Tower
affair has turned into a big
embarrassment for Mr Bush.

The new president’s efforts

to set higher ethical standards
than those of foe Reagan
administration suffered
another blow at the weekend.
The Washington Post

reported that Mr Boyden Gray,
foe White House counsel and
chief ethics adviser, acted as
the paid chairman of a $500m
(£285m) family communica-
tions company during foe eight

Reagan years that he served

Mr Bush as vice-presidential

counsei-
White House policy at the

time prohibited involvement in

outside business interests,

though the rules were less

clegr about the office of foe

vice-president, where Mr Gray
served. He has earned more
than $400,000 from the com-
pany over the last five years.

The extensive news reports

about Mr Tower and Mr Gray
are the clearest indications to

date that, after a brief honey-
moon. the US press has
reverted to its traditional
adversarial role towards foe
administration.
The Bush team has encour-

aged this through a series of

shoddy background checks on
Cabinet nominees. Mr Jack
Kemp, former Congressman
from New York and lately

approved as Housing Secre-

tary, had to return several
thousand dollars of lecture fees

after it was revealed that he

had exceed House rules and
federal law limits on outside

income.
Dr Louis Sullivan, whose

nomination as Health Secre-

tary is in trouble because of

his equivocal views on abor-

tion, has been forced to drop

his request to take about
$300,000 in defered payments
from his former employer, foe

Moorehouse School of Medicine
in Atlanta. He has yet to

appear for his Senate confirma-

tion hearings.

Mr Tower's problems are

more serious. The FBI is check-

ing several allegations, includ-

ing a specific report concern-

ing his period in Geneva as a
US negotiator with foe Soviet
Union in talks to reduce
long-range nuclear weapons.
The renewed FBI investiga-

tion has delayed the Senate
Armed Services Committee’s
vote on foe Tower nomination.
Further postponement could
damage him irreparably.
Today, the respected trade
journal Defence News calls on
the Texan former senator to
withdraw, saying in an edito-

rial: "The record of Mr Tower’s
professional life raises substan-
tive doubt that he can perform
with effectiveness at a time
when defence priorities and
foe Defence Department are
undergoing periods of vital,

but delicate, change.”
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OVERSEAS NEWS

Israeli troops kill five

Palestinian guerrillas
By Andrew Whitley in Jerusalem
ISRAELI troops killed five

Palestinian guerrillas in
southern Lebanon on Saturday
night, an army spokesman said

yesterday.
The guerrillas, members oi

two Syrian-backed factions,

were said to have been on their

way to attack targets in Israel.

The clash took place amid con-

tinuing tension in the region
between UN peace-keeping
troops and Israeli forces, after

the expulsion from their homes
of some 75 Lebanese villagers

by Israel's ally, the South Leb-

anon Army.
After incidents last week

involving his soldiers. Colonel

JJE. Karlsen. commander of the

Norwegian battalion, was

reported to have described the
Israeli behaviour in Lebanon
as being “exactly like that of
the Nazis.” This remark drew a
strong protest from the Israeli

army to the UN commander.
The dead guerrillas were

identified by a Beirut-based
spokesman of the radical Popu-
lar Front for the Liberation of
Palestine as members of the
PFLP and of the Syrian-based
Palestine Liberation Front.

• Egypt and Israel are today
doe to resume talks over the
Red Sea beach resort of Taba
after the near-collapse of nego-
tiations last week, writes Tony
Walker in Cairo.
Following US-mediation. two

committees are to meet in

Cairo and Taba to discuss
issues holding up a settlement,

namely compensation for an
Israeli hotel on Taba and
access for Israelis to the beach
resort
Egypt and Israel, in a docu-

ment Initialled by the US,
agreed a February 26 deadline
for Egyptian and Israeli offi-

cials to convene in Taba to
review progress.

Israel undertook to withdraw
from the 250-acre beach once
issues of compensation and
access have been resolved.
Egypt has objected to paying

what it regards as an exorbi-

tant figure and has said
Israelis will need passports to
gain access to Taba.

China wary of Snake Year
By Peter Ellingsen

HAVING just survived the
political turmoil of the Year of

the Dragon, Zhao Ziyang,
leader of China’s Communist
Party, is to see in the Chinese
New Year door-knocking in
Guangdong. China's richest
region and a model for the
rapid development he wants
the nation to follow.

Zhao Is indulging in dm nUm
(paying New Year calls), a tra-

dition for celebrating the most
important festival in the Chi-
nese calendar.

This is a welcome respite for

the battered leader, who saw
his plans for price deregulation
derailed last year when infla-

tion reached 30 per cent, and
many in the top echelon lost

their nerve for reform. True to
prediction, Dragon Year was a
period of upheaval when China
suffered an earthquake and

Zhao and the party came dose
to losing control.

The Year of the Snake,
which will begin tomorrow, is

by tradition a time fat reflec-
tion, planning and searching
for answers. The calendar
points to Snake Year 1S89 as
not for the faint-hearted. The
snake is the strongest negative
force in the 12-creature Chi-
nese cycle and is rarely tran-
quil The serpent is meant to
provide faith for one's convic-
tions and force action.

It does not seem a year for
fence-sitters. Even so, despite
the urging of the paramount
chief, Deng Xiaoping, the party
has been equivocating about
whether and when to bite the
bullet and overhaul its bureau-
cratic society.

An investigation by the Eco-
nomic Daily has shown that a

state government, Sichuan,
spend more money - 2bn yuan
(£300m) from 1985 through 1987
— on buying cars than on agri-

culture, its main industry,
which got less than yuan L
Little wonder that output of
grain last year fell by 2-3 per
cent and thatfiorelgn debt leapt
by nearly 96bn <£3.4bn) to
about $40bn - a handicap
Peking ran fn afford.

Farmers in southern China
have been urged to realise the
«immf»rr»ial potential Of anakfifi

- last year serpent-breeding
for medicine, meat and hand-
bags produced a profit of 10m
yuan - bnt most Chinese
would rather call the Year of

the Snake “the Year of the
Small Dragon". This is not
true, but is more likely to
bring good luck.

W Australia poll in balance
By Chris Sherwell in Sydney

VOTERS in Western Australia
may have to wait a few days to
learn which political party has
won a majority in the state
election held on Saturday.
The state’s ruling Labor

Party suffered a heavy swing
against it, estimated at up to 10
per cent and enough to lose it

power. But the protest vote
went heavily to minority par-
ties rather than to the opposi-
tion Liberal and National Itarty
coalition.

The outcome therefore hangs

on both the preferences of
these ballots and the postal
votes in some eight key mar-
ginal constituencies. With
counting and distribution of
these likely to take some time,
both sides are maintaining- that
victory is within their grasp.
Mr Peter Dowding, the Labor

Premier, said his party could
look forward with “reasonable
confidence” to a majority of
“we to five” seats in toe 57-

seat lower house.
But Mr Barry MacKinnon,

the Western Australia opposi-

tion leader, refused to concede
defeat, and said he was stOl

confident the Liberals and
Nationals would form the next
government
The swing in Western Aus-

tralia repeats a trend seen in
other state elections over the
past year, with Labor losing
power in New South Wales and
narrowly bade in in Victoria.

Queensland, South Australian
and national elections are
expected this year.
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Romania to

buy Boeing
767s in

barter deal
By Nonna Cohen

ROMANIA has agreed In
principle to purchase three
long-range 767 aircraft from
Boeing in a complex barter
agreement valued at about
9200m (£ll4m).
The eastern European state

has vowed to pay off all its

foreign debts by the end of
this year and to keep new bor-
rowing to a minimum. It is
turning to mure barter deals
to buy what it wants from
Western suppliers.

Under the terms of the deal,

which have not yet been for-

mally agreed, Romania will
sell for cash its own domesti-
cally-produced freight ships
and tankers, ranging in
from 5,000 to 200,000 tormes.
The country will also sell

Romanian motors, garments,
furniture and glassware. A
barter agent has been
appointed to handle the sales

and turn the cash over to Boe-
ing.

The US Commerce Depart-
ment, in approving Romania’s
purchase, has set some restric-

tions on the sale. Bucharest
will not be allowed to buy the
flight simulators used for pilot
framing, and servicing of the
most sophisticated technology
will have to take place in a
Western country.

Metro for Ankara
Ankara, the Turkish capital,

was expected to initial today a
“build-operate-transfer” con-
tract valued at 5427m with a
Canadian-led consortium for
the first 8.7-jnile stage of a
metro transport system for the
city, Jim Bodgener writes from
Ankara. The markets will be
approached fat about 9125m in
maiwiwrial rrpjfa for the%»)

- a test of international bank-
ing faith in the BOT model.
The consortium is led by

Canada’s Urban Transport
Development and includes
local contractors Gama and
Guris. UK companies, led by
Hawker Siddeley, will have
subcontracts ranging from
propulsion to track-laying.

Waste stalemate .

Negotiators from 56 industria-
lised nWfi developing countries
have failed to reach an agree-
ment on curbing exports of
toxic waste, after a week of
talks in Luxembourg, John
Hunt reports.
* Now there will have to be
more negotiations and it is
hoped that an accord wm be
signed at a meeting in Basle,

,

Switzerland, next month.
'

Ofl use rises
The industrialised world
stepped up its consumption of
oil by 5 per cent in the last
three months of 1988, com-
pared with the last quarter of
1987, according to the Paris-
based International Energy
Agency, Max Wilkinson writes.

The ISA’s monthly oD mar-
ket report this weekend says
the fastest growth was in the
Pacific region, where con-,
sumption rose 9 per cent, with
an Increase of 5 per cent in the
DS and 8 per cent in Europe.

Israeli plea to EC
Israel, concerned about the
impact of the abolition of tar-
iff barriers on manufactured
goods on January 1, has asked
the European Community to
exempt three sensitive sectors
- textiles, carpets and leather
goods - from the pnmsfons
of their bilateral trade agree-
ment, Andrew Whitley reports
from Jerusalem.
The request to phase out

protection of these Items over
the next six years was submit-
ted by Mr Ariel Sharon, Indus-
try and Trade Minister, to Mr
Juan Matutea, Mediterranean
Affairs Commissioner. EC
approval looks doubtfuL

Pakistan loans
The efforts of Pakistan’s new
Government to promote pri-
vate Investment have been
given a fillip by a loan of
9148m from the World Bank
and a 92m credit from the.
International Development
Association, Christina Lamb
writes from Islamabad.
The project will channel

ftinds to four commercial
banks and three

.
state-owned

development banks, which will

.

re-lend the money for invest-
ments in waimftirtiirfnp

US-Japan chip case ruling likely today
By Louise Kehoe in San Francisco

A DECISION is expected
in a legal battle that .

have a significant influence on
US-Japanese trade relations in
the conflicfive area of semicon-
ductors.

A US federal judge in Calif-
ornia is expected to issue his
ruling on Intel Corporation’s
suit that alleges copyright
infringement by NEC of Japan.
Intel is the leading US micro-
processor manufacturer, while
NEC is the largest semiconduc-
tor manufacturer in ***** world.

The dispute, which dates
back to 1984, has become a
symbol of the widely-held

belief in the US that Japanese
semiconductor companies have
used unfair and, in.same cases,
illegal practices tb beat their
US competitors.

If Intel prevails, then the
care is certain to be used- as
“proaP of common, wisdom. If
the US company loses, how-
ever, it will be a bitter blow for
all US chip-makers.

Intel’s suit charges thatNEC
violated copyrightson software
embedded in Intel’s popular
8086 microprocessor -- a. chip
widely used in personal com-
puters. NEC has denied the
charges, claiming it created

independently its own version,
of the microprocessor software.

Details of the care are com-
plex, and it has token a tortur-

ous route through -the courts.

At one point, the original judge
hearing the care had to step
down when it was. discovered
that he owned -980 of Intel
stock through an investment
podL

.

The outcome of the case will
help to determine. Industry
analysts believe, whether Intel
can retain its dominant post*
titer hr the market for micro-
processors ured to power per-
sonal computers.

ff NEC wins the case, ana-

lysts suggest, that wifl mean
Intel’s chips can be legally

"cloned", leaving the company
vulnerable to imitators and
seriously undermining its

strategy.
Microprocessors represent

one of the few segments erf the

semiconductor market in
which US companies have
retained a lead over Japanese
competitors.

ff lnteUoses the case, the US
be in danger of losing its

in microprocessors. Such
a prospect would raise intense
political concern in Washing-
ton.

EC merger controls take shape
William Dawkins sees how Brussels uses its new anti-trust powers

S
ome people in Brussels
Hyprnss ironic puzzlement
as to why the European

Commission is trying so hard
to persuade recalcitrant mem-
ber states to give it an EC-wide
merger control regulation.

It can hardly be worth the
bother, they argue, when com-
panies are already flocking to
the Bnmdi authorities by the
score to get their cross-frontier
merger an<^ takeover pi<™ vet-

ted under exteting EG competi-
tion rules. Such mergers are
becoming increasingly com-
mon in preparation for the sin-

gle European market after
1992. The outlines of the Com-
mission’s new merger control
powers are thus already taking
shape, Independently of mem-
ber states’ political will.

Practically all (rf Europe’s
big cross-border mergers over
the past year have sought the
blessing of Brussels or
attracted its scrutiny, includ-

one of the department’s three
sectoral heads aright negotiate
small alterations with the bidr
der later

, before «*»r«Mwg the
case, with a recommendation,
to -the director-general. Dr
Manfred Caspar!, an urbane
64-year-old West German econ-
omist. Sir Leon Britten, the
competition Commissioner,
would then decide on Dr Cas-
pari’s recommendation - and
the matter could end there
However, the bidder might

also want a so-called “comfort
letter” to confirm provisional
clearance. In that case, the
company would have formally
to notify the terns of the deal
to 1X5 IV, which would get the
letter cleared at a full weekly

ing the abortive consortium
bid for Irish Distillers, Britfah

Airways* takeover of British
Caledonian, Carnaud and
Metal Box Packaging and moat
the GEC/Siemens bid for Ples-

sey. The Commission's compe-
tition directorate - DGIV —
made 25 formal derisions on
takeovers last year, up from 15
in 1967, and gave provisional

written clearance to another
36.

Even British officials, the
most sceptical of all on this
matter, accept that agreement
on some kind of merger control
regulation is likely this year.
This Will give the finmmtwdnn
the automatic right to vet in
advance all larger mergers,
except those with purely
national implications, and afr

feast double its antitrust work-
load. Meanwhile, DGIV has
the right to look at mergers
under Articles 85 and 86 of the
Treaty of Rome, outlawing
anti-competitive agreements
and abuses of dominant Posi-
tions. *.•--•

The procedures DGIV uses
to apply those powers axe crit-

icised as vague and chaotic by
some lawyers representing
companies in recent cases. The
preskit system does not abso-
lutely guarantee the right for
the Commission to influence
takeovers before they happen,
as opposed to the messy busi-
ness of “trying to unscramble
eggs” afterwards, as one offi-

cial puts it Senior DGIV offi-

cials reckon this means Brus-
sels cannot legally influence
hostile bids where there is a
single bidder, or takeovers
where no dominant position is

created. In practice, DGIV
exerts its influence wherever it

can.
Officials malptain there is a

clear logic behind their
approach. It is to give informal

clearance wherever possible,
but to use a complex system of
institutional and legal checks
when Brussels wishes to
impose big changes, block a
deal, or malm a special exemp-
tion from competition rules.
“We are in the situation ofhav-
ing to develop a consistent phi-
losophy care by case, so we
have to step very carefully,”

says a senior offitiaL

The informal procedure
would usually take about a
month, starting at a meeting
with one of the 80 anti-trust
professionals in DGIV. at
which the Commission would
give an outline of the Informa-
tion it needs. At present, offi-

cials admit “Very often we do
hot know

,
what kind of infor-

mation we need until we see
what we have got” That would

t under the regulation,
would introduce a stan-

dard questionnaire on such
matters as market share, main
customers, suppliers and possi-
bly a strategy outline.
Under the present system.

OPEAN
MARKET

meeting of the Commission.
“We usually expect to dispose
of four tunes as many cases
informally as we would by for-

mal procedure," says Sir
Leon’s adviser on merger con-
tod."

•

A formal procedure could
also start if DGIV and the
companies fiiiLto agree, or ifit
gets a formal complaint
against the bid. such as the
one lodged by Pleasey against
GEC and Sfonena. This process
would take four months, if

Brussels ptfekstothe timetable

would^je

~

taken over by a-Trapportaur,"
typically a DGIV sectoral

'

expert in Ms or her mid-SOs,

aide to speak the bidder's lan-

guage.
The first step would be for

the rapporteur to run an Initial

check with senior competition
poHcy and economic experts in
-DGIV as to which competition

.. rules . ami which markets
apply- If they thought the take-

over (fid contravene EC compe-
tition roles, Brussels would
send a confidential “statement
of objection* to the bidder
explaining why. This letter

stops the Commission from
Introducing new arguments
later. !..•;.••••

If Brasses wtoris to dear a
merger, even though it is anti-

competitive, it must publish
this intention in the EC’s Offi-

cial Journal and ask other
Interested people - such as
customers, suppliers or other
potential bidders — to send in
thrir views. This would be
trader a sectioa of Article 85

.
that allows otherwise anti-com-
neriHwp hHa whw-li wintrihutB
to general technical or eco-
nomic progress. -

The rapporteur then invites

the companyand its lawyers to
Rmmo|«; pit HxHr side of the
story. He might also call on
other parts of Oinmii«diw
for terimlnil mfnrninHnn.

This -procedure would be
checked by a kind of mneia1

umpire, the so-called hearing
officer, who is by tradition a
particularlyExperienced figure

r. and the only DGIV official

apart from Dr Caspar! to get
direct access to Sir Lean. His
job is to make sure the rappor-
teur sticks to the rules and
that the. bidders have a fair
chance to lay outtipir defence.
He can, ^and sometimes does,

y complain to the competition
’.Commissioner aboutuhortccsn- ••

fogs hi DGIVTs procedures.
. The case, documents then
have to be translated into the

EC’s trine official languages so

that they can be considered by

a committee of national anti-

trust nffirfate - the advisory

committee on restrictive prac-

tices and positions -

which passes its views back to

DGIV. At this point, the rap-

porteur would nave gathered

prK^Tgh evidence and advice to

write a recommendation.

This complex process, for

more convoluted than that of

any normal anti-trust author-

ity, is organised with the help

of a computer data base which
continuously logs the progress -

of the 400 or so cases to attract

(mostly informal) investigation

each year. Even with this help,

DGIV is near the limit of its

capacity. .

Senior Commission officials

are not sure exactly how many
extra staff they will need to
cope with'the increase from
the 62 foirnai and provisional

derisions of last year to the 150

or so expected to come under
the new regulation. Mr Jacques
Defers, the Commission Presi-

dent, is said to be making
pypgTMinii ofDG IV a top prior-

ity for tiro next year. The big-

gest unknown is what member
states will finally agree should
be the joint turnover thresh-

old, now proposed at Ecu 21m
(£L3bri), above which mergers
must be notified to Brussels.

Officials are keen to set up
five-year secondments from
national antitrust authorities

so as improve co-ordination
with : member states, which
now beanne-fbnmdly involved
only via. the advisory commit-
tee. The DG IV experts are
scornful off seme governments’
fears that they. will be unable,
to keep up.. .“Sfe,would not
have proposed the regulation if

we amid not have stuck toft,*
says one. Time wall tdL

WORLD ECONOMIC INDICATORS
UNEMPLOYMENT

Dec '88 Nov."88
USA 000’s 6,554 6,563% 5.3 5.4
uk oars 2.002 2.067% 7.2 7.6
W. Germany 000’s 2,157V- 2^04% 83 ' 85
Netherlands 000’a 688.9 6784% ian 13J)
Belgium 000's 378JJ 373.5% 10.7 10.7

Oct/88
&518

5.3
2,119

7.5
9,997
as

07SL2
134

377.1
ion

France. 000's
%

Italy 000's
%

Japan Ota’s
%

NOV. *68 Oct/88
2,617 2.654
11.2 11.3

3366 3570
16.6 16.7

1,410“ 1,460
2.4 2.4

Sept*88
2,633
11.2

3368
16.6

1.530
2JS

Sourer, except US, UK. Japan
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When you travel, no one can hdp you more than your travel Agent

From booking your flight to searching out just the right accommodation.

Their hard work makes travelling easier for everyone. And their advice

is more than just free. Ife priceless.

At Delta Air Tim*, we think ife time to thank Travel Agents for everything

they do. So wdre proclaiming February 6-10 TravelAgent Appreciation Week.

join us in the celebration. And thank your favourite Agent for making

your comings and goings as gpod as they can be.
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Provident Life banned
from publishing survey
By Eric Short, Pensions Correspondent

PROVIDENT Life Association,
the UK member of the Winter-
thur Swiss Insurance Group,
has been banned by Lautro
(Life Assurance and Unit Trust
Regulatory Organisation) from
publishing the results of a sur-

vey it carried out.

The survey, entitled Compet-
itor Analysis, aimed to provide
independent intermediaries
marketing personal pensions
with an objective method of

comparison between the
charges made by life compa-
nies on their pension products.

The survey would have high-

lighted the effects of these
charging structures on the
investment returns provided
by these contracts.
However. Lautro. the

self-regulating organisation
within the financial services
regulatory framework respon-

sible for life company market-
ing, has ruled that such a sur-

vey would contravene its rules.

These rules laid down a
defined basis on which life

companies show projected ben-

efits on life and pension con-

tracts using standard assump-
tions that do not relate to the
particular company's own
experience. Thus, each life

company produces the same
illustrative figures for a partic-

ular contract that does not
relate the company's own

investment experience, mortal-
ity experience or charging
structure.
Mr Malcolm Reid, chief exec-

utive of Lautro, said the under-
lying objective of these rules

was to prevent life companies
using projections as a.competi-
tive tooL
He would not comment on

Provident Life's circumstances.
He said it was Lautro's policy
not to comment on the particu-

lar circumstances of a member
company, if those circum-
stances could he a disciplinary

matter.
Provident Life is holding a

press briefing tomorrow when
the company “hopes to give a
detailed insight into the Com-
petitor Analysis - its aims,
methods and findings.”
Provident Life offers a com-

mission-free Gold Pensions
contract to independent inter-

mediaries. such as accoun-
tants. actuaries and solicitors,

who are renumerated by fees

from their clients instead of by
commission. Competitor Anal-
ysis was intended to comple-
ment the technical information
on this product.
Mr Reid would not comment

on what action would be taken
if Provident Life deliberately or
accidentally disclosed informa-
tion which could be regarded
as breaking Lautro's ban.

He admitted that if the pro-
posals of disclosure of charges
from the Securities and Invest-
ments Board, the main regula-

tory body for the financial ser-

vices industry, were
implemented, the information
for such surveys would be pub-
licly available.

Indeed. Mr David Walker,
the SIB chairman, in announc-
ing the proposals, hoped that
the media would use tire infor-

mation to publish “league
tables” of life company
charges.
However. Mr Reid said such

proposals would not be opera-
tive before 1990 and, mean-
while, the Lautro rulebook
applied.
Mr Reid also admitted that

five magazines, including
Money Management, had per-

mission from Lautro to pro-
duce illustration surveys for
unit-linked products where the
life companies produced fig-

ures on standard investment
assumptions, but used their
own charging structure - pre-

sumably the format for Provi-
dent Life's Competitor Analy-
sis.

However, Mr Reid said the
journals were aimed at a speci-

alised readership, and were
being provided with informa-
tion that could be produced by
a “diligent

Taurus is a sign of troubled times to come *

Clive Wolman on the Stock Exchange plan for settling and registering share deals

T HE STOCK Exchange's
scheme to overhaul its

antiquated system for

settling bargains and register-

ing shares by dispensing with
share certificates is likely to be
blocked by opposition, mainly
from banks arid registrars.

The opposition emerged in
strength four months ago, ZYa

yeans after development of the
scheme was renewed in
earnest. The scheme is called

Taurus - the Transfer and
Automated Registration of
Uncertified Stock.
The concerns were that

.

•Set-up costs might run to
more than £4Qm.
• An unwieldy dual system
would operate for a lengthy
transitional period.
• The SE bureaucracy and
systems staff would have
excessive power at the expense
of the jobs and profitability of
traditional share registrars and
custodians - owned mostly by
banks.
A steering committee was

set up. At this end of this
month it is expected to recom-
mend to the SE Council aban-
donment of the initial, central-

ised Taurus scheme by which
all listed companies' share reg-
isters would be held electroni-

cally.

Initially Taurus’s introduc-
tion was scheduled for early
this year. The plans were first

formulated In 1982, shelved in
the three years of intensive

systems development in pre-
liminaries to the Big Bang
reforms of 1S86 and then
dusted down again as the
unsettled-bargains backlog
mounted In 1988-87. .

The backlog highlighted the
tortuous. Labour-intensive
paper-chasing operations
involved in settling every SE
transaction — and the danger
that the costs and mfllariminwu
tration would undermine Lon-
don’s position as a centre for
international Share trading.
The plans pushed forward by

the SB's systems teams envis-
aged phasing out share certifi-
cates as proof of ownership.
Instead, shareholders would be
registered electronically
through Taurus so that whena
tranche was bought by one
investor from another the
transfer could be registered by
keying in data through a com-
puter terminal.
The plan allowed for regis-

trars of individual companies
to continue functioning,
although they would merely
have to input tapes sent to
them regularly from the SE as
a way of recording changes in
the share register.

A further long-tom threat to
the registrars was that their
responsibility for administer-
ing dividend payments, rights

issues and communicating
with shareholders would grad-
ually be seen as unnecessary
and could also be assigned to
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Those who champion the cause of energy

efficiency by using electricity are duly

rewarded.

National Beta Award winners for 1988 are

a superstore and a school (the name Beta

combines B for buildings and eta, the Greek

letter for efficiency).

But all the other 350 entrants are winners

too. To qualify they have had to demon-

strate significant energy savings and

improved amenities and environment

through the cost-effective use of electrical

techniques.

THE ALL-ELECTRIC SUPERSTORE

The 1988 national winner for buildings over

l f000 square metres is the all-electric

J Sainsbury pic superstore at Burpham near

Guildford, Surrey.

The airconditioning system, combining

heat pumps, heat recovery and chilling units,

has cut energy costs by 30 per cent compared

with similar stores — saving an estimated

£42,000 a year.

It also provides a better environment for

customers and staff. The installation has been

so successful that Sainsbury's have incorp-

orated similar systems into all their new
superstores.

UNDERGROUND WATER HEATS SCHOOL
The Beta Award for buildings under 1,000

square metres goes to Dickleburgh VC.
School, Norfolk.

Sophisticated energy-saving techniques

have reduced energy costs to less than half

the target figure for primary schools.

Two electrically driven heat pumps make
use of water at 10°C from a borehole into the

water-bearing chalk stratum to provide hot

water for central heating. The heat pumps

provide 3.5 units of heat for every unit of

electrical energy used.

If your building is saving money. with,

electricity, you could be a Beta Award win-

ner too.

Ask the Energy Marketing Manager at

your Electricity Board for more information

about the 1 988 winners and how to enter this

year's competition.

i!i PLANI
'Energy for Life=

Hm BaeriofyGswdl England end VAtai

institution would
.
be

ered to ran such ft i

monopoly service? Many have
asked if that power should be
gives to the Stock Exchange,
the role of which in the post-

Big Bang era has oscillated
between a stockbrokers' trade
association, a public agency, a
utility and a dynamic, competi-
tive, service business.
The difficulty of adopting

more of an incremental

Taurus managers.
Such a system of centralised,

fully-electronlc securities
administration, under quasi-
public control, has been
implemented in a few smaller
countries such as Denmark
and Norway. Setting one up in
theUK would be a lengthy pro-
cess.

It would also create
upheaval and upset entrenched
interests. The database alone,
covering every listed company
with its tens of thousands and
sometimes minimm of share-
holders, would be of unprece-
dented size.

Further, legislative changas

would be needed which would
raise political Issues: which

of an incremen
approach is that the costs of
rnnnihg two systems in paral-

lel, for example certificates for

private investors and elec-

tronic registration for institu-

tions, are likely to be prohibi-

tive. Even allowing share
.certificates to be held by indi-

viduals until there is a sale

and ownership is transferred
would mean retaining a dual
system for several years.
Two other options are being

reviewed by the lS-man
steering committee chaired by
Mr Patrick Mttford Slade, of
Cazenove, and comprising rep-
resentatives of securities firms,

registrars, institutional inves-

tors, listed companies and
Hearing hanks.

One option, which best
'serves the interests of the reg-

istrars and custodians, would
be to give them a continuing
role In running a decentralised

system of electronic share reg-

isters, albeit coordinated and
controlled by the SE.
The mast limited option

would be to extend the cole of

Sepon, the SB’s central nomi-

nee service which, already

serves as an electronic share

register for stock held by
market-makers.

Its frnpties could he offered

to other securities firms,, as a

few of them, led by Barday-
share, have already been
demanding, ynd also to mstitu-'

tional investors and to the
niparmg banks and other firms

running large nominee ser-

vices for private clients. •

The last option's attraction

is that it could be implemented
wiy swiftly. Its drawback is

that it would accelerate the

process by which an increasing

proportion of shares is held

through nominees. The current

proportion is about 40 per cent

This would make the identity

of the beneficial shareholders

of a public company more diffi-

cult to unravel.
Such considerations mean

that the committee is most
likely to recommend a hybrid

solution, based primarily on a
compromise between tbe sec-

ood third options, with a
view to implementing the

reform-* in under 18 months.

What is certain is that the

ambitions of the SE’s systems

uforff, to introduce a centralised

electronic system for transfer-

ring and registering the shares

in all UK quoted companies,

have been cht*!, at lust for

this century.

Student loan plans

‘should be scrapped9

By David Thomas, Education Correspondent

THE GOVERNMENT should
scrap its proposals for student
loans and instead introduce a
system giving parents tax
relief on bank loans to cover
student maintenance, accord-
ing toMr Christopher Johnson,
chief economic adviser to
Xfoyds Bank.
Mr Johnson, writing in the

hank's economic bulletin, is

highly critical of the proposals

for subsidised commercial
leaps to cover part of a stu-

dent’s maintenance from Octo-
ber 1990.

He argues that the system
would discourage people from
low income families from
entering : higher education,
would tempt students to get
deep into debt, and would
increase public spending in the
short term. Because of the
administration involved, the
proposals are unattractive to
banks.
Mr Johnson’s paper reflects

the irritation felt by the high
street banks at the Department
of Education and Science’s fail-

ure to consult them fully
before its scheme was pub-
lished.

“The DES evidently assumed
that the banks were so keen to
gain student customers that
they would subsidise the oper-
ating costs,” Mr Johnson
writes. His alternative scheme
would have three main ele-

• An 18 per cent increase m
student grant to return it to its

real level in 1978-79.

Arguing that “it is thug to

recognise that students have
had a poor deal,” Mr Johnson
calculates that there has been
a 20 per cent real decline in
student grants plus parental
contributions since 1962, in
spite ofa two-thirds increase in
national wealth.
• Banks should be able to
lend parents their statutory
contribution to student mainte-
nance on commercial terms
but with tax relief on interest.

Mr Johnson argues many
parents are already funding
their children's education by
extending their mortgage, on
which tax relief applies.
• Afall-back government loan
facility, much smaller than
presently proposed, for stu-
dents whose parents are
unable or unwilling to pay
their statutory contribution.
Mr Johnson also opposes

plans to withdraw social secu-
rity benefits from students, on
the ground that housing bene-
fit helps deal with the wide
variations in student lodging
expenses. Ha calculates that
his proposals would cost less
than the Government’s plans
initially, though more in the
medium term.
EditorialComment, Pago 12

Rover recruits extra 100
workers at Swindon plant
By John Griffith*

ROVER GROUP is recruiting a
farther 100 workers at its wwrio
car body pressings plant at
Swindon, Wiltshire, to help ful-

fil a contract under which
Rover, will supply Renault, the
French manufacturer, with
panels for the 21, its main vol-
ume saloon.
The contract is worth about

£Sm a year, relatively small by
motor industry standards.
However, according to Rover
Group, “opportunities for fur-
ther business are being
explored by both parties.”
The contract is to provide

Renault with 20,000 front and
rear door inner panels a week,
with deliveries to Renault’s
Sandouvffle plant, where the 21
is produced, starting in about
two weeks. .

Initially, Renault itself is to
supply the 190 tonnes of steel a
week needed for the contract.
However, the intention is to
switch to a UK steel supplier
as soon as possible.

The contract provides fur-
ther minor underpinning; to the
viability of Rover's Stratton St
Margaret plant on Swindon's
outskirts, where 3,000 people
are employed.-
The facility meets the major-

ity of Rover’s needs for press-
’ lugs, although body panels for
the Montego, Maestro and Mini
are still being made at Rover’s
pre^tngs^lant at Llanelli,

However, Rover is negotia-
ting to sell ’the Ll«r>PTH pteiJt to- -

-
?i theMid-Camford Engineering. .......

Jands-based industrial group. It

plans to source all of its press-
togs requirements - including
those for the R8 saloon range
to belaunched in a few mnnthg
— from Swindon.
These activities are expected

to compensate for a decision by
Jaguar to change the sourcing
of its bodies from Rover to a
joint venture company which
J^uar has established with

Rowntree trust to probe
effects of takeovers
By David Waller

THE Joseph Rowntree
Memorial Trust Is funding a
research project into the
effects of takeovers on local
communities./
From 1904 until last summer

the charitable trust was the'
biggest shareholder hi Rown-
tree, the York-based confec-
tionery company which was
taken, over byNestid, the Swiss
foods group, after a protracted
Ud *

. According to Sir Donald Bar-
ran, the trust's. Chairman awt a
former chairman of Mirifaiwt

Bank, the aim of the project
will be to look at:
• The effects on the regions of
the removal of the ultimate
dedstan-takiiig powers of large
organisations. -

• How communities are

affected by the departure ofwell qualified “community”
orientated staff.

*

• How the change in control

H«i
a^inte^ational <»nipa-2“ s™b “ Rowntree affects

the public and national inter-

• Whether the current legisla-

— effects and ww^aniniton raids" - stockmar-

The trust was endowed with
Rowntree
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A Healthy profit is Just One Of The Things

We’re Building in Engineering And Construction

In a vast-joint venture at Conwy, Costain is channelling the A55

into theUK'slfirst immersed tube tunnel, to protect the

views of the ancient castle.
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C O S T A I N Ml N DS OVER MATTER
ENGINEERING & CONSTRUCTION MINING HOUSING • PROPERTY

COSTAIN GROUP PLC 111 WESTMINSTER BRIDGE ROAD LONDON SE1 7UE TELEPHONE 01-928 4977
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CONTRACTS & TENDERS

FORM OF ADVERTISEMENT FORM OF ADVERTISEMENT

PERMANENT TUNNEL DRAMAGE PUMPING STATIONS FOR PERMANENT TUNNEL FIRE FIGHTING: PUMPING STATIONS

THE CHANNEL TUNNEL PROJECT AMD WATER STORAGE FOB THE CHANNEL TUNNB-
PROJECT

I. NAME AND ADDRESS OF AUTHORITY AWARDING I. NAME AND ADDRESS OP AUTHORITY AWARSMG
TRANSLINK JOINT VENTURE tram UK ernUor GIE IHANSMANCHE TRANSUNK JOINT VENTURE Irom UK and/or GIE TRANSMANCHE
CONSTRUCTION from France. CONSTRUCTION from France.

Address lor eerrespondercttSUHREY HOUSE, Address for corrcepondenceSURREY HOUSE,
THROWLEY WAY. SUTTON. THROWLEY WAY. SUTTON.
SURHEY SMI 4WA SURREY SMI 4WA
UNITED KINGDOM UNITED KINGDOM
TEL- tOD 770-2770 TEL: tail 770-2770
FACSIMILE; (01) 6434988 FACSIMILE: (01) 643-8933
TELEX: 927386 TMLINK G TELEX: 927338 TMUNK G

2- AWARD PROCEDURES Z AWARO PROCEDURES

Restricted te.-rdermg. Restricted tendering.

3. SUPPLY a SUPPLY

aj Channel Tunnel Sites in UK and in France. a) Channel Tunnel Sites in UK and in France.

bj The detailed design, manufacture and Installation of large pumps for the b) The detailed design, manufacture and Installation of pumping stations

main tunnels, complete with all pumping station ondliaries and and water starage taeillbes lor the main formats, complete wun all

commissioning of the complete drainage system. ancillarlea and commissioning ol the complete system.

cl Successful companies will be given the opportunity to tender tor the full e) Successful companies wfll be ghren tee opportunity to tender lor the lull

scope cl both the UK and the French ear* packages. scope of both the UK and the French work packages.

4. DELIVERY 4. DELIVERY

Contract award end ol 1S89. delivery during ism tor completion early 1983. Contract award end ol 1989. delivery during 1991 tar completion early 1883.

5. SPECIFIC LEGAL FORM SL SPECnC LEGAL FORM
In the even! of a group being awarded the contracts) each member of the In the event of a group being awarded the contracts) each member erf the

group will be required to became Jointly and severally responsible for me group wilt be required to became Jointly and severally responsible for the
performance of the contracts) In specific legal term. performance of the contracts) In specific legal form.

6. a) FINAL DATE OF THE RECSPT OF REQUESTS TO PARTICIPATE a a) FINAL DATE OF THE RECBPT OF REQUESTS TO PARTTC8»ATE

'iJtn March 1339 8th March 1089

b) ADDRESS TO WMCH TO BE SENT b) ADDRESS TO WHICH TO BESWT
As in 1, for tha attention of Mr. BAG. Rylance. Transportation Systems As in 1. for the attention ot Mr. M.G. Rylance, Transportation Systems
Group. Group.

C) LANGUAGE C) LANGUAGE
English and/or French. English and/or French.

7. FINAL DATE FOR THE DESPATCH OF tNVTTATION TO TBIOBt 7. FINAL DATE FOR THE DESPATCH OF WVTTATtOH TO TENDER

May iSSa May 1989.

8. INFORMATION CONCERNING SUPPLIERS’ FINANCIAL STANDING AND 8. INFORMATION CONCERNING SUPPLIERS’ FINANCIAL STANDING AND
TECHNICAL COMPETENCE TECHNICAL COMPETENCE
Details at manufacturers financial standing, technical and manufacturing Details at manufacturers financial standing, technical and manufacturing
recourses, installation capability and relevant previous experience win be
required In response to the prequallflcatlon questionnaire Indicated required in response to the prequallflcatlon questionnaire Indicated
hereafter. hereafter.

9. AWARD CRITERIA 1el
Criteria will be stipulated In tha mvitatfon to prequafify. Criteria wtfl be stipulated fn the Invitation to prequalify.

10. OTHER INFORMATION 10. OTTER INFORMATION

Specialists in this field are invited to seek prequallflcation to tender for these Specialists in this field are Invited to seek prequallflcatlon 10 tender for these
packages. The prequalification document will contain e detailed packages. The prequallflcation document will contain a detailed
questionnaire and information about the scope of the work. questionnaire and information about the scope of the work.

For mere details call Mr. F.H. Bailey. Mechanical Protect Manager, For more details call Mr. FJL Bailey, Mechanical Project Manager.
telephone mjmoer (01) 770-2770 in Sultan. England. telephone number (01) 77&277D In Sutton, England.

11. DATE OF DESPATCH 1L DATE OF DESPATCH
30th January 1989. 30th January 1889.

FORM OF ADVERTISEMENT

PERMANENT TUNNEL FIRE PROTECTION SPECIAL

EQUIPMENT FOR THE CHANNEL TUNNEL PROJECT

1. MAMi AND ADDRESS OF AUTHOfBTY AWARDING

TRANSUNK JOINT VENTURE from UK and/or OtE TOANSMANCHE
CONSTRUCTION from France.

Address for conespondenc«SURflEY HOUSE,
THROWLEY WAY. SUTTON.
SURREY SMI 4WA
UNITED KINGDOM
TEL: |01| 770-2770
FACSIMILE: (01) 643-9388
TELEX: SZ7388 TMLMK G

2. AWTAHP PROCEDURES

Restricted tendering.

3. SUPPLY

a) Channel Tunnel Sites in UK and In France.

b) The detailed design, manufacture and supervision of wrataltatlon of

extinguishers, hoses and ntiscetianaous specialist equipment for the
main tunnels.

c) Successful companies will be given 8m opportunity to tender Sir theM
scope of both the UK and the French wort peerages m accordance wta>

the relevant codes and standards.

4. DELIVERY

Contract award ond OM969. delivery during 1SBZ lor completion aarfy 1993.

5. SPECIFIC LEGAL FORM

In the
group
performance at the contracts) in specific legal tana.

& a) FINAL DATE OFTHE RECEBT OF REQUESTS TDPAimaPATE

10th March 1968

b) ADDRESS TO WHICH TO BE SENT

As in l. tor me attention of Mr. M.G. Rylance, Transportation Systems
Group.

C) LANGUAGE

English and/or French.

7. FWAL DATE FOR Tig DESPATCH OF WVTTATIOM TO TENDER

May 1989.

8. INFORMATION CONCERNING SUPPLIERS* FPiAHCUU. 3TAIHMM AND
TECHNICAL COMPETENCE

Details of manufacturers financial standing, technical and manufacturing
resources, installation capability and relevant previous experience will be
required to the prequallOcation questionnaire indicated hereafter.

9. AWARO CRITERIA

Criteria will be stipulated in the invitation to preqoaHfy.

10. OTHER OffORMATlOH

Specialists in this new are invited to seek prequaDflcation to tender lor these
packages. The prequallflcaUon document will contain a detailed
questionnaire and information about the scope of the work.

For more details call M r. F.H. Bailey. Mechanical Project Manager,
telephone number (01) 770-2770 In Sutton, England.

If. DATE OF DESPATCH

30th January 1983.

event at a group being awarded the contracts each member of the
will be required to become Jointly and seventify responsible tor the

COMPANY NOTICES

NOTICE OF AMHJAL GENERAL MEETING
OF SHAREHOLDERS

The Annual General Meeting ot Shareholders of Britain’s Regeneration Fund. SHCAV wP
be txiMi la raqtai&rod afftom at Luxembourg, 14, Rue Aicfrmgwt, an i48i February, 1880
at 14X0 pa for the purpose of considering end voting upon toe Mtoafiig matters

1. To hear and accept
a) The Management Report cl tim Directors
b) The report at me independent Audtor

2. To approve the Balance Sheet and Profit and Loes Account and to aUntafa the Nat
Profit as at 300i September. 1968

3. Te dhdiegt me Beam wtib respect» their periotiueisa of iMoa during the yeer
ended 30ti> September, isaa

4. To etect me Directors to senre oMS the next Annual General Meeting ol
Shaieholdafs.

Sl Any outer business

The Shareholders are advised that no quorum tar the General MeMfng la required and
that dodsloa* will be taken at toe majority ot tits stares present or rapraeertad at me

The Board of Directors

SAW A PROSPER FINANCIAL

SECURITIES FUND

Coupon 135 fell due lor payment on iSth

January 1368 at a rale of OSQp per Ftaanolal

Securities Fund aulL

Coupons should be presumed to:

Stock Department. Royal Bank of Scotland

pic. Regent's House. PXi. Box 348. 42 Isling-

ton Mgh Street London N1 8XL tram whom
dating forma can be obtained. Coupons may
alao be lodged at 67 Lombard Street Office.

Coupons must be lodged by an auharieed

depositary and lafi three days tor

RENTALS

SERVICED
APARTMENTS
CHELSEA

Wefi shed icsuutnmtx. laic sight shop-
ping. Fnraisbcd studio and I bed Bats

bom £250 p-«, sria I iireifi.

Letting office, Ncfl Gwytm Home
Slaaae Avenue, London. SW3 3AX

101)5848317
Tries 916358 NGHLDN

KENWOODS
RENTAL

QUALITY FURNISHED
FLATS AND HOUSES
Short and Long Lets

23 Spring SL, London W2UA
Tel: 01-4022271 Telex: 25272

Fan (01) 262 3750

MEDWAYTUNNEL
The Rochester Bridge Trust, with the support of English

Estates, Kent County Council, Rochester upon Medway City Council
and Gillingham Borough Council is promoting a Private Bill for

the construction and operation of a new road Tunnel under the
River Medway.

It is currently envisaged that tenders for the construction of the
Tunnel could be . issued in late summer 1989, with construction
commencing in spring 1990.

The Tunnel, which has a projected cost of approximately £50
million in 1988 prices, will be partly located in the North Wfest Kent
Enterprise Zone. The availability of enterprise zone allowances renders

lease finance potentially attractive. Accordingly, the Trust is seeking
expressions of interest from substantial finance lessors (or consortia

of contractors and lessors) with the financial and technical capacity to
fund a project of this nature.

Expressions of interest, accompanied by latest report and accounts,
should be sent to Peat Marwick Mclintock, P.O. Box 486, 1 Puddle Dock,
Blackfriars, London EC4V 3PD, marked for the attention of Mr. E. Oliver,

by I7th February, 1989 from whom further information is available.

This advertisement does not constitute an invitation to invest

eat Marwick McLintock

LEGAL NOTICE
1 LOOTED,

TfA: MB. AMERICAN WORTS

NOTICE IS HEREBY GIVEN, pureuant to Sec-
Hon 98 of ti» Inpohmncy Act 1986; Owl a
meeting of creditor* of tim above named
company wtti be held at 3rd Root. Fetor
House. Oxford Street Mencbeator. Ml 5AB
on Thursday, gtti February. 1989 at 12 noon
tor the proposes mentioned la Section 99,

100 and tot el toe sold Act

Statements of Claim and Proxy Funus, II

applicable, must be lodged at ttw otticea ol

Leonards Curtis S Partners, 3rd Root. Peter

House. Oxford Street Msnrtusisr Ml 3AB
not later than 400 pun. on the 8ti» day of
February. 1889.

MJ. Isaacs. F.CLA. a Licensed Insolvency

Practitioner ol Mbpsre. Leonard Curtis a
Partners, el tna above address win provide

toe creditors, tree ot charge, with such Won-
mation os to the company's affair* aa Dw
creditors may reeooably require, unto the

day of the meeting.

DATED tMa 23rd day at January 1888
BY ORDER OF TIC BOARD

CHANNEL
ISLANDS

The Financial

Times proposes to

publish this survey

on:

Tuesday,
7th March, 1989

For a full editorial

synopsis and
advertisement details,

please contact:

MR BRIAN
HERON

Regional Manager
on 061 834 9381
(telex 666813)

or write to him at:

Financial Times
Alexandra
Buildings

Queen Street

Manchester
M2 5HT

FINANCIALTIMES
CusovFS tuDMitiwwtuni

UK NEWS

Details expected on plans
for VAT on construction

m
itfc-

By Paul CheeserigM and Andrew Taylor

THE GOVERNMENT is
expected this week to publish
details of plans to introduce 15
per cent value added tax on
new private commercial, pri-
vate industrial and public sec-
tor construction other than
housing.
The three sectors accounted

for nearly £15bn of output last
year.
The introduction, from April

1, of VAT on new construction
- VAT is already levied on
many types of repair and main-
tenance and Improvement
work - follows a ruling last
June by the European Court
that Britain was in breach of
European Community legisla-
tion by not applying the tax to
new commercial building.
The court's decision

prompted protests from institu-
tions and organisations, includ-
ing private schools and private
hospitals, which in the normal
coarse of their business would
be tmabZe to recover the tax.
Changes to be introduced

this week would allow property
companies, previously VAT
exempt, to charge the tax on
rents, should they wish. This
would give landlords the
optkm to recover VAT charged

John Heddle: fears ova
inner-city developments

on new construction, unlike
hanks and jnsti.

tntions.
Financial fasHtnHnws, how-

ever, might refuse to lease
properties where the landlord
exercised an option to charge
VAT.
There are concerns in the

property industry that the
changes could damage
sometimes fragile financing of
inner-city regeneration pro-
jects by raising costs which

cannot later be recovered.
- Mr John Hertdta, Conserva-
tive MP for Mid Staffs, has
argued in representations to
the Government that finan-
cial-sector tenants are most
likely to require space in large
innercity developments.
Property industry leaders,

tnriniting thg firtfitting Rmplty.

ers Confederation, have been
seeking a longer transitional
period before the introduction
of toe tax on new construction.
Customs & Excise, which

administers VAT, had pro-
posed that only property and
construction contracts signed
before June 21, 1988, would
remain free of VAT. However,
developers argue that money
could nave been spent on a
project even though construc-
tion contracts may not have
hero signed by that date.

. The draft legislation will
also be expected to define what
is meant by a new building.

According to Customs & Excise
flunking: this could Include
buildings up to five years old.

The definition of building land
wifi be critical for mixed deveL
opments, as "residential land
does not attract VAT.
Building contracts, Page 27

Tax laws ‘discriminatory’
By Andrew Taylor, Construction Correspondent

BRITISH TAX laws are
discriminating against foreign
contractors working on con-
struction projects in the UK,
according to a firm of accoun-
tants.

The tax roles, the firm says,
conflict with European Com-
munity iilans to dismantle
trade barriers by 1992.

Blick Rothenberg & Noble
says it is pursuing with the
Inland Revenue more than 12
cases involving .Continental
contractors working in Britain.

At issue is a British require-

ment that all construction
sub-contractors employing
labour should obtain a special

tax certificate known as a 714.

Companies employing sub-

contractors without a certifi-

cate are required to deduct
standard rate income tax from
fees paid to the subcontractor.

Mr Bob Rothenberg, a part-

ner, says: “Many of these cam-
namipfL wyjar double taxation

rules, should not have to pay
tax in this country. Yet, they
may have to wait months to

get the money refunded from,

the inland Revenue.”
To qualify for a 714 certifi-

cate, companies would have to
establish a tax base in Britain.

Same do not want a permanent
base because they are only car-

rying out single contracts, says
Mr Rothenberg. He believed
the European Community was
investigating the issue and bad

been in touch with the UK
Government
In erne case, a West German

air-conditioning company was
expecting to have to wait up to

six months after its work had
been completed to recover
about £200900 in taxes.

-In another case, a Swiss sup-

plier of food processing
machinery was waiting to
recover £70,000.

Several Continental suppli-

ers of equipment to a German
building materials company in
Britain, were pursuing claims
involving taxes totalling more
than cim, the firm said.

The Inland Revenue declined

to comment on individual
cases.

M and S meal
sales affected

by listeria fears
By Lisa Wood

CONSUMER FEARS about the
fffmtamlTiflHnn of chilled pre-
pared foods by listeria, a bac-
teria which can cause serious
infection, have led to a slight

fall in sales, according to
Marks and Spencer, Britain’s

biggest retailer of recipe
dishes.

M and S said: “Over the past
few weeks we have noticed a
slight switch in purchasing,
away from the chilled recipe
dishes to fresh and fish."

But, the company added, it

expected sales of recipe dishes
to return to normal quite
quickly.
The supermarket chill cabi-

net, with its ready-cooked
foods, was identified last
month by Professor Richard
Lacey, of Leeds University, as
particularly vulnerable to con-
tamination by listeria monocy-
togenes.
The bacteria is widespread

in the environment. Listeria-
related infections, which come
from a variety of sources,
include meningitis and septi-

caemia.
M and S said inquiries about

food safety had provoked it to
distribute 3m leaflets. These
gave “the facts” about salmo-
nella contamination in poultry
and listeria bacteria in pre-
cooked chilled foods.
The company said in its leaf-

let that it was confident that
listeria could be completely
removed from all St Michael
processed foods by good food
handling techniques. “These
are well-established, at our sup-
pliers’ factories and in our
stores,” said M and S.
Northern Foods, the Hull

food manufacturer which, is M
and S’s main supplier of chmcd
recipe dishes, confirmed that
there had been a drop in orders
for its chicken and a
marginal decline in other
dishes. It said that normal
demand patterns for recipe
dishes seemed to be returning.

Big public sector surplus

“may discourage savings’
By Ralph Atkins, Economics Staff

THE ANNOUNCEMENT of a
large public sector surplus on
Budget day could encourage a
farther fall in household sav-

ing, says a study published
yesterday by the London stock-

broking arm of Swiss Bank
Corporation.
A Budget surplus and the

postponement of tax cuts may
do little to curb inflation,
argues Mr Chris Billow, UK
economist at the bank. He sug-
gests instwa ri Hint COTDOTafiOtlL

tax should be cut to maintain
investment growth.
The study finds strong evi-

dence of a link between tha
UK’s public sector borrowing
requirement (PSBR) and the
ratio of income saved by tim
personal sector. In the late
1380s, the PSBR has shown a
surplus with government debt
repayment, while the savings
ratio has fallen sharply.
Mr Dillow argues that the

link may exist because people
assume that a surplus will be
used for tax cuts in the future.
If Mr Nigel Lawson, the Chan-

cellor, mad* no tax cats in his
Budget on March 14 but prom-
ised to reduce income tax in
subsequent years, it might
encourage borrowing this year.
He says: “The distinct possi-

bility that a rise in the
announced public sector debt
repayment in this Budget
would lead to a tendency for
the savings ratio to fall, means
that a tight fiscal stance
should not be seen as a pana-
cea for current inflationary
problems.”
Mr DQlow says that in the

last five years tax cuts have
bear heavily weighted towards
the personal sector at the
expense of the corporate sec-
tor. However, profits growth is
slowing and this is beginning
to hit business confidence:
“The most obvious way of

maintaining investment
growth, whilst using monetary
policy to restrain inflation,
would be to use the Budget
surplus to cut corporation fax,
thereby alleviating the profit
squeeze,” he says.

Call for

cheap loans

to small
businesses
By Charles Batchelor

BRITAIN should provide
cheap loans to small and
medium-sized businesses by
establishing a Business Devel-

opment Board flnamtf*d with

£lbn of government money,
the Union of Independent
Companies, a small business
lobby group, is urging the
Chancellor of the Exchequer.

Cheaper long-term finance

would allow British companies

to compete cm a more equal

footing with their foreign

rivals, which often have access

to special low-cost funds, the

union said. At presenWendlng
rates in the UK are determined

by the need to restrain infla-

tionary growth and support
aterHwg rather than meet the

needs of Industry.
Mr Tom Lyon, the group s

chairman, said in a letter to

Mr Nigel Lawson that busi-

nesses typically pay at feast 15

.
per e«Ri* for finance compared
with mortgage rates of around

13 per emit available to indi-

viduals for house purchases.

That compares with West
Germany where the Recon-
struction Bank, set up after

the Second World War to chan-

nel Mihail Aid into the rede-

velopment of the economy,
provides £4.5bn a year to

smaller firms at rates below
the West German base rate of

6 per cent Japan also makes
cheap funds available to

smaller companies.
The Business Development

Board would lend ftmds at a
fixed low rate for up to 10
years to small and medium-
sized businesses. It would not,

however, provide equity
fliunuw. ft would increase its

initial capital of £lbn with
retained profits from invest-

ments and by borrowing on
the world's capital markets.
The board would not lend

directly to «™«lter companies
but, like the German Recon-
struction Bank, would make
its funds available to Britain's

commercial hanh to form part

of tiie loan packages they offer

their customers. The commer-
cial banks would carry the
risk of the loan not being
repaid but would be paid a
commission by the beard to
bear that risk.

The union believes the
money could be made avail-

able at less than the minimnm
UK bank tending rate and sev-

eral percentage points below
levels currently charged to
small business easterners.
The board would have to

cover the cost of money it bor-
rowed on the capital markets,
the expense of maintaining a
staff of about 150 people, a
contribution to its own
reserves and the commissions
paid to the commercial banks
to cover the risk of non-repay-
ment of the loan.
As well as providing money

the board would give advice
on business planning to reduce
tiie risk of failure.
By funding such an institu-

tion the Government would
effectively be using some of
tile proceeds of privatisation
to regenerate British industry,
the groqp said.

“It cannot be too difficult a
task to dampen credit on the
consumption side of the econ-
omy, by increasing Its cost,
without affecting the manufac-
tnrtng sector which has to be
encouraged to grow,” it satf.

Airlines face price war
By David Churchill, Leisure Industries Correspondent

A RENEWED transatlantic air
fares price war could be on the
way as a result of British Air-
ways* decision to cut prices
sharply qq a urnnhw of flights
to US cities.

The move follows Pan Ain’s
decision last week to bring
back its £199 return air fare to
New York.

British Airways yesterday
announced it was matching
this £199 economy return fare
for midweek flights to New
York - as well as offering sub-
stantial price cuts for West
Coast destinations. The biggest
reduction is a saving of more
than £300 an the regular £658
return airfare to San Diego.
The price cutting by two of

the largest transatlantic air
earners cou3d he followed by
other airlines. When the £199
return fare to New York was
first broughtin last year by BA
it proved very popular and was
matched by almost all the
major carriers.

Early spring is usually a
poor time for air travel across
the North Atlantic, and a fall
in the number , of travellers
from the US - mainly as a
result of the unfavourable
exchange rate — has left mnw
spare capacity.
BA’s price cuts, however,

apply only to Sights from tiie
UK between February 13 and
March 15 and between April 3
and April 27.

Walkways for
Cardiff Airport
THREE walkways enabling
passengers to move direct!?
Into aircraft on the apron a
Cardiff Airport were openei
yesterday by Lord Cledwyn
leader of the opposition in £h
House of Lords.
The £40,000 walkways an

part of a £4*4m development
The runway has also beei
lengthened.

Improved baggags-handlinj
facilities, more car-parfclni
spaces and new holding
lounges have already beei
opened.
The Walkways will cater fo

Boeing 737s, BAC One-Elev
mis, McDonnell Douglas 83
flfld J28 Fellowships, whicl
handle 80 per cent of passes
gers using the airport.

Utility sales ‘lead to monopoly mongering9

By Ralph Atkins

THE Government’s
privatisation programme has
sacrificed the goal of greater
competition for short-term con-
siderations, says a book pub-
lished today by the Institute of
Economic Affairs.
Emphasis given to competi-

tion has been “patchy and vari-
abte” in privatisations, says Dr
Cento Veljanovslri. the book's
editor. The proposed structure
for a privatised electricity gen-
erating: sector in England and
Wales has “the seeds of collu-
sion and monopoly abuse,” he
argues.
The book brines together

essays on privatisation and
competition, ft concludes that
the sale of utilities like tele-
communications, gpc, electric-

ity and water is leading to
“monopoly mongering” with-

out effective competition.
One solution proposed is to

allow strong new entrants —
including- overseas companies
currently blocked by govern-
ment restrictions - to buy into
the businesses.
The authors argue that pri-

vatisation is relying too much
on the unproven ability of reg-
ulation to do what market
forces would have achieved
without cost
Dr Veljanovski says that

where the Government has
attempted to faster direct com-
petition it has mistaken duop-
oly — competition between two
companies — for effective com-
petition and prohibited the
entry of new firms willing to
provide competitive networks.
He says that in the electric-

ity industry, due to be priva-

tised at the beginning of the
1990s, generation will be domi-
nated by two large companies
formed from the Central Elec-
tricity Generating Board.
However, potential gains

from coHuskm Will be high, ha
argues, and competitive force
will probably not be suffi-
ciently strong other to reduce
costs dramatically or to pass
on any gains to consumers.
He adds:

“Regulation will be
required to prevent coHusdan.
But competition is by far tiie
surer way.”

. _

Dr Veflanovski sayB the Gov-
ernment has been unwilling to
cut all its ties with many priva-
tised companies andhe argues
that interference in utilities

may continue after privatise
tion ifthe Government retains*gnMw> abarpa* '
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UK NEWS

Ernst &
head of
By Richard Waters

ERNST & Whinney has become
the' latest in altneof leading.
UK accountancy firms ; in-
recent months to drop the head
of ite management consultancy
division abruptly.
The departures reflect dis-

quiet below the surface in
what has been a spectacularly
successful area of business for
the accountancy firms.

Several have grown their'
management consultancy: arms
to such an extent that the?
now rival their traditional
audit and accountancy busi-
ness. But thepressures created

'

by this growth have exhausted
the management ability of
some firms.
Ernst is parting company1

with Mr Gareth Jones, a for-

mer main board director of
management consultancy Booz
Allen, who -was brought in
three years ago to run Ernst’s
UK consultancy business.
Mr Elwyh EiHedge, Ernst’s

UK senior partner, .said Mr
Jones had achieved the targets
set for the consultancy divi-
sion, which have Included
more than, trebling its fee
income to around £i2m.~
However, when pressed he

said that Sir Jones’s successor :

was better suited to handKng
the firm’s development in the
future. But he -added: “Yaaput

team

it&egatfvely, whereas I would
prefer to pat it positively.*

. Mr Janes is being replaced
hy Mr dint Aiafam, aitAmeri-
can who moved to London last

summer to spearhead the
derafopmest ctf Ernsts Infor-

mation technology practice
across Europe. .

• - -The firm said . at the ttma
that its intention was to keep
Mr Alston’S operations com-
pletely separate from the UK
management-cmsultancy bust
ness.
-Coopers & Lybrand also

recently dropped its head of
fflwjwHwniy,

Mr David. Miller.

He was nidaced by Mr Peter
an'accountemt ami ' the:

firm’s overall managing part-
ner.

-

r •
.

Mr Brandon Gough, Coopers’
chairman, denied that Mr

.

Miller had been -demoted or
that there had been problems
with the consultancy division,

the largest dt its type in the
UK, whh fee income o££54m In
the year to' September 1988.: -

However, 'Mr Ifiller has
rmornedin cfient wortand no
longer has any management
responsibility.

A .third firm, Spicer *
Oppenheim, also quietly des*
patched its head of manage-
ment consultancy, -Mr Tim
Bishop. Be has been replaced

by Mr Alan Hodgart, a fanner
strategic

. consultant from
Deloitte Haskins & . Sells,

another accountancy firm- Mr
Bishop himself once worked
for Deloitte, before moving on
to run *h«* UK management
consultancy divisions of.

Arthur Young and then Spicer.

Arthur Young, for its part,

replaced a former head of con-

sultancy, Mr Keith Stein, about
two -

years ago. Mr Stein still

works for the firm as head of

its internal strategy unit
The firm reduced the range.

of fta Tnanapwwiwri: consultancy
services after replacing Mr
Stein. .

The changes indicate that
growth has not been rerinlesR.-

The pace of change
- m some

firms has outstripped even the
consultants’ anility to run
their own businesses effec-
tively.

According to the top consul-
tant at one of the largest
accountancy firms: "The
growth is a huge problem both
-in terms of keeping up profits

and, more particularly,, in the
way people are developed. You
just cant build your manage-
ment fast ftnangb

,
quality

suffers.

"We have deliberately put a
ceiling on our growth as a
result.”

Labour to debate arms policy
By Charles Hodgson

•'

LABOUR’S defence policy
review committee meets tomor-
row to discuss last week's fect-

fmding visit to Moscow by a
delegation preparing the
ground for a rethink of the
party’s controversial commit-
ment to unilateral rmnfpar dis-

armament.
The meeting will not take

any firm decisions but will
receive a foil written report on
the talks with senior Soviet
defence and foreign

.
ministry

.

officials. ..
--

The message that appears to
have emerged from Bfoscow is
that while there may be a vole

for unilateral gestures by a
future Labour government,
Britain should take part in
multilateral talks covering
both nuclear and conventional
weapons.

' This vWn be particularly wel-

come to,.Mr Neil Kinnock, the
party leader, who has made
dear Ms desire to

.
replace the

ipent to unilateral, disarma-
ment whh a more flexible non-
nuclear approach- This would
leave open the foil range of
rpiilttlatoral, bilateral aiyj irai-

Jytepil itisaTmflmflnt options.

There werp signs at the
weekend, of a wider shift in
opinion within the Labour
Party towards this more flexi-

ble approach.
The influential transport

onion,' whose unilateralist
leads' Mr Ron Todd was part
of the Moscow delegation. is

thought likely to review
its

.
/stance as - evidence

mounts that support for unfla*

terahst pohries may be wanir^

among- union members.
Mr Todd was instrumental in

defeating a resolution leaving

Open multilateral, bilateral and
unilateral options at last year’s

Labour.conference in favour erf

a reaffirmation of strict unila
teraUgm. . ..

m The Conservatives hold an
11-polnt lead over Labour,
accbdizigto a MORI poll in the
Smday Tnnes. This is the big-

gest Conservative lead since
August and the same margin
which gave the Tories a lOl-

seiat majority in the 1987 Gen-
eral Election. . .

Latest ratings (with last

month’s equivalent figures in
brackets) are: Conservatives 47
per cent (46); Labour 36 per
cent (36); Democrats 8 percent
.(6); SDP 5 per cent (7); Others 4
per cent (4

Labour lists

hospitals

likely to opt

out ofNHS
By Charles Hodgson

THE LABOUR PARTY today
launches its counter-attack on
the Government’s proposals
far fundamental reform of the
National Health Service with
the publication of a list of
more than 300 hospitals,
which the opposition claims
are marked to "apt out” from
the NHS.
The list, which covers many

hospitals, is based on
Labour’s interpretation of the
white paper’s provision that
large general hospitals would
be encouraged to apply for
self-governing states as NHS
hospital trusts.

According to Ms Harriet
Harman, Labour’s health
Spokesman, the party will seek
to ensure that opting out “Is

exposed as a risk to the health
of the community and patients
everywhere.
“We will target every dis-

trict which is threatened with
losing its local hospital by opt-
ing out,” MS Haiman said.

Labour argues that the opt-

ing out proposals will mean
that the quality of care wifi

decline as hospitals cut cor-

ners to compete for district

health authority contracts and
that hospitals wBl be obliged
to provide only erne services,

forcing local people to travel
elsewhere for treatment

It aim piflfaw wages in
opted out hospitals could fell

below NHS levels,
.
leading to

loss of staff, and that many
hospitals may decide not to
provide non-emergency ser-
vices, such as kidney dialysis
and diagnostic tests.

Mr Kwimrfh Chute, Health
Secretary, has firmly rejected

the claim that the white paper
is a prescription for privatisa-
tion of the NHS.

Yesterday, Be reiterated his
opposition to general tax relief

for those choosing private
health care outside the NHS.
He defended the Government’s
plan to provide tax relief for

the elderly taking out private

.

health insurance, arguing that
this would help reduce waiting
times in the NHS..

“I see no general case for

tax relief . . . I believe in low
taxation where people decide
how to spend their own
money,** Mr Clarke told BBC
TV’s 0n the Record.

Peacock attacks ITV franchise proposal
By Raymond Snoddy

THE PEACOCK Committee,
one of the main influences on
the Government’s radical new
broadcasting policy, yesterday
attacked proposals to grant
ITV franchises automatically
to the highest bidder.

The criticism in evidence
submitted to the Home Office
reflects growing and wide-
spread opposition to the pro-

posal in the white paper on
broadcasting published in
November that commercial
licences should go to the high-
est bidder after applicants had
passed a "quality threshold.”
The committee, which

reported on the future financ-
ing of British broadcasting in

July 1986, advocated, by a
majority of four to three, a
form of competitive tendering
for commercial television
licences.

But the committee empha-
sised that the Independent
Broadcasting Authority should
have the right to reject the
highest bid if another company
offered more "value for

Young defends
Government
merger criteria
Financial Times Reporter

THE GOVERNMENT operates
a dear and consistent policy
on monopolies and mergers
based on the implications of a
potential bid for fair competi-
tion, Lord Young, the Secre-
tary for Trade and Industry,
insisted yesterday.
Responding to criticism that

the Government lacked a
coherent approach reflected in
a survey of leading financial

advisers. Lord Young said: "It

[the policy) is absolutely clear,

it is about competition.”
-The survey,- carried out by

Channel 4’s Business Pro-
gramme, covered the top 20
financial advisers in the UK
mergers and acquisitions field.

It cited City confusion over the
referral of bids such as Elders
for Scottish & Newcastle,
where analysts felt there was
no threat to competition, and
the decision not to refer the
Nestl£ takeover of Sowntree,

in spite of concern over Swiss
non-reciprocity.

Lord Young rejected sugges-
tions that ministers were some-
times guided by political issues
and said every takeover was
different, so competition impli-

cations varied with each hid.

Professor Alan Peacock:
pondering plans for ITV

money” in terms of the public
interest.

The white paper does not
contain such a provision.

In the document submitted
yesterday, the Peacock Com-
mittee members argued: "We

are unanimous in believing
that that, safeguard ought to be

restored. Further we do not
believe that the winners of the
forthcoming tenders should be
granted franchises in perpetu-

ity, which is the likely out-

come of the white paper pro-

posals.”
The submission was signed

by six committee members
although Professor Sir Alan
Peacock, who was ill when it

was drawn up, said he fully

supported its conclusions.
The committee also warned

the Government that it would
be wrong to remove the auto-

matic linking of the BBC
licence fee to the retail price

index after 1991 as the white

paper suggests. The Govern-
ment says the licence fee could
be based on a less than full RPI
basis to reflect the BBC’s abil-

ity to supplement its income
from subscription.
The committee said the BBC

Should move to subscription as
soon as possible but thought
this could not take place before

Poor advice ‘costing

housebuyers £680m’
By Eric Short

HOUSEBUYERS are losing an
estimated £680m a year by
cashing in their mortgage
endowment policies when they
take out a fresh mortgage or
when they rearrange existing
mortgages.
The Institute of Insurance

Brokers says this represents an
unneccessary loss for the
majority of housebuyers.
The institute criticises

banks, building societies and
remortgage firms for giving
poor advice to housebuyers so
they can collect higher com-
missions on new policies. Com-
missions range from £650 to
£1,200 for each new contract
About 80 per cent of all hou-

sebuyers use endowment mort-
gage policies to repay mort-
gages. When they take out a
new mortgage, usually for a
higher amount the lender per-

suades them to cash in their
existing endowment and take

out a fresh one. However, if the
cash-in occurs within three or
four years of effecting the con-

tract the housebuyer usually
receives less than the premi-
ums paid. This is unnecessary
because life companies will

alter existing contracts and
allow topping up, the institute

says, but this reduces the com-
mission.
The institute quotes a mar-

ket research study into fosses

on surrender carried out by Mr
Peter Matthews of Policy Net-

work, a firm that buys and
sells life policies. This showed
that S3 per cent of early sur-
renders in the first few years of

the term of the contract related

to endowment mortgages. In
addition, the average surrender
payment represented a loss of

18 per cent - giving a total of

£680m, according to recent
Department of Industry figures
— against the premiums paid.

Mr Andrew Paddick, the
institute's director general,
claims the mortgage shops giv-

ing bad advice are usually the
appointed representatives of

one life company, who can
offer only that company's prod-

ucts and therefore could not
rearrange the endowment
mortgage.
The institute would welcome

case histories from housebuy-
ers who have suffered the
upsets of surrender.

1996. "A premature reduction
of the licence fee will have
damaging effects both on
BBC television and on BBC
radio,” the submission to Mr
Douglas Hurd, the Home Secre-

tary said.

The committee members,
who include Professor Alastair

Hetherington, former editor of

The Guardian; Lord Quinton,

the academic; and Mr Samuel
Brittan, chief economic com-
mentator of the Financial

Times, also called on the Gov-

ernment to implement their

first recommendation. This
was that all new television sets

should be fitted with a special

socket that makes it easier to

receive subscription television.

The Government believes this

should be left to industry.

The committee position on
both auctioning and the index-

ation of the BBC licence fee

could have a considerable
influence on the content of the
broadcasting bill the Govern-
ment plans to introduce this

autumn.

More pressure

on Currie to

testify to MPs
By Our Political Staff

FRESH MOVES are expected at

Westminster today to force Mrs
Edwina Currie, the former
health minister who resigned

amid the row over the disputed

health risks of salmonella in
eggs, to appear at a Commons
inquiry into the affair.

The Labour Party is to table

a motion compelling her to
appear before the Commons
agriculture committee which is

due to hear evidence from Mr
John MacGregor, Agriculture
Minister, and Mr Kenneth
Clarke, Health Secretary, on
Wednesday.
Mrs Currie has twice

declined to give evidence to the

committee. However, Tory and
Labour MPs’ pressure on her
has increased substantially fol-

lowing reports that she is pre-

paring a book on the affair and
has been given access to health
ministry documents unavail-
able to the committee.
Mr Jerry Wiggin, the Tory

chairman of the committee,
said the fact Mrs Currie was
writing a book about the sal-

monella matter would be a
material factor in the commit-
tee's decision on whether to
seek to force her to appear.
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With a background of rapid growth, annual turn-

over of well over £2 billion and over 40,000.

employees, nobody knows better than

the United Biscuits Group that

efficient communications are

vital to business success.

Which is why they have turned to Semens

to provide them with a system that meets their

current needs — and which will expand with them

into the future.

Now 18 MCX telephone systems supplied through

our subsidiary, Norton Telecommunications, form

an integrated network that offers United Biscuits

staff the very latest in telephone

technology.

All to ensure that, with Siemens

help, the United Biscuits Group will

bcTideally placed to stay ahead in a competitive

business for many years to come.

For further information, please telephone 0932 785691.

"

gjlf

Innovation • Technology Quality : Siemens



'
'

'
• t-iv. /•

•*

\ V.

10 FINANCIAL TIMES MONDAY FEBRUARY 6 1989

NOTICE OF EARLY REDEMPTION

AMAX INTERNATIONAL FINANCE CORPORATION
(Incorporated under the laws of Delaware)

USS 75'OOO’GOO
16 1/4% Notes due 1992

Unconditionally guaranteed by
AMAX INC.

(Incorporated under tee laws of New York)
Notice is hereby given in accordance with the above Notes (the

"Notes") that the Company has elected to redeem all the
outstanding Notes on April 1. 1989 (the "Redemption Date") at a
price of 101 1/2% of the principal amount (the ‘Redemption

Amount") plus interest accrued to the Redemption Date, all as

more fully provided in the Notes and in the Indenture applicable to

the Nates.

Payment of the Redemption Amount, together with interest

accrued to the Redemption Date, will be made on or after the

Redemption Date against presentation and surrender of the Notes

at the office of the Principal Paying Agent or of any of the Paying

Agents listed below. Notes must be presented for payment
together with ail unmatured coupons (the "Coupons"), failing

which the payment will be made conditional upon such terms as

to indemnification in respect of the missing Coupons as the

Company may require. On and after the Redemption Date, all

interest will cease to accrue and all unmatured Coupons relating

to such Notes shall become void and no payment shall be due in

respect thereof.

Principal Paying Agent
Swiss Sank Corporation. Basle

Paying Agents;

Banque de Paris et des Pays-Bas, Paris

National Westminster Bank USA, New York
formerly

National Bank of North America. New York
Swiss Bank Corporation (Luxembourg) Ltd„ Luxembourg

Westdeutsche Landesbank Girozentrate, Dusseldort

February G and 13. 1989

Thla aJ.ertiaamcnt ia bemad in compfianca with tha raqtri*amenta of tha Council
of The Stock Exchange. It does not constitute an invitation to tha public to
subscribe for or purchase any aacurttlea. Application haa been made to the
Conned ofThe Stock Exchange tor the shares mentioned below to be admitted to

the Official List.

Robert H. Lowe
Public Limited Company

(resinend in England No. 283696)

Issue of
5,450,010 new 87-5 per cent, net

Convertible Cumulative Redeemable
Preference Shares of lOp each

Of the 61460.010 new Preference sbarai now pcopo—d to bebad. IJBOflLOOO are
to be allotted, credited ax fuUy paid, a* part consideration for the aoqufcritian of
Lowing Limited and &£Nj01 Dare bafaiB offered by way of rights at lOOp pershare
to the hoidata of Ordinary Shares.

Copies of the fasting particulars are available far collection only during usual

business hours up to and including 24th February, 1889 from the Company
Announcements Offica at 48.80 Rnabury Square. London EC2A1DD end maybe
obtained during usual business hours on any weekday (Saturdays and public

holidays accepted) op to and including ztth February, 1989. front
Hobart H. Lows

Public limited Company.
Tha Bofatana MIBs,

Congleton,
Cheshire CW121JQ

EUcUst Mitchell & Partners UmitacL Henry Cootui, lumsden ptc.

Clarence House. Crown House.
Clarence Street. ES-E8 Southwark Street,

Manchester M2 4DW London SET 1UL

6th February, 1888

UK NEWS
Murdoch venture sets out to win ‘imagination of the nation’

Sky TV meets its first deadline
By Raymond Snoddy

MR RUPERT MURDOCH
ushered in "television's new
age" in the UK yesterday as
four of his planned six chan-
nels of satellite television were
launched on schedule on the

Astra satellite at 6pm.
“This is the television revo-

lution. A revolution in quality.

A revolution in quality and
choice.” said the portentous
voice on the two-minute intro-

duction to all four channels
before Sky channel, the enter-

tainment service, Sky News,
Sky Movies and Eurosport
went their separate ways.
Mr Murdoch, the chief execu-

tive of News International, was
more restrained when he spoke
about his very own television

revolution in Sky Television’s

new headquarters at Isleworth,

West London.
“We will be proud, perhaps,

in a year or two when we have
managed to win the imagina-
tion of the country," said Mr
Murdoch, who will add an arts

channel and in a joint venture,

the Disney channel, by the
summer.

In a carefully-worded state-

ment, the satellite company
claimed yesterday: “More than
600,000 homes will be able to

see Sky's opening night via
cable TV or home dishes in the

UK and Irish Republic.”
Most of them, in fact, win be

able to see only one sky chan-
nel with programmes ranging
from country singer. Dolly Par-
ton. at 650pm to a Mozart vio-

lin concerto at 3 am.
For the main service, with

half-hour news programmes on
the hour through the day and
night, and films, such as The
Color of Money, the potential

audience consisted of 55.000
subscribers to modem cable
networks, 7,000 existing satel-

lite dish owners, plus the few
hundred able to buy the new
60-centimetre dishes just now
beginning to trickle into the
shops.
Mr Murdoch said manufec-

turers would produce 2.1m
receivers this year and Mr
Alan Sugar, the chairman of

Am strad Consumer Electron-
ics, was now in Japan to ask
his suppliers to add a night
shift
Mr Murdoch said that in

addition to cumulative losses
in six years of running Sky
Channel of £40m, an priHitirmaf
£25m had already been spent to
bring Sky Television to yester-

Wptpiwm

Rupert Murdoch yesterday:
"Bute; is a revolution'

day's launch.
It was entirely his fault that

satellite dishes had not been in
the shops on time, Mr Murdoch—w he had believed he could
ran a free film channel for two
years, but found he had to turn
it Into a subscription channel
much earlier because of the
opposition of the Hollywood
studios. This led to a change in
design in the equipment and a
hold-up in manufacture.

Privatisation plans for water
threatened by leap in charges
By Richard Evans

THE GOVERNMENT'S water
privatisation plans were in dis-

array last night as ministers
faced threats of increases in
charges of up to 50 per cent
from statutory water compa-
nies.

Industry leaders also gave
warning yesterday of a signifi-

cant drawback in the privatisa-

tion legislation that would
make the authorities much less

attractive to investors.

The 29 statutory water com-
panies, which supply a quarter
of all households in England
and Wales, announced they
were planning to put charges
up by at least 30 per cent, and
in some cases 50 per cent to

meet the challenge that priva-
tisation will involve.

Mr Michael Howard, Envi-
ronment Minister in charge of

the water industry, immedi-
ately summoned water com-

pany chiefs to explain why
they intended to raise charges
by more than the average of
less than 10 per cent imposed
on the state sector water
authorities by the Government
only last week.
The drawback in the privati-

sation provisions will be dis-

closed tomorrow when details

are due to be announced of a
guaranteed standards scheme
under which water providers
will have to pay a customer £5
a day if they fail to provide a
water supply.

No penalty wQl be incurred
if an incident is outside the
control of the water supplier,
but crucially, these exdnsions
do not include strike action.

Industry leaders have
pointed out to ministers that
this means that a privatised
company could face financial

catastrophe after a strike of

only 10 days.

The Environment Depart-
ment said if the water authori-

ties and the statutory compa-
nies were to act commercially
“they have to take normal
commercial risks.

1*

Mr Howard's anger was trig-

gered bya statement yesterday
from the Water Companies
Association announcing the
hig rise m charges from April 1

in order to be financially as

strong as possible before the
new regulatory regime is

imposed with the notation of
the 10 water authorities in
November.
Mr Michael Swallow; direc-

tor of the association, said the
Government was putting
shareholders first instead of
customers, and the companies
could fund their capital pro-
grammes only by raising
charge-

Companies have
‘severe’ labour
hiring problems
By Jimmy Bums,
Labour Staff

BRITISH companies are facing
continued widespread recruit-
ment difficulties. A survey of
3,000 companies published
today finite that 65 per cent of

those in the manufacturing
sector and 55 per cent in the
service sector had problems
recruiting the right labour. - -

Some employers may have
been cutting back in a less-as-

sured economic climate. “Re-
cruitment difficulties are no
longer the preserve of certain
regions. They are now a severe
problem throughout the UK,”'
the Association of British
Chambers of Commerce says in
to survey report

ft suggests that while short-

ages remain particularly acute
among clerical and unskilled
labour in most parts of the
country, there has been some
easing of difficulties among
akillfid manna! staff.

As Sky Television went on
the air, Mr Bryan Gould,
Labour’s industry spokesman,
wrote to Lord Young, the
Trade and Industry .Secretary,
asking him to refer sSMr Mur-
doch’s media interests in the
UK to the Monopolies and
Mergers Commission. Apart
bum the six television chan-
nels he will control by the end
of this year, Mr Murdoch owns
five national newspapers.
Mr Murdoch was. in relaxed

form dealing with' questions
yesterday.
Would the Sky. venture,

expected to cost: £l50ra this
year, push News . International
into TTpnwtisrtp loss?

“No," said Mr Murdoch.
How long would Mr Andrew

NeD be both chairman of Sky
and editor of the- Sunday
Times? -

“As long as his energy holds
out” said his proprietor. -

Wasn't he just importing a
lot of poor-quality American
television, asked the manhum
the Guardian newspaper. -

Watching American pro-
grammes was a lot better than
coming home late at night and
finding nothing tO W&tCh but
snooker.

BT expected to face

competition from
Mercury nationwide
By Hugo Dixon

MERCURY Communications
seems certain to be allowed to
compete wttlr British Telecom
for customers across the whole
of Britain, after' a decision by
tite Office of Telecommunica-
tions, the industry watchdog.
The decision is the latest

attempt by Oftel to inject more
competition into the UK's tele-

communications markets. Four
and a half years after its priva-

tisation, British Telecom still

dominates the industry, earn-
ing about a hundred times as
much revenue as Mercury, its

only-rival. ...
One of Mercury's most bitter

wnnpiaftits has been that BT
has been trying to keep it out
ofthe market As a result only
half the country has access to
its service, the company

An Oftel executive said at
the weekend that it had
decided that the interconnect
agreement applied across the
whole of - the country. BT
would, therefore, have to open
up its network to Mercury on
the terms set out in the agree-

ment BT refosed to comment
Oftel’s decision - unless

challenged^ successfully by BT
- will mean that anybody in
writahi will be able to switch
to Mercury for long-distance

The dispute has flared up
because Mercury's network is.

not nearly as extensive as
ST'S. of putting a trie-

phone line into every home
nnri office jn tiie country, it has

concentrated on building a
long-distance network linking

cities.

As a result, Mercury can
fnpnert only 3. handful of cus-

tomers to its network directly.

Most of the time, it has to rely

on BT to carry a call from the

customer’s premises to its net-

work. .

Fortins, Mercury pays BT a

fee set by Oftel at a sufficiently

low price to encourage compe-

tition. The whole matter is set

out in a complex document
called the “interconnect agree-

ment."
Last year Mercury com-

plained to Oftel that BT was
breaking this agreement by ref-

using to connect customers in

half of the country. It said it

was having, to reject many
potential customers and its

capacity to compete was bring

damaged.
BT, in turn, said that the

interconnect agreement
applied only when Mercury's

network was dose to the cus-

tomer it wanted to connect.

Wage pressures push up
settlements in industry
By Ralph Atkins, Economics

PAY settlements in
manufacturing industry rose to
an average of 59 per cent in

the last'three months of 1968,

according to the Confederation
of British Industry's pay data-
bank survey published today.
The increase hi the previous

three months was 64 per cent
The hew figure suggests that
wage pressures In theeconomy
are not abating.
The survey also' shows an

acceleration in pay in private-
sector service industries.in the
second half qT 1988 settlements
in that category averaged 73
per cent, up from &9 per cent
in the first six rnradha of the
year.

The CBTs analysis shows
that tile main upward influ-

ences on manufacturing settle-

ments since August 1 1988

have been the cost of living

and the need for companies to

recruit or retain staff

Average manufacturing
earnings are growing much
Caste: in Britain than in the

US, Japan, West Germany or
France, the CBI says. Even
after taking account of produc-

tivity, Britain is still at a dis-

advantage.
Latest figures show the cost

of labour per unit of output in
manufacturing rising at an
annual rate of 05 per emit in
Britain. That compares with no
growth in the US and foils of
L3 per cent and 05 per emit in
Japan and West Germany
respectively.
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LEGAL COLUMN

push aj

dustn

By Raymond Hughes

AS ANTICIPATED. Lord'
Maefcay, the Lori. ChanceDori
has opened the door to inter-

;

professional affiances offering

the customer the competitive
option of one-stop shaping far
legal financial and other , ser-
vices - much, no doubt, to the
satisfaction of Sir Gordon Bar-
rie. the Director General nf
Fair Trading.

'

However, opening the dpor is
one thing. What remains to- he

-

seen is who wlff walk ttamgfa
it •*

.,
• i

Since Lord' Mackay
announced last autumn that -

mixed practices or nratttdisci-
plinary partnerships <MDPs)
would be among the matters ;

looked at in hiB green papers
on the structure and working
practices of the legal profes-
sion, it has become clear that
the biggest obstacle wJH proba-
bly befije question of controt
Neither solicitors nor

accountants, .prime
for such alliances, seem willing
- or in the case of accoun-
tants, possibly, able -to coun-
tenance the idea of the other

-

profession having majority
control The Law Society of
Ea^and -and- Wales, whichhas
until fairly .

recently -been, to
say the least, lukewarm on the,

subject, has taken the firm hue
throughout that solicitors
should be in the majority in
any mixed practices -which
they join. -

Its stance js based cm toe

practice appears harder than theory
view that its rules and protZes-

- eJanjfl standard make it ess^
t&i that iis members should-
exercise control :

However, flie Institute of
Chartered Accountauts points

.
- to a European directive Tbeing
incorporated into the "1989
Companies JdHwMch requires

.

account^nts ^to have 51 per
cent -ponirol of any business
which Js engaged to Auditing
work, •

The Idea that- competition
and. qansmner toterest might
require'some alteration of pro-
fessional rules begem to he
debated about five years ago.

. : In 1985 . the -Government
appointed Sir Gordon Bqrrie to

<mny out a
;

^mv^j(dxfsiiJte-
tions oh -interprofessional
ttnks pr mixed partnerships.*

- .Last
,
year Sir. Gordon, who

has become am enthusiastic

. adypeafe Of MDP$, Intimated
that if . the law societies of
England and Wales and of
Scotland persisted to banning
MDPs, the matter, might be
referredtotbe Mnunpohes and
M/ronrc fYtmmtednw

In November,,within days' of
TiOttl ' imntiininMWMjnt,

the Law Socfe& of England
and Wales dis&osed tout it had
writteutq 13atber professional

.

bodies inviting them, without
commitment, to discuss the
issue. Just before Christmas a
meeting took place between
representatives: of .too Law
Society of EnglandVond Wales

Richard Gaskelfc suggested
smaiate subsidiaries - .

and a dozen other professional
bodies representing accoun-
tants, architects, actuaries,
consulting engineers, estate
agents, insurance brokers,
patent and trade mark agents,

surveyors and valuers.
Hie Bar Council been

invited bat was unable to
attend - it is understood for
practical rather than ideologi-
cal reasons. The meeting
agreed that to any MDP involv-
ing professions with different
professional, standards, toe
higher standards should gener-
ally prevail - a view echoed in
the green paper and which
could in certain instances be a

sohition to toe question of con-
trol of the partnership.

A working party was set up.
chaired by Mr John Randall
the Law Society's Director of
Professional Standards and
Development-
One of the principal matters

it will have to address is the
shape of any inter-professfonal

alliance: whether It should
, or

could, be a partnership or
whether some other form
would be more practical or
appropriate.

A model of a uihrad practice,

as opposed to a partnership -
which -found some favour
among toe non-soUdiors at the
December meeting - was that
which had first been mooted
by Mr Richard GaskeU, Law
Society president, at its confer-
ence in Cardiff last October.
Mr GaskeU suggested that,

with rules enabling- the incor-
poration of solicitors’ practices
likely to he introduced this
year, it might he possible to
have groups of companies
offering, through separate
distinct professional subsid-
iaries, a mix of professional
services.

The green paper observed
that there appeared no reason
why mixed practices should be
partnerships rather than a cor-

porate structure - “even one
where solicitors did not control
the ownership of the com-
pany."
The fact that Lord Mackay

apparently does not flinch
from the prospect of non-soUci-

tor control would appear to cut

much of the ground from
under toe Law Society's objec-

tions. However, that does not
mean that the objections will

not be maintained and that the

control problem will not still

be an issue, even for the corpo-

rate structure model.
While a solicitors’ subsidiary

and an accountants’ subsidiary
might be in practice autono-
mous, the question would
remain of toe division of con-
trol of the holding or parent
company.
Accountants would seem

bound to insist on 51 per cent
- which would be unlikely to
be acceptable to the solicitors.

It would, in theory, be possi-
ble to get round the difficulty
by having a mixed practice in
which one or both professions
eschewed their legally reserved
activities: litigation for solici-

tors, auditing for accountants.
The latter would seem better
placed to offer that sort of con-
cession.

If, as expected, toe European
Commission removes the legal

requirement for small compa-
nies to be audited, many
smaller accountancy firms,
which already depend less on
audit work than on giving tax,

insolvency and general finan-
cial advice, might be prepared
to forego anditing and so be
able to accept at least equal

control if not solicitor control
Another problem concerns

the legal professional privilege
that exists between solicitors

and their clients, which has no
equivalent in other professions
- something barely touched
upon in the green paper.

That raises the matter of
communication of clients’

affairs between partners from
different professions - the

absence of which would render
the ailianr-p largely otiose - or

the spectre of Chinese walls

separating the different profes-

sions.

Legislation might extend the
privilege to all members of a
mixed practice; alternatively

such privilege could be
removed altogether.

The starting point for this,
as for all aspects of the whole
issue, would be what would be
best in the public interest.

The green paper proposed
amending the Solicitors Act to

remove the statutory bar pre-

venting solicitors entering into
MDPs and said that practice
rules would have to be simi-

larly amended and the compe-
tition authorities satisfied that
any remaining restrictions
were not unnecessarily anti-

competitive.
However, without a solution

to the practical problems the
green paper's good intentions

may amount to little more
than window dressing.

[Meredith Scott!
Auocbxi

BANKING Eneg

This modestly Sized City practise is well known for the high
quality of its Corporate work, regularly being Involved with

flotations on the Stock Exchange and U.S.M. To further augment
its Company/Commercial department the firm requires a
talented banking solicitor, probably at least 4 years admitted
and currently with another ‘blue chip' practice. This

appointment will be with a view to partnership and will appeal
to those who seek earlier recognition for their achievements
and more scope for individual expression.

COMMERCIAL PROPERTY toe £55,000

A self-assured young solicitor with at least 2 years City or

major provincial centre experience of development work is

required, with a view to partnership, by this medium-sized EC4
practice with an excellent reputation in the field of property.

CORPORATE TAX toe £50,000

This is an enticing opportunity for e corporate tax specialist

who Is seeking early partnership and the chance to work whh a
progressive medium sized EG4 practice that is experiencing an
impressive growth rate. Applicants should be solicitors with at

least 4 years Intensive tax experience and be able to
demonstrate strong personal qualities.

PENSIONS to e £50,000

A pensions specialist with preferably at least 2 years
experience Is sought by this prestigious EC4 practice with a
flourishing pensions department. Partnership prospects are
particularly good for those suitably qualified and the range of

work wide and stimulating.

CORPORATE RNANCE toe £30,009

This major City practise with an impressive client list requires
a young solicitor, ideally up to 2 years admitted but possibly
recently qualified, who Is keen to develop his experience In

corporate finance.

Any enquiries wtff be held In strictest confidence. Please caB,
01-353 708S

LEGAL SELECTION CONSULTANTS
IT FLEET STREET, EC4Y 1AA

(01-541 3897 AFTER OFFICE HOURS)

LEGAL APPOINTMENTS

9inHairHriirtieantnhnnperi^Kgqnintling: Already

anacknowledgedleaderinshippinglaw,wcarenow
furtherdevelopingonrconsiderablebusinessand
reputation In corporateand commercial practice

tomeettheneedsofourgrowingand distinguished

client list.

With, offices in the City, Hong Kong and;

Singapore and strong Hnfa with aD the world’s

major business centres, we are wefl placed to

provide a dynamic, international environment

now and into the future.

We have created, further opportunities for

talented achievers in the fe&owmg areas to help

participate in curcombining growth.

SHIPPINGFINANCE
T^eemajoropeningsforambitiouspitdesslonals -

withupid 3 yearspost-admission experience and

a strong insurance or financialbackground.
' f’tTi-wrc todude international banks and hi

-particular those, based in the major world

shipping centres.

AVIATION FINANCE
A'senior rote advising bonks, leasing companies

and aircraft manufacturers oh aD aspects of sale

and purchase; financingbud teasing.3 to4years
experience in a business orientated practice is

required.
.

10 provide an all-round legal service on com-
mercial and corporate matters, as well as other
issuesthatourcorporate,bankingandotherinstitu-
tional diems may encounter Appointments are ar

two levels, one calling for over 3 years post-

admission experience, and the other for a young
lawyer looking for a fast-moving environment

in whichto develop awider range of drills.

TAXATION
Valuable experience for a young Lawyer seeking

to specialise in corporation taxation and tax

planning.

All candidates. Ideally in their mid to late

twenties; willbe expected to havea good academic
backgroundandsonnd City finn experience. Bar-

risters wQling to nsqualify are also invited to apply

fortheabove positions.

Working on high quality accounts. Lawyers

ataD levels are encouragedtodevelopdose coniact

withdents,manyafwhcanoperateinternationally
and therefore, some travel overseas is expected.

Our immediate rewards package, which in-

dudes top market salaries together with realistic

partnership prospects and car scheme for senior

positions, is designed to meet the highest of

expectations.

Hease writewithfuDCVtoJohn Siephenson-

OttvesControllerofAdministration, SinclairRoche

&Temper!ey. Stone House, 128/140 Bishopsgate,

LondonEC2M 4JP.

Sinclair Roche & Temperley
StoneHouse, 228/140 Bishopsgate, LondonEC2M 4JP.

WEDLAKE BELL
PENSIONS LAWYER

Wedlake Bell is an established and progressive London finn with an expanding pensions practice.

We are seeking a pensions specialist s advise clients on all aspects of pension matters, including

scheme design and documentation and the pensions aspects of corporate transactions.

The successful applicant will probably be recently qualified as a Solicitor or will have up to two

yeais post qualification experience in the area of pensions or trust law. Reporting to the pensions

partner the post carries a high degree of responsibility and autonomy.

A very competitive remuneration package and other benefits are offered to the successful candidate

with a firm where career prospects are excellent

For an informal disn^Q" in the first instance please contact either Clive Weber or Sandra

Williams. -**-s

Wedlake Bell

16 Bedford Street

LONDON
WC2E9HF
Telephone: 01-379 7266

BANKING LAWYER
CITY to £ 35,000

This iso rewarding opportunity for a highly motivated Individual to join one of the major International

European Banks.

ActfrigasNo2 intheCorporate Legal Departmentthe successful applicantwill havebetween 2-4years
relevant commercial banking experience, together with experience of giving practical advice to
management In addressing legal issues.

The position will provide a high level of autonomy and an excellent salary and benefits are provided.

For further detaBs please contact CHRISTINE HEPPENSTALL or CARL BATTY on 01-831 2288 (days) or
01-435 9717 / 01-948 1594 (eves and w/ends) or write with full CV to:

LEGAL ADVISER/
COMPANY

SECRETARIAL
SERVICE

Solicitor with many years
experience as internal

Company Secretary and
Legal Adviser to two large

UK PLC's will provide this

role to small/medium sized
organisations on a

part-time, fixed fee basis.

To discuss contact AJ.
Penna -

telephone 01-947 3793
or fax 01-947 3811

acer

LEGAL

APPOINTMENTS

APPEAR EVERY

MONDAY

gr/L LEGALANDINSURANCE MANAGER
' Guildford c£35K+ profit share& car

Internationally successful consulting engineers, the£30rnAcer Group prorides

specialistexpertise formajorengineeringprojectsworldwide.

Commercial success in this extremely competitive business relies heavilyupon
negotiatingand iidMirigadvantageous contractarrangements with dients and

suppliers.

This isa new post fora SolicitororBanister frtxri a trulycommercial

environment,who possesseswell developedorganisational, interpersonal and

communication skills.

Responsible tothe Finance Director,you will advise professional consulting

engineerson the implications* preparation and negotiation ofcomplex

contractsand agreements; represent thecompany and briefexternal legal

advisers in toeUKand abroadon any litigation or contentiousactions; and

assist theCompany Secretaryon legal andproperty matters. You will also advise

on all aspectsofcommercial andcontract insurance and co-ordinate any claims.

Inaddition toasalary negotiablearound£35.000 pa, there will bea profitshare,

car, andpension. Relocation to the Guildfordarea will be provided ifnecessary,

although you wfll be based in London (Victoria) until late 2989.

Please apply to the Company^ retained consultant, Tbny Miller, at the address

below, enclosing a foil cvand quoting reference R400.

Miller, Brand Company
36SprtaJ Square, London E! 6D¥ TyepbonerOJ -3775663. Fax: 0J -3775437.
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AS0U0. EHOsea Jra BA Mis, WTrraJ

WAVS, Rktaid NOB LLS Ur, Eater. Dim
W.YAHDI. Batter Leri* LLB Mn. Cmwt. Warts

maxS. NJtftrii KWh Oat U-B Vn. PtjmO,
Dtm
ASHWORTH, SMp«a JOE BA Ur, lad*
BAJUCY, Je* Leslie LLB Ur, tateg, Britain
BUFORD. Bridgs Cririto LLB Mis, IWmfcaer. East
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BARRETT. Hart Ednti LLB Ur, Est OUtie^a*. Eitt

KSfflT, tool Aar B4 NE* Hoofer. Iffesser
BlDDCLPH-SttfTH, NtS tetri U-B Ur,Sana?, Ounri
Mat
SWIJGHW, DbM LLB Hts, Uadi
BLAIR, BdBMJpMGorSaeLLBUr.SGnBs COjmoU
MUTLE. Jut EUubKh LLB Miss. IrauMinmnpfr,

B8QMAB,DiraU LU Ur, fe)W Kos
CAMIDGE, ftdirt La—

I

BA Ur, VMmtt
CASH, JiBa Sunr LLB Mrs. Rrttn. Tr* >d War
CUKOUI, Aqela LLB Mrs. Hassle*. Uldtiett

CASEY, Vttea Kutqn LLB NIB. Si AttMV Herts

aWTHORN. Uma Saskfei LLB Ha HtWa BiM*.
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DEAte. AW) fctriri LLB Hr. Ladas
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EVANS, Driaa Price BA Ur, CanW
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GLEDHILL htot Kart LLB Hr. Bated. WettYotAta
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GOODRICH. MAtari tee BA Hr, IteH
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toadoa
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GfiEEB, Mete Caltate UB HtB, iBfea
HAGUE. Jteo Pear BJe Mr, Oeserilrid. CtatasMe
HALLWELL, Uhtari Ctaaw LLB Ur. Bttapol. U»
HARPER. Mia LLB Mbs. tariff

HASTE sunrt End LLB Mr. Itetw. Sonerict
HBffiXR. Sturt Goa LLB Ur. Toamfe. HMGIane>V»
NUMB. Hlgri Jean BX Hr, Qata-Wto«. to Dirt»
HURBELL Sasaa Ellatett BA MB, Hue, Ed Sees
KYDER. Hgri JBGRM Alto HA Hr. Ttente writs

BIO, Aaffdto Mr. Lhemaft, Mnqte
KAVAKAGH. Pea ABUBBJ LLB Hr. SUUO. SOTO
KEANE, ha Jnfe LLB Ur. toakn
KWSafr-SJKTH, IW»to Mart LLB Mr. StoAi&anr.

LAY1NGT0N. J—Ob Pngrtae f reads Gam BA Ur,
Hoag King
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LEE. Breada Fen
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LEWIS. Thntte Jdls BA Ur. Unto®
LHTLfKALES. Janes Bod BA U>. tonta

LCWE/C. OeridAtoBAMr. S)oto«TnEL SuHerddibe

UATTHEWS, Bril GMn LLB Ur. toadao

UEAKWE1L J«*U HS«i HU. Lracfli

HELLOS, Hamn EBweUi Hot LLB MBs. LoHaa

BMTtHEU. Mktbri JetolLB Ur. toitotar

MITCHELL Pidlifp GeaHro BA Mi. Hanletxsri, Cferiaad

MDK. Critariee Wri-Uaa BA Ui% totesn

LDK, CKg Rim GaUdtar at Ue Suewroe Coart of Baag

KanglUf. ttagKbag

MORRELL Mart Amtej LLB Hr. BridasTMe

MURRAY. »Hc DnU LLS Mr. SntaacL Oesfekt

NG, Kla Yeea (SaUcmr of UMSmenc Caot ol Hong Kang}

Ur. Hang Kag
KtCBDLLS Jot lan timjfl LLB Hr. EonatL
NIXC.1. Barry LLB Mr. Griat Orton, tottru

0c&fiNEU. Marie Am LLB Miss GauUMg. tony
0 HULL Saw tons BA Ur Kwusrir hot TV*
QATHAM Deake YWtte LLB Mia Lnst'-ao-Sta, E&b
HUBS. Anaya teen BA Ur. Sunm Hidteer

OLIVER. Undsq An 8Sc Ms. Grated, Ulddfcn

ORME. ftasell Prtrr LLB Mr. fentfagaui

PAY. tod ala lln U-B MBs, Halm. Nani Yartsri*

PENH, Graun Auiuour LLB Ur. torioa

POpORO. TTanas Aafrm BA Hr. Slack « Tran,

SaftordSMr
PIERCE. Her. B5c Hr. Yctarion. DM!
POWELL tatK Olatoli LLB Mta, Uwpaol
PRESTON. Oemau PjmcE LLB Ur. BlaiUna. Lens
FUSE. 4&sa LLB UH UWr normal, star*

RATCUFFE Hand LLS to. Betaagun. HaWnAatod
RfCE. Doiorts Amr BA. Uiu. SsBUteL Uenqsidt

RILEY. Detank Kaiy Ba Has. Wea DMCuy. Masaenr
ROBERTS. Jteftr H»y LLB Mia EUm MkMJfin
M0INSOH, Purlit tort cert LLB Hr. Seetnavin.
HanaMire
eaBIKSQn. BtlfeU Louise BA Hits. Rtdbtea,
HerttodsUir
RQMEfiU, Uavre* EUstek LLB KKL la±ca

SAY AMI. Hasm HmoII BA Ur. tondea

SHEAR. Gratw Jufiao LLB Ur. Lmto
SHERGILL Gansm Stag* BA Ur. toitlall. Hlddi

SLADE. Amaarj LLB Mr. Area«. (tadaghra

SLADE. Sutaea Tem LLB Ur. TrlWite WlltsUn
Sum. frjfu* Pari LLB Ur. tofe Wirral Ctektre

SMITH. J20RS ObadLa LLS Ur, Klogstte *u Thames.

Surrey

SMITH. Flal Alter LLB Hr. Ashton, Brttof

SHtTH. Rate haari CQUritar at ttaSmBWCiMiBl toe

Zamefl Ms. Lmflcn

SMI TH, P lcaart Artier LLB Ur. Rletaaanratk,
HatftriffiH

SOMMER LAD. HilS7 Aaa toy GA PhJ) Mbs. KrigMey,

West Yortrtlrf

STEAD. PtMlope lui LLB Alls. Leeds Wbz YartSKrt

STOKES. Jan LLB Ur. Angst, tool

TAYLOR. Amr Ms, RaOrtale. LzKtoM
THAN. Angrii Tiai Wai LLB Mta Nneary. Beskrttre

THOMPSON. Miduel Con roar LLS Ur, toote
THQHPSON-UEtKS. Gary P*id LLS Ur. Hamgrie. lank

Yansbiic

THORNTON GDIto LLB UrS. *ai, Wed Clanarpa

TSE. Pan Ye*
Batirira ri ue tome Car, ri Haag Kang) Mr, Haag

Kong

TSE. Uriah Dak Tang

Beiidui d it* Suiwat Cmh ri Haag Haag) Wr, Ha;

tea

TUFFIH. RtaWJaaaBSeMe. Laotaa

TURNBULL AiKoa JAnt RHIdsku LLB Ufa, Gra
YteonlL toirik

UPRKMARD. iUm fijt. to. Sara. Dertystox

WALPOLE. Gramm Martin BA. Hr. late*
WILSON. Son Jj* LLB U.IA Beefin. Natuatfom
WEEMAH. amr* Hand LLB Ur. Eagan, ntailrua
WRIGHT taroara Uafy LLS imv AcKHomoe tony
ZINOANL ieriiy Hasan Mr. Blnmnghao
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Corporate reorganisation

How NFC
Too much time on
office politics?

which
Michael Skapinker thinks not

Philip Coggan on the UK-based group’s product-led structure M any managers have
stopped working,
says Abraham Zalez-

nflk. professor of leadership at
the Harvard Business SchoqL

;

These work-shy managers
have not actually resigned
from then- companies^he says;
they .still come into the office

put In long' and, punishing
hours. But they spend their
time on office politics and
resolving disputes .'between
employees, rather than on mar-
fcgtrng andwodnctian.
“While no hard data exist;

observation tells ine that too
many manager^ pot inter-per-

sonal matters. »ower relations
and pmiriny'ffll ' fyp

waters ahead of real work,”
Zaleznik.writes in the latest
Harvard Business Review.*
He adds that "social rela-

tions and office politics get
more attentionthan customers
and cheats. Managers are mea-
sured by how well they get
people to .go along with the
company’s expectations,” not

hr the company’s performance.
What Zatetrak tadla“thesub-

ariltuittnri ofreal work to psy*
chopolitics” has two causes.
One, he says; is the growth .of

big, complex organisations.
With the

'

acnniwnanving nroh
lem o£gating large numbers at

people to work together.
The second cause "is the

great success tiie human rda-
tions-uchooi -of management
has had in uncovering the
social aspects of organisations
ar>d toarhing thorn (q execu-
tives."

He says that these people
came up -with a new definition

of tfw management nte deyel-
oping a sya-

;

tem of co-operation.

The contemporary role of the

,
manager, according to the

‘Tinman relationspeople, is "to
-enhance workplace harmony.” •

This is not unimportant, ZaK
emik admits. The problem is

that it has begun to take prior-

ity over the running of the.
business.- Moreover, managers
have been taught that it is

wrong to exercise their power
. openly and thwi^wnmagfrig by
ambiguity and indirection Is

the wave of the future.”
- When the boss receives a

.

report with which he does not
agree, he resists the tempta-
tion to say; “Those-are terrible

ideas. Here’s what we should
be doing” instead, he courte-

A s NFC, formerly
National Freight Con-
sortium, prepared for

today's stock market
listing, its chief executive. Jack
Mather, realised he had to reor-

ganise. The transport and dis-

tribution group bad grown so

quickly since 19S2 when it was
privatised in an employee buy-
out that its management struc-

ture needed changing.
"The company was two-and-

a-ha if times bigger than at the
time of the buy-out but the
organisation really hadn't
changed." he explains. “My
span of control was getting too

wide.”
At the time, the company

had nine main UK business
units. Each of them held six

important meetings a year.
There were a further 16 func-

tional meetings a year. Even
before Mather attended board
meetings, 70 of his working
days were tied np in intra-

group meetings.
The only operating part of

the company not directly
under Mather's control was
NFC International which cov-

ered the four main business
units overseas (including the
Allied Van Lines removal sub-

sidiary in the US.)
The question of how to han-

dle these units in the reorgani-

sation was given added force

by NFC's intention of turning
itself into a broadly-based
international group, escaping
from over-dependence on the
UK economy.
The aim is to derive 25 per

cent of profits from abroad by
1990; Mather claims that it

achieved 23 per cent in 1987-88.

Priority areas for expansion
are the US, Australia and
Europe.
The big structural question

for NFC was whether to organ-
ise the company on geographi-
cal or product-led lines. Should
there be worldwide product
divisions, managed centrally?
Or should each country be a
replica of the parent, with a
national boss running all the
local operations?
The main argument in-

favour of this geographical
type of structure was that the
company needed to recognise
the culture of the countries in

which it was based, with their

different systems of tax, labour
laws and so on.
However, NFC decided on a

product-led structure instead.

“We could have attempted to

replicate the structure of NFC
in other countries outside the
UK." says Mather. "But we've
found In the UK that product
specialisation is the key to suc-

cess." Only in the US, where a
small holding company has
been set up for legal and tax
reasons, is there a partial
exception to the product-based
structure.
The new NFC organisation

comprises four divisions -
transport; distribution; home
services; and travel and prop-
erty. Each division has its own
managers based at the group
headquarters in Bedford
responsible for finance, busi-
ness development/marketing,
personnel and information
technology. Relationships
between the divisions are han-
dled through a chief execu-
tives’ meeting every four
weeks.
"The new structure has all

sorts of implications in terms
of looking hard at brand
names,” says Mather. “Which
of them can be taken interna-
tional? Do we need new
brands? Pickfords is a powerful
brand name in the UK but
Allied Van Lines is just as
powerful in the US." There is

little sense, he argues, in try-

ing to transfer those names
from one country to another

and thereby dilute their
impact
Whatever the brand names,

the combination of Pickfords
and Allied Van Lines gives
NFC what It claims is the
world's first centrally-owned
worldwide removals network,
with bases in Australia, New
Zealand. Japan, Hong Kong,
Singapore and the Middle East,

as well as Europe and North
America.
The new management struc-

ture highlights the way the
company has profited from the
gradual redirection of its busi-

ness - away from road haul-
age with its low margins and
towards more sophisticated,
added-vaiue services.

The distribution division is

an example of this. “It takes ns
out of the area of just running
a track np the motorway,”
says Mather.
An NFC company called

Fashionflow, for example,
works solely for Marks and
Spencer, the retailing group,
from seven depots. It collects

goods from the manufacturer
and brings them to the retail

outlets. Fashionflow is an inte-

gral part of Marks and Spen-
cer’s distribution system. It

minimises congestion at the
back of M and S’s stores and
reduces the expense of stock-
holding in High Street prem-
ises.

Among NFC's strategic
objectives is to increase this

side of the business by taking
over the fleet and distribution

Jack Mather: “We’ve found in the UK flat product apactetisafion la Iha key to

activities of large UK corpora-
tions. It already operates distri-

bution services for Texaco,
Birds Eye Wall’s, and Unilever.
Using outside contractors
saves the customer from tying
up capital in distribution
which could be used for main-
stream activities.

NFC also argues that it can
operate distribution activities
more efficiently than its cus-
tomers. “When we took over
the Texaco fleet, we did with
400 drivers what they did with
650,” says Mather.

Acquisitions are another cor-

porate objective, James Wat-
son, NFC’s deputy chairman,
heads a strategic acquisitions
unit In the light of the com-
pany’s target for international
diversification, overseas acqui-
sitions are a particular prior-

ity. Purchases are expected to
be in distribution in Europe
and the US, and in the remov-
als and travel sectors in North
America.
The company is keen to keep

its strong employee involve-

ment which mas existed ever

TRANSPORT. This mainly
consists of BRS (formerly
British Road Services) which
operates businesses In

contract hire, truck rental,

engineering services, freight

management and
warehousing. Also Included
in this division is Lynx, the
parcels delivery company —
which has had problems In

the past but Is now on Ihe
way to making money. In the
last financial year, to October
31 1988, transport turnover
rose 11 per cent to £449m;
operating profits were up 56
per cent to 232m.

DISTRIBUTION. Offers a
sophisticated service
Involving inventory

The four divisions

management and just-in-time

delivery systems, part of what
Mather describes es the
science of supply chain
management or logistics —
keeping the minimum amount
of stock in the system. The
division’s turnover was £305m
in the last financial year;
operating profits were E22m.
B HOME SERVICES. This
division is built round the
well-known removal services,
Pickfords in the UK and Allied
Van Unas In the US. But there
are other important

businesses In tint dhrisfon.
Pickfords Industrial offers
removal services for the
corporate sector, and has
moved factories from Illinois

to Doncaster. And
Homespeed dallvera furniture
from rotators to the
customer. Turnover in the
last financial year was £414m,
with operating profits of
£2(L4m.
B Travel and property. This
tfvfolon has 320 retail outlets
through the Pickfords Trawl
business. H also has a

test-growing service tor

business travellers operating
through 50 units. The proparty
part of the division was set
up In 1982. It is a one-ttitrd

partner, with Rosehaugh and
Stanhope, in the consortium
developing a 125 acre site
behind Kings Cross station
In London. NFC’s
development director Is aager
to squeeze unwanted property
out of tiie subsidiary
companies where posatide
and has a trading portfolio

which, says Mattier, “gives
us properties we can sefl fi

times are hard.” Turnover
was £68m In tits year to
October 1988; operating
profils ware £34bn.

since workers stumped up
money to purchase shares
when tiie company was bought
out from the Government

, in
1982. A key factor la. to have
strong management at the low-
est levels of tiie Jiteagdq; to
buUd this, NFC recruits 65
graduates a year.
“We insist cm profit centre

management,” says Mather.
“Staff are broughtup in a cul-

ture that profits count Manag-
ers’ pay is linked to profitabil-

ity and the aim is to have
profit sharing at the lowest
leveL”
Of course, employees have a

built-in incentive because of
theshares theyown.as a result
of the buy-out Those shares
are expected to have increased
in value eighty-fold by the time

Mather is well aware that
NFC win be undo: dose scru-

tiny now it has joined the
stock market It will need to

ensure continued earnings per
share and profits growth. But
whatever its structure, the
group is determined to hold on
to what it sees as tiie vital

ingredient in its success - tiie

ethos of employee involve-
ment. The workers. It says, are
the first to spot flaws in tiie

running of the company.

misty Inquires whether Ms sub-

ordinate has considered an
alternative course of action. To
which, the subordinate replies

that the alternative was con-

sidered but was found to be
unsatisfactory. , _ ,

But how accurate is Zatez-

n&*s view that the real work of

business is being undermined

by a cadre of would-be psycho-

therapists?
One suspects that many

employees on both sides of the

Atlantic might take issue with

his assertion that “few manag-
ers today behave as autocrats"

and *hat managers, as a group.

erate of others, egalitarian to

their behaviour and sincerely

interested to making ether peo-

ple comfortable with tiie differ-

ences in power that exist in

every organisation."

No doubt such managers do
exist On the other hand, there

is still no shortage of managers
who behave as autocrats, are,

pxyygrffngiy impolite; inconsid-

erate and inegalitarian, and.
Binrurdy uninterested in mak-
ing others feel comfortable.

Furthermore, there is no
indication that managers , of

the latter type do any more
real work *h«n the psychother-

apist Authoritarian organisa-

tions also measure managers
by how well they get people to

conform to expectations rather

than by how well the company

.

performs.
Managers in such companies

know when a course. of, action

is not in the interests of the

business. They also know that

to protest might cost them
thuir jobs. TnstoflH of smooth-

ing ruffled feathers, they spend
their time ingratiating them-
selves with the powers that be,

and putting the word about
that rival managers might be
less loyal than they seem.

To be fair. Zalemik is not an
advocate of the authoritarian
organisation. He knows that
the effective manager, like the

good parent, is the one who
can combine firm guidance
with the caring toutiL But the.

question ofhow to achieve that

delicate and dffffwiH: halawee Is.

an ancient one - and people
were asking it long before the

human relations crowd arrived
on the scene. -
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CREDIT NATIONAL
AND THE AVIATION INDUSTRY terminal operator
The aviation industry requires innovative financing to meet booming market demand.

CREDIT NATIONAL’S capabilities in this field as in others are based on leading-edge financial

engineering and services tailored to the needs of each client.

In the lasttwo years, CREDITNATIONAL has arranged financing for more than 50 aircraft (1) for

IS airlines companies (national, regional, charter) through loans, leasing and lease backs.

Through its participation inAirbus financing, CREDITNATIONAL thus contributes to exports and
job creation in the aviation industry.

ft) ATR 42, Airbus, A300 and A310, Boeing 727 and 747, Tristar, DC 8... of
an epic
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Terminal operators now lace more complex burdens of liability thanmostinsurers are-used to covering
After a claim you may have to search through a whole porflblio Of separate policies before you can be sure
you’re covered. TT Club Members have it easier. One simple-to-lollow. specially designed policy protects
them against loss, third party liabilities and. damages, from beginning to end - however complicated the
saga. "

.
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Or contact us.

operators,. ogether ith membership details.

O MKNJORDWMN tSsHokZ'Bt

VIASA

CREDIT NATIONAL - 45, rue Saint-Dominique - 75007 Paris - Tel. (1) 45.50-93-96
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'
- r-.’^j. ft used to be said that Bfedda.

’"*' .

't?* 7 Gabler, like ; Hamlet* wife a

;

'’i^:;^i- hoop through which .every,
ambitions:.. performer must.

-- - -: jump. In recent years the rale

,-j,

J
to the province of accom-

^.r- pUshed but over-ripe, bored
/;*>? housewives.

The magnificent National
Theatre revival, directed by
Howard Davies, takes the role

further bach to Ibsen's original

29-yearold dnxrihfotmded with
despair after the six-month
honeymoon. Juliet Stevmfeou
Is poised dangerouslyon the
cusp of experience and expects?

Hon. That lastword ta C&fefor
pher Hampton's new veraiqnis
the suggest Indication, of

-• >/.

“j ^r.~'"

Hedfla's pregnancy- Otherwise,
tie Idea of her physical.cmsSt'
tion rfs-avowed to meld with

flj#* metaphoric im^esttfculd-
murder and

,
intimations- of

ronrage lhrbQ^i suicide that
are em^KeacBug Tipples on
** ''

y^s linguisticsnrface.
evanescent -texture, the

?nb-toacfc of- counter-play. • is
'

pnh 'Crowley's dptfgn U dnat
lar, a wrought iron stairway
initially festooned with wel-
come-home' flowers rising to. •

the cental portrait of Genial
rrap^romidHbBaiy

_____ room for a" habit- *

consolatory, one ' of
_-_.r-.-_ - m#g nit
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Joliet Stevenson

The terms on which Brack,
played with, novel calculation
and n iiwfmtiin smarmmftafl by-

Norman Rodway, infiltrates

the household are dearly,
related to the deal cm a idesh-

able villa. The mistake Bedda
has made is dear from tbnout-
set The place is a mausoleum

1 wnbunded by a forest of dead
bracken and yellowing leaves.

Like Rupert Everett vx.Tke
Vortex, Stevenson plays the
piano rather well, thumping
out Dominic Mnlddwney's
valse macabre which she trans-

forms to a tarantella before the
_ solution. She has descended
Into the arena cutting inL mT
Tesman’s Chekhovian hatting
on what memories his slippers
bring back with "Not to ma*'*'

. -Beyond. HeddA’s horizons
r .foams the blissful possibility of
being soul-mates frith men, not
their appendages. The final
nail In her coffin cames’wben
the drudging secretarial
accomplice Mrs Elvs^ed is
revealed as Lovborg's true

: inspiration, true soulmate.
Bpeansft the production sets

cm to embrace all the possfotii-

tfe8 of the play, it allows for a
just consideration of the melo-
dramatic elements. Stevenson’s

. cackle £& a terrible release, but
; also commentary. She plays as
if one step ahead of the charac-
ter, so we can imagine her
rdaini8 to cowardice false. A
Mf laughs comes when she
anticipates the play's final
lines. As with Hamlet, we
know what happens. Steven-
son, rarely and beautifully,
plays on this knowledge, uses
it as 'a springboards Hedda’s

- true capacity is for death, for
r some ghastly akmeness. There
is an enigma at Hedda’s heart.

- a psychological elusiveness
that is perennially modem.
'All the Teadings are fresh

and interesting; PanlJesson is

an intense and driven Lovborg
resembiintf Vwiprfh Branagh’s
^^Thirnfrr Paul Shelley has
his deferential bookishness
.written by Hampton into his
speech patterns. And Suzanne
Burden’s steely, decisive but
finally submissive Mrs Etvsted
is only fct down by the horrid

frizzy clump of a wig that is

supposed to signify the. most
striking thing about her-

; Michael Coveuey

John Cassavetes
Actor and film-maker John
Cassavetes, who died at the.
weekend aged 69, was jperiff]?*'

the oddest, most origw ftl jig^
saw-piece ever to fit -» og*.

rather not quite fit.- into the
puzzle of modem Hollywood,

Overpraised far his directing
debut, the moody, rougtvedged
Shadows (1961), ha spent the
1960s being hailed as (he mos-
siah of American imdergiound
cinema. The decade of radical-

ism adored the cmi-verite toote

of his trade: Improvisation,
hand-held camera, sprawling
narratives and an acting-
troupe composed mamlF of <?M
friends (Peter Falk, Ben Gaz-
zara and wife Gena Rowlands). •

But those tools worked in
alarmingly hit-or-miss ftwhton-

Faces, ABamje And Moskoujtz
and the splendid SBUtog Of A
Chinese Bookie all had "

moments of charm, power or
electricity- But CassavetBS
could also be rambling and
undisciplined, as in Husbands,
and over anxious to provide
histrionic showcases for his

wife as in A Woman Under
Tfhe Influence or Opening
Night However, it was a Gena
Rowlands vehicle - one Cqs-_

^yetes.had written but not

planned to direct {judging it

too conventional) r that
proved his bestfihnof aH. • ,,

Gloria, which
fltildpv Ltoi; in 1980a

Is a -wonderful, uwvfe. A femt
nlstgangster thritiea;,it blends
Cassavetes's tough. streetwise
s'3rendipsa;f (ifiotto; if Jt mpves.
Shoot ft) wtfh a plot as strung*-.-.

jmftw and beautffidZXrSculpted ..

as The Godfather;
The son 'Of a Greek immi-

grant businessman, Cassavetes
began as an actor and contin-

ued to tread . the boards
between, directing projects. A
.dark, sardonic .presence on

,

screen, his nasaltwanft curled

lip and weathered •cynicism,
recalled Humphrey Bogart.
But after a long run as the .

hero of a hit TV series, in the
1960s, Mumy Staccato, Caasavr

,

etes found his natural level not
as a lead hot as a foal, a vcHlalfe

or a character actor.
*' ;

'

In The Killers, The Dirty
"Dozen and The Fury, he was a
tough gay you would not quite
want next -to you in a crisis.

-

(Too saturnine, too untrus-
tworthy). And in Ms best-
known film role, as the hns> •;

band in Rosemarv’s Baby, we
uhdmstand ~why Mia Farrow

fled Into the arms of Satan
where she might get, for a few
momenta«t least, the sem-
blance of real passion,

yke another wcpaderchfld of

thextomna - Orson ^Welles -
Cassavetes never quite grew
UP into a wonder adult. His
novel fflm-making techniques
lacked- any underpinning of

novel- thematic ideas: they,

were variations in search of a
flieme.
Where his work succeeded

Was in ^hnfefng op the narra-

tive formulae of post-war Hot
lywood cinema.

After Cassavetes, it was pos-

sible to compose a fDm “on the

wing”: maMng use of impro-
vised dialogue, free-range loca-

tion shooting and loose-limbed

storylines- It is epitaph enough
on Cassavetes to say that mov-
ies like Easy Rider, Nashville

or Mean Sireds might never
havehappened without -him. In
spite of his initials, Jbbn Cas-
savetes was not the messiah of
modem Hollywood. But when
histories come to be written,

he may well be seen as its

John the Baptist

Nigel Andrews
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TTie refririrished Palace Theatre, Cambridge Circus

ARCHITECTURE

Theatres get a face lift
W "7rank Matcham, king adequate backstage facilities; the terracotta restored t

f j of Victorian and and attractive public areas replaced with a cheaper ahe
# 1 Edwardian theatre front of house. Thpsit must be native, it all looks splendid. S

•M architects, must be welcoming and open to all, it should. The London divisic

7rank Matcham, king
I j of Victorian and
| 1 Edwardian theatre
JL architects, must be
danrfng a jig wherever he is

these days. 'Hie festive, ornate
theatres that he and a handful
of other busy designers put up
all over the country, are back
In

In 1982, an exhibition enti-

tled Curtains! drew attention
to the subject. The catalogue

•'

mclnded a chronological list of

interesting theatres built up to
1914 (as well as a sad and sub*
stantial obituary column).
Among the survivors, many
were out of use and vulnerable

as a result.

Since then most of the news
has been good, and every year
a number of theatres rejoin the
list of those In use - although
applications to demolish still

trickle In at a steady rate, as
the Victorian Society and the
Theatres Trust between them -

can (date.
The latest major theatre to

be earmarked for restoration
and reopening is' the Lyceum,'
Sheffield, dark for 2s years. In
1971, following advice from
Tyrone Guthrie, the city built a
new thrust stage theatre, the
Crucible. The old theatre, built

in 1897 by W. Sprague, stood
beside it. Intermittently used
for bingo and then as a pop
venue, slowly deteriorating
under the odd coat of uncon-
vincing paint
Renton Howard Wood Levin

designed the Crucible and now
they are about to start work on
the Lyceum. The wheel has
come full circle: in some ways,
it has been the enormous suc-
cess of the Crucible, used

, for

everything from opera to
snooker, that has made a £12m
project to restore and extend
the Lyceum feasible. The Cru-
cible set new standards fin: a
theatre as a public place; on a
dingy winter day, hours before

curtain up, it buzzes with life.

The Lyceum will build on that
The Nottrogimm Playhouse

was RHWL’s first venture into

renovation. There, as In the
jobs that have followed, a bal-

ance had to be achieved
between the historic and archi-

tectural character of the build-

ing and the practicalities of
modern theatre: the need for

space for touring productions;

adequate backstage facilities;

and attractive public areas
front of house. These must be
welcoming and open to all,

unlike the distinctions of

Victorian theatre which
ensured that holders of differ-

eat seat prices never passed on
the stairs, far less nibbed
shoulders in the bar. Theatre-

going, at least, has become
more democratic.
Nicholas Thompson is the

partner at KHWL responsible

for their theatre work, both old
and new. Bis wife Clare Fer~

raby is the consultant fin: inte-

riors. Last year, the practice

completed the sumptuous refit

and remodelling of the Theatre
Royal Newcastle; classical

splendour from 1837 outside,
exuberant Frank Matcham
inside, remodelled following a
fire in 1901. (By sad irony,
Newcastle’s Tyne Theatre was
burned down a couple of years
ago « but it- too has been low*

ingiy rebuilt)
The authentic detail of theat-

rical interior decoration has to

be slightly modified in the face
of modem realities; for exam-
ple, bright modem lights ren-

der some of the original col-

ours exceedingly garish.
Happily, RHWL have found,
the skills are coining back with
the demand; specialist firms
for ironwork, joinery, fibrous
plaster and decorative pain*
finishes exist in sufficient
numbers to invite competitive
tenders. The crafetmen are
either elderly, or young. There
is a whole missing generation
in this business
The rest of this column

could simply consist of a roll

call of success stories - Car-
diff; Glasgow, Belfast, Birming-
ham, Liverpool are all places

for celebration. The lights are
coming back on in city centres;

the restoration of the Sheffield

Lyceum is just one element,
albeit the key one, in a major
remodelling of its central
square.

All this has made the West
End theatres look to their lau-

rels. The Palace Theatre, on
Cambridge Circus, has been
the subject of a major restora-

tion, editing in excess of £L5m
- and that was merely the
exterior of the building. Now,
with the hoardings and neon
down, the brick cleaned, and

the terracotta restored or
replaced with a cheaper alter-

native, it all looks splendid. So
it should. The London division

of English Heritage allotted it

ten per cent of its annual bud-
get - surprisingly in view of
the wealth of the Lloyd Webber
empire and the questionable
use of unproven substitute
materials in place of terracotta.

At the epicentre of all the
activity is the Theatres Trust,

set up in 1976 to ensure not
merely the preservation of his-

toric theatres, but the restora-

tion of live theatre within
them. They have witnessed an
enormous revival of interest,

even within the last two or
three years.

It has been brought about by
a combination of fectors; in
particular the “leisure boom”
and the wish to revive dead
city centres. There is grant aid
available to promote tourism,
to aid depressed urban regions,
to restore historic buildings
and to help in job creation. In
addition, both individuals and
local businesses are happy to

fund anything from a seat to a
whole bar as long as they can
scratch their initials on it.

Different schemes have
tapped different sources; the
work at Wakefield Opera
House was carried out with job
creation labour, Sheffield will

receive European Community
funding of £5m (matched by
the city council); and as far as
rundown urban centres are
concerned, where better to

switch on the lights than at the

Hackney Empire or the Alham-
bra Bradford?

There are plenty of dark
houses, of course. The Coronet,

Notting Hill Gate, for many
years a cinema, is earmarked
for demolition, despite being a
prime catchment for audiences.

Around the coast, where thea-

tre and music hall once nour-
ished on a regular and faithful

tourist trade, there are dozens
of suitable cases for treatment
Weymouth is threatened. At
Southport, Blackpool, More-
cambe and Margate the work
goes on. Some have found their
theatrical angels, others are
still waiting.

Gillian Darley
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Travelling by air on business? 1 1 Februarv 3-9
p-; n tflfBn»nfi»> H I ^
Times \riienyoo are travelling on scheduled nightt from . -

BRUSSELS
with Lufthansa, TWA, Sabena, Pan-Am, British Airways,
Finnair .
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FT hand ddfiveced in Belgium

MUSIC
London

London Osttena Choir and
Kngfiafa Baroque Orchestra, with,

Barbican Ball (Toe). 688688L
Symphony Orcbeali'a of the
Rrvynl Apotfryny nf Irfiwrff. Ros-
sini, Beethoven and Tchaikov-
sky. Barbican Ha)QL(Wed). 638

at no extra

Belgium, if you five orwortia the foUowiog postal distorts:

BRUSSELS-—
"

'
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2100, 2110, 2120, 2130.2180,2200.2230, 2232,2600, 2610,
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’ ' - •

GENT—
9000,9110,9820,9831.
LIEGE—
4000.4020,4200,4400.

LEUVEN-
3000, 3038.3072-
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—

8500, 8550.

BRUGGE-
8000. •
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.conducted byPeter Eotros. CeUf
tre Georges Fompkkxi CMon).
4S7879 9&. - . . v -

Stockholm WiWhainHiiite

-tra conducted by Paavo Bergftmd
with James Galway (Bate) and
MkrisaRohles (harp)- Strauss,
Mozart and Tchaikovsky. Palais
des Beanx-Axts (Mon).
•Orchestra National de Belgique
conducted by M*»di Rodan with
"Paul Tortelier Ccello). Beethoven,
Richard Strauss. Palais des
Beaux-Arts cnuzcsX

Antwerp

Orchestra de la Miomude con-

ducted by Srivain GambreUng
with Zygnumt Kowalski (violin).

Joanna Kozlownka (soprano)

and Jean-daude Vanden Eynden
(piano). Mozart. De SfogeL 08237
6158.

piano recital. Chatelet (Mon).
40282828.
Orchestra de Paris conducted
by Daniel Barenboim, Orchestra
de Paris choir conducted by
Arthur OZdbam. Berlioz: The
Damnation of Faust (Tue). Bee-
thoven’s Missa SoJemnis (Wed).
BaHe ffeyiri 45.63 07 96.

'

Detroit Symphony Orchestra
conducted by GQnther Herhig.

withGadon Kremer, vtaitfD.

Adams, Schumann, wrahma.
Sajlfi Pleyel flhur). 45 63 07 96.

Vtamui

jWMtyy Pfc|(ni|in»m>>|lBir con-
ducted by^Serghi CelibWache-
Bruckner. Mutikvarein (Mon).
|Wi«wKaimwei-nnflMgter oon-
ducted by Gianandrea GavazzenL
WtiUlMozart. RaspigM. Reger.
Konzerthans (MonX
JEoaservatorimn dcr Stadt WS*M
conducted by Josef Maria Muller.

Musflcverein (Tues, Wed).

DetroitSymphony Orchestra
conducted by GQnther Hertrig,

wife Cldon Eremar (violin).

Schumann and Bruckner. PM1-
hannonie (Moo).
Berlin Pbilharmonic Orcbistra
conducted by Riccanio OraiUy
with Martha Argerich (piano).

Prokofiev, Bruckner. Pbflhar-

monle (Tues, Wed).

Ronw

Lucia Valentin! Terrain {con-

tralto) conducted by Georges
.

Pretres presents a recitalofRes-
pighi's symphonic poems The
Fountains ofRomeand The
Fines erf Rome, and Mussorgsky’s
Pictures at an Exhibition. Audi-
torium in Via Della Condlfa-
cktae. Seefcal (Frl) and conduct-
ing (Mon. ThursO 65541044.
MngUrflH*a4i»» BliWw AlMHapto

conouctea by Wolfgang Sawal-
Bsch playing Mozart’s quintet
in E Oat major, Beethoven's
quintet in E flat major
Strauss's serenata in the same
bay. Teatro OUmpico (Wed).
393304.

Amstwdm
Ifetheriandi Wifltmwwftnfa
ducted by Gilbert Varga, with
Slvia Marcovici (violin). Wagner,
Dvorak, Prokofiev. (Mon, Toe).
Netherlands PfailbaraMaiic under
Ken-Ichiro Kfihayacht with
Josqdi Sweaisen (viofln). Webern,
Bruch, TchaflMVBky (Wed).
Nrthariands FhUharauniic
Chamber Orchestra nrKiar Hart-
mot Haenchen, with Malcolm
Frager (paino). Webern, Mozart,
Strausa. Bern* (Wed). 270466

uuBcm

NethHlflnds Pbflhanmudc under
Ken-Ichiro Kobayashi, with

Webern,

New York

Eugenia ZUkerman flute recital

with Anthony Newman (piano).

Couperin. Rameau. New York
Public Library (Mon).
Nfew York Philharmonic con-
ducted by Hugh Wolff Peter Ser-

kin (piano). Bernstein, Ravel,

Barfioz. Avery Fisher Hall. Lin-

coln Center (Tue) 799 9596.

phfladeiphia Orchestra con-
ductedbyRicardo Muti, with

<

pinebas Ztzkerman (violin/viola).

Beethoven. Scriabin. Carnegie
-HaU (Tue). 247 7800.
Tgraamrpf a* and Joseph Kalichs-

‘tain (piano) in recital With
Sharon Robinson and Andre
ftmelianoff Ccellosj, Philip Myers

(horn) and Jonathan hmh amt
Joseph Passaro (percussion).
Bartok, SetiTimann gairfmann
Hall (Tue. Wed) 427 600G.
Anne-Marie McDermott piano
recital. Bach, Prokofiev, Chopin,
Schumann, Liszt/Paganini. Alice
Tully Hall, lincoln Center (Wed).
874 6770
New York Philharmonic con-
ducted by Leonard Slatidn, with
Marie Peskanov (violin). Stanley
Wolfe: Violin Concerto (world
premiere). Shostakovich. Avery
Fisher Hall, rfneniw Center
(Tbur). 799 9585

Washington

David Wehr piano recltaL Bee-
thoven, John Fozdro, Debussy,
Albeniz. Kennedy Center Terrace
Theater (Mon). 254 9895
Chicago Symphony Orchestra
conducted by Sir Georg Solti.

Schubert, Shostakovich. Ken-
nedy Center Concert Hall (Wed).
2543770
National Symphony Orchestra
conducted by Mstislav Rostro-
povich. Andre Watts (piano).
Holst, Schubert, Beethoven, Ber-
hoz. Kennedy Center Concert
Han (Thur). 2S1 377tt

Tokyo

NatixaUa Trail (piano). Chopin,
Prokofiev, Stravinsky. Tokyo
.Bunka Kaikan (Wed). 265 6361
NHK Symphony Orchestra, con-
ducted by Hcast Stein, with Dmi-
try Alexeyev (piano). Tchaikov-
sky, Shostakovich, Prokofiev.
NHK Hall (Thursj. 465 2780
Tokyo Metropolitan Symphony
.Orchestra conducted by Jerzy
"Makksymluk, with Isabella van
JCeuleu Iviolin). Mendelssohn.
Mozart Stravinsky. Tokyo
•Bunka Kaikan (Thurs). 822 0727

SPONSORSHIP

Needs must whilst

the devil drives
of the most

intriguing sponsorship

I n opportunities are cur-

rently being ofiered to
business by our leading
national museums and art gal-

leries. It is often a case of
“needs must when the devil

drives.”

The Government is short
changing the museums. Their
main expense is staff salaries,

which can eat up 85 per cent of

their budget. The Government
raises their annual grant by.

say, 3 per cent, on the fond
delusion that wage inflation

will increase by that amount
It then goes ahead and agrees
with its Civil Service unions,
which represent gallery atten-

dants, a much higher award,
leaving the museum directors

with an impossible juggling
act
Faced with a wage bill that

threatens to exceed their grant
the museums are fending for
themselves, none more so *bap
the National Maritime Museum
at Greenwich which was the
first to go down the entrance
charge road in 1985. It saw
attendances dive by 40 per cent

but, by mounting a series of

glamorous exhibitions, most
notably the £lm plus Armada
show last year, it has made up
the decline. More to the point

it recorded a profit on the
Armada, thanks to the spon-
sor, Pearson, foregoing £200,000
of its commitment. Now the
NMM earns 20 per cent of its

income.
Its director Richard Ormond

has come up with a scheme
which should appeal to compa-
nies looking for a smart new
location for business entertain-

ing. Next year the Museum
completes a lengthy and costly

refurbishment of its oldest
building, the Queen’s House,
built in the early 17th century,

to designs by Inigo Jones, for

Anne, the Queen of James L
The house will get few visitors

In the winter months so, to pay
for its upkeep, the Museum
hopes to raise £500,000 by let-

ting it out to companies. For
£10,000 a sponsor can time-
share it, gaining access for a
day a year for three years. It

will provide an opulent setting

for that special reception. In
addition the Museum will loan
out to its corporate friends
some of its treasures: an attrac-

tive Van der Velde seascape
would add much needed class

to many boardrooms. The ini-

tial response from business has
ht>pn encouraging.
In the meantime the

Museum is looking for a spon-

sor for its Bligh of the Bounty
show which opens in April. It

is not too perturbed if no com-
pany buys into this gripping
adventure. The exhibition,
which cost £500,000 to mount,
is already booked to go on to

Australia, which is proving a
marvellous source of revenue
for the Museum. The last col-

lection of its treasures sent
there, built around Captain
Cook, has earned it £tm com-
mission on entrance fees. Bligh
might not have quite the same
popular appeal but he should
justify the effort

*
One of the largest arts appeals
in the country is galloping
down the home straight -
almost £5-5m of the £6m sought
from business to establish the
Courtauld Institute in a grand
new home, the 18th century
Somerset House in the Strand,
has now been brought in. The
latest major contribution, most
suitably, is from Courtaulds,
which has given £150,000. Sam
Courtauld, chairman of the
company between 1921 and
1946, was instrumental in the
foundation of the Institute.

In addition the company is

placing in the anteroom of the
Great Room its collection of
18th century stiver, assembled
in the last 40 years and one of
the finest private collections in

the UK. Not surprisingly the
chamber will carry the Cour-
tauld name.
The new Courtauld, with its

exceptional collection of Old
Masters and Impressionists,
tried, like many other muse-

ums. to coax in sponsors by
offering to Mme rooms in their

honour. There have been few

takers. The Wollson Founda-
tion, which gave £450,000,

claims a room, as does a myste-

rious donor who offered up
£300,000 to bequeath the “Edo”

gallery, which has no Japanese

associations whatsoever. The
Butler family (Rah Butler mar-
ried Sam Courtauld 's only
child) are leading patrons with
the Sidney Butler room, but
most other benefactors such as

IBM with $500,000; Citibank
and Arthur Andersen, with
£100,000 each are not seeking
permanent recognition.

The regions; young people;
artistically starved communi-
ties - these are the buzz
words for arts sponsors these
days. A comprehensive pro-
gramme, which embraces all

aspects, has been created
around a £55,000 contribution
by British Gas to promote a
six-week tour by English
National Opera, which will
take a new commission, A
Small Green Space, (music.
Dona Sekacz; libretto, Fay Wel-
don), to such venues as Basil-

don, Barrow, Buxton and Bury
St Edmunds.
This will be the only time

this year that the ENO will

leave the Coliseum. The tour,

starting in April, is assembled
by its outreach and community
unit, the Bayliss Programme,
and is unusual in that the
opera's youth chorus will be
drawn from the local commu-
nity at each venue. The aim is

to create a young, audience for

opera. By a happy coincidence
all the towns visited have a
British Gas plant or office.

Virgin Classics has come up
with the bold idea of getting

other companies to shoulder
the production costs on its new
recordings. For a minimum of

£10,000 you can buy your way
into some inexpensive chamber
music which will go out under
the Virgin Classics label but
with prominent exposure on
the CD, album or cassette of

your corporate name. If you
want to make a bigger impact
you can immortalise a new
opera for £50,000.

Already one company, Fon-
dation France Telecom, has
come up with £40,000 to be
linked to some Bach choral

music being recorded this year
for Virgin by Collegium
Vocale. As well as advertising

on the product, companies get
the opportunity of a launch
party for business entertain-

ing, and discounted CDs, etc.,

to send to clients. But Virgin is

coy about sharing royalties
with its investing partners.

Sponsoring recordings is not
new - it was the basis of
"Classics for Pleasure" years
ago - but it seems to be enjoy-
ing a revival. One recent
backer has been the Welcome
Foundation. It got together
with the Hyperion label to
record Mozart with the Albion
Quartet and used the result as
a free gift for shareholders.

*
Since it started in October 1984

the Government financed Busi-

ness Sponsorship Incentive
Scheme has generated nearly
£16m from business sponsors,

prompted by almost £7m from
Governmental coffers. In all,

931 companies have become
first time sponsors of the arts

through the Scheme under
which the Government pro-
vides matching cash. For
long-term sponsors it contrib-

utes £1 for £3 from business.

Among recent first time
sponsors to get BSLS awards
are Holsten Pils, which con-
tributed £25,000 for the first

London International Comedy
Festival; lift manufacturers
Hammond & Champness with
£1,000 for Red Stockings, a
women's theatre company,
which is putting on Ladies in

the Lift, a touring production;

and Inglenook-Napa Valley
Wineries, which is giving
£20.000 to help Free Fall Pro-
ductions mount a series of
'American plays at the Bir-

mingham Repertory Studio.

Janet Baker
BARBICAN HALL

Janet Baker is President of the
City of London Sinfonia, so her

appearance with the orchestra

on Friday was in the way of

femily business. She chose to

sing the Brahms Alto Rhap-
sody (with the male contingent

of the LSO Chorus) in the first

part, and two Mozart arias in
the second - “A1 desio”, the

ravishing long replacement for

“Deh vieni” that the composer
supplied for a new Susanna
when. Figaro reached Prague,

and Sextus’s “Parto, parto"

from La clemenza di Tito.

To catch this great artist in
London Is an opportunity that
is becoming, it seems, ever
rarer, and so for admirers it

was a concert not to be missed.

All three works, which Dame
Janet has long made her own,
in the flesh or on record (or

both), have now to be more
carefully delivered than they
used to be. The voice has less

volume, less brightness of
attack, requiring to be “man-

aged" (most noticeably so in
Susanna's aria, which after all

lies in soprano territory); this

now lends the music an air of
mature thoughtfulness, even
seriousness.

Obviously. Brahms benefited

from the loan better than Moz-
art - the whole enactment of
the Rhapsody was shaped with
a mature musician’s absolute

control of mood and timing,
and the poetry of the Invention
was revealed in a range of twi-

light-hued vocal colours of sub-

lime eloquence.

In Sextus’s aria, though the
image of impetuous, lovelorn
youth was no longer so easy to
conjure up as before, the
singer's command of the Clas-

sical style was still sovereign.
The weighting and shaping of
each phrase was dramatically
inspired, and the music came
to life in the chastely fiery way
that remains her own.

Max Loppert
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Shaking Asia’s
kaleidoscope
TODAY CHINA welcomes the

Year of that elusive creature,

the Snake. It might seem to

some Western eyes a fitting

symbol. On Saturday Mr
Eduard Shevardnadze, the
Soviet Foreign Minister,
announced that a Sino-Soviet

Summit had been agreed; yes-

terday Peking announced that

President Mikhail Gorbachev
will indeed visit China from
May 15-18. (It is likely the delay
was caused by Chinese pres-

sure on the Soviet Union to

bring about a speedier end to

the Vietnamese occupation of

Kampuchea - pressure that
presumably led to last night's

nine-point joint statement on
the issue.)

The Year of the Snake is an
appropriate year for a Sino-So-

viet summit; it represents not
deviousness but a time for

reflection and searching for

answers. Both countries now
have much in common in their

struggle to reform socialism.

When the meeting happens, it

will be the two countries' first

summit for 30 years and will

generate a whole new pattern

of Asian
, if not global, relation-

ships.
Time was when such a ren-

dezvous would have set off

Western alarm bells. Even 10

years ago the thought of a mild
rapprochement between the

giants was chilling. While the

US then wooed China for all

kinds of emotional and com-
mercial reasons, its key moti-

vation was to build a counter-

weight to Soviet might.

Domestic imperatives
All that has changed. Presi-

dent Gorbachev’s accession to

power has swung Moscow’s
policy from expansionism in

Asia to a much-needed focus

on domestic economic impera-
tives. Peking’s insistence that
Moscow should eliminate the
“three obstacles'' to Sino-Soviet
summitry - the Soviet occupa-
tion of Afghanistan, the con-
centration of Soviet troops on
the Sino-Soviet border and the
Soviet-backed occupation of
Kampuchea by Vietnam - has
helped cool some red-hot trou-

ble-spots. The glittering prizes

of a meeting with Deng Xiaop-
ing, fresh party-to-party rela-

tions and substantial economic
co-operation are now almost

within Mr Gorbachev’s grasp.

As it happens. President
Bush will be dropping in on
Peking before Mr Gorbachev.
But this is not an effort to pre-

empt a Sino-Soviet marriage.
Mr Bush will make his visit

after Emperor Hirohito’s
funeral in Tokyo at the end of

this month. What could be
more natural than a quick trip

to China to see old friends in

the country where he headed
the US representative office in

the mid-1970s before the resto-

ration of full diplomatic ties.

He will simply be affirming
Sino-US bonds.

Jakarta talks
Mr Gorbachev’s China initia-

tives have given the Asian
kaleidoscope its biggest shake
in years. Heavy Soviet pres-

sure led Vietnam to promise to

withdraw its forces from
Kampuchea later this year.
The warring Kampuchean fac-

tions, the Vietnamese and
co 1mtries of the Association of

South East Asian Nations are
due to meet later this month in

Jakarta with some hope of

resolving their differences on
the post-Vietnamese govern-
ment Soviet troops are at this

moment withdrawing from
Afghanistan.

In December Mr Rajiv
Gandhi the Indian Prime Min-
ister. paid the first top-level

Indian visit to Peking In
decades, to ensure that India

did not get left behind in these

geo-political realignments. Ms
Benazir Bhutto, Pakistan’s new
Prime Minister, will make the
same call after Emperor Hiroh-

ito’s funeral and will then
hurry home to greet President
Bush on his way to the US.
Japan, coincidentally the

cause of much of this extended
funeral diplomacy, is so far the
least affected. It is committed
to the US as an ally and trade

partner. It needs its ties with
China, uneasy though they
often are. Its relations with
Moscow are frozen while the
Kremlin refuses to return the
Kuril Islands, occupied since
the end of the Second World
War. But, as the rest of east
Asia reviews its relationships,

perhaps Japan and the Soviet

Union will find 'a way to
resolve their differences and,
at last, to sign a peace treaty.

The future of
learning
MARKET forces in place of
planning, and private money in
place of public; this is the
future Mr Kenneth Baker, the
Education Secretary, says he
wants for British higher educa-
tion. Both policies have their

attractions and both dovetail
neatly with the general philos-

ophy of the Thatcher Govern-
ment But the diligence with
which Mr Baker will pursue
either objective remains in
doubt Ideas which read mar-
vellously in conference
speeches are not always the
stuff of practical politics.

This is especially true of
market forces in higher educa-
tion. It seems intrinsically
implausible that a British Gov-
ernment will ever present 18-

year-olds with vouchers worth
several thousand pounds and
tell them to go off and buy a
university education. Minis-
ters, especially Treasury minis-
ters. like to control public
expenditure. If hard-working
parents have never been
trusted with vouchers for the
school education of their chil-

dren. there is surely little

chance that tearaway students
will be set free, however desir-

able this might be.

Wrong subjects
After all, they might want to

study all the wrong subjects.

During the 1980s, ministers
have judged that the economy
“needs" more engineers and
scientists. But students have
actually wanted to study arts
subjects and even, soft social
sciences such as sociology.
Government planning has led
to many unfilled places in engi-
neering, especially in the poly-
technics, and a shortage of
places in the humanities. A
desire to respect the prefer-
ences of student-consumers
has figured low in the Govern-
ment’s list of priorities.

The irony is that the interest
in vouchers has surfaced just
as the University Grants Com-
mittee under Sir Peter Swin-
nerton-Dyer is beginning to
demonstrate its mettle as a
central planning agency. The
UGC-. through subject reviews,
forced mergers and closures, is

striving to put right what it

regards as the weaknesses
caused by the rapid and unco-
ordinated expansion of higher
education in the 1960s and
early 1970s. Top-down planning
and the deliberate elimination
of weak departments would
not be possible under a decen-
tralised voucher regime.

The Government's commit-
ment to private finance is obvi-

ously stronger. But there are
snags. The extent to which uni-

versities have substituted pri-

vate money for public so far is

greatly exaggerated. Much of
the non-Exchequer cash comes
from publicly financed
research councils, local govern-
ment and quangos. Most of the
external money is tied to spe-

cific projects; only the profit is

available to support universi-

ties' core activities and this is

usually very small. The net
contribution from external
sources is minimal and nega-
tive in the case of some univer-
sities.

Tuition fees
Direct contributions from

industry, charitable founda-
tions and alumni are welcome
and should be increased, but
they are not going to finance a
revival of British higher educa-
tion. What about contributions
from students and parents?
The student loan scheme put
forward by the Government is

likely to bring few savings in
the medium term and cost
money in the short run. Some
academics calculate it would
be cheaper to give the money
away. Top-up tuition fees are
theoretically practical but
would be deeply unpopular.
Oxford and Cambridge do not
want to impose them because
they are already under attack
for taking too many students
from privileged backgrounds.
And if they do not, it is hard to
see many others taking the
plunge.

In any case the number of
18-year-olds is going to decline
by 25 per cent over the next six
years. The universities and
polytechnics will be hard
pressed to maintain student
numbers. To make them
charge fees hardly looks the
best way to boost rolls. Fees,
moreover, would hinder efforts
to raise the proportion of stu-
dents from the lowest
socio-economic groups.

British higher education
does need reviving. After a
decade of austerity, university
teachers are an ageing, poorly
paid, fractious and frequently
demoralised profession. And
Britain continues to educate
for too small a proportion of
the workforce to degree leveL
But market forces and private
money alone are unlikely to
bring about the desired trans-
formation.

F
or the first time in a genera-
tion, Britain's universities

and polytechnics are near the

top of the political agenda.
Not since the 1963 Robbins Report laid

the foundations of helter-skelter
expansion in the 1960s and early 1970s

has the feeling of an impending
shake-up in the way Britain organises
its higher education been so intense.

The number of students, what they
should be taught, whether there
should be a new funding system
based on loans and vouchers, what
lecturers should be paid, what
resources should be devoted to
research, whether private individuals
and business should pay more of the
costs - all these issues and more are
suddenly in the melting pot
The debate marks the end of two

quite distinct phases. The first phase
was one of growth in the 1960s and
early 1970s and the second was of
changes during the first Thatcher
decade. It is now clear that whatever
future is being carved out for
Britain's universities and polytech-
nics, it will be governed neither by
the old expansionism, nor, if recent
statements by education ministers are
taken at face value, by the policies

adopted since 1979.

The Government is turning its

attention from the education of 5-to-

16-year-olds to that of the over-18-

year-olds. Mr Kenneth Baker, the
Education Secretary, speculated about
a markedly different higher education
system for Britain at Lancaster Uni-
versity last month. He suggested that
it would be much nearer the model
found in the US than that of Western
Europe. He added that the platform
for this transformation would be put
in place sooner rather than later.

The Robbins Report, completed in

1963. crystallised the view that higher
education was fundamental to
Britain's ability to compete in a world
economy where brainpower was the
key input. Robbins recommended 16

new universities and a doubling of the
student population to realise this.

Extra resources on an unprece-
dented scale were ploughed into
higher education over the following 10
years, a period still seen by some aca-
demics as a golden age. But. by the
mid-1970s, there was a widespread
feeling that the expansion had run
into the ground and the Government
was viewing the growth differently.

Whitehall’s specific worry was: how
precisely had the expansion contrib-

uted to an increase in national pros-
perity? The belief grew that much of
what went on in the universities, both
in teaching and research, was wilfully

irrelevant to the outside world.
- Robbins had made some highly
sceptical remarks about traditional
education at British universities -
single honours degrees studied in nar-

row depth at a few universities by a
small elite, who had first attended
public or grammar school The report
saw transformation of this pattern as
a precondition for the expansion of
higher education: “greatly increased
numbers will create the opportunity
to develop broader courses on a new
and exciting scale.”

In the event, not much changed.
True, Robbins heralded the creation
of the polytechnics and of technologi-
cal universities such as Salford and
Aston. True, too. joint honours
courses, introducing some flexibility

into the system, flourished at the
newer universities.

But the narrow mould of British
higher education was not broken by
the Robbins Report. In some polytech-
nics, philosophy degrees were still

considered essential for credibility.

When the report was written the
archetypal student was male, white,
middleclass, aged 18-20, with good A
levels and studying full-time. Such a
student is still typical today, with the
sole exception that the system now
caters for many more female, white,
middle-class, fall-time students, aged
18-20 and with good A levels.

Labour ministers in the 1970s, such
as Mrs Shirley Williams, began to

Michael Prowse and David
Thomas introduce a series

on UK higher education
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voice their unease with the universi-

ties. They received short shrift, a
response which some academics ware
later to regret The Thatcher Govern-
ment was much blunter. It had no
time for the dons’ apparent reluctance
to weigh the needs of employers, to
take their teaching {as opposed to
their research) responsibilities seri-

ously. and to deal with those who
abused academic freedoms to draw a
foil day's pay for half a day's work.
There was a “widespread view, both

in Westminster and in Whitehall, that
the university system is not to be
moved by reasoned argument, and
that British universities are as waste-
folly organised and as feather-bedded
as British Rail or British Steel,” in the
words of Sir Peter Swinnerton-Dyer
giving a controversial farewell speech
as Vice Chancellor of Cambridge Uni-
versity in 1981 - a speech which was
instrumental in securing him his'
present job as chairman of the Univer-
sity Grants Committee (UGC).
Then followed the ferocious finan-

cial squeeze of the Z980s. Staff num-
bers were cut Most universities strug-
gled to make ends meet, with a
handful approaching bankruptcy.
Equipment and library budgets were
sImIim- Salaries career openings

flnvwiTwmfr ethos of vocatfonahsoL .
r-

giving employers what they say they
need - has suited them. Their reac-
tion to the squeeze was different from
that of the universities. Rather than
battening down the hatches, the poly:

technics continued to recruit and
have boosted their intake of full-time

students by 43 per emit since 1980:

“With a lot of kids banging on the,
door, we weren’t going to turn them
away,” says Dr Robert Smith, princi-

pal of Kingston Polytechnic.

Their record with part-time stu-

dents - most of whom are also older
students - has also been impressive.
These numbers have jumped 20 per
cent. To do that, the polytechnics
have had to devise more flexible
courses, sometimes taught in the
evening or at weekends, often allow-
ing students to pick and choose from
a menu of topics and to take a qualifi-

cation over a long period.

But even the polytechnics have'
counted the cost of the 1980s in deter-'
iorating staff-student ratios and in
crumbling buildings and inadequate
equipment And polytechnic directors
like Dr Smith are assuming that the
squeeze will continue.

In the universities, the pain is far
from over. The universities are fbre-

- casting cumulative deficits of £72L9m

fetT
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Academic

staff -

1980 81 82 83 84 85 86 87

Soarce; Universities' Statistical Record

traditional' academic qualifications
in the five years to 1991-92. On top of such as A levels ' who in the past
cuts already made, they are piatming

to shed 5^00 staff and may have to
lose a further 3,000 to stop the

have either shunned or beenshtmned
by higher education. •'

Yet, given the long lead times in

THE

FUTURE OF HIGHER^

upwards drift of their pay bQL The any educational change, Mr Baker's
Association of University Teachers,
protesting against pay levels which
embarrass even its members' employ-
ers, is in the middle of an unprece-
dented boycott of examinations.
The cuts have turned out to be too

blunt, too severe and too prolonged.
Nowhere is tins more clearly shown
than In the record on student num-
bers, higher education's bottom line.

The universities educated 2A per cent
fewer UK-based undergraduates last

advisers believe that hard thinking is

necessary now for sustained growth
after 1995. One paint is already dean
most of the additional new .

students

who, it is hoped, will be enrolling in

the late 1990s will hot be receiving

what has traditionally been thought
of as a British university education.

Officials are already actively think-

ing in terms of three tiers of unhOT
shy. At the apex win be institutions,

12 to 20 in number* which have the
year than in 1981-82. And they have

,
facilities and resources to- carry out

managed this dismal performance first-rate research irL most Subjects.

were^held back to the point where
many able graduates are now unwill-
ing to contemplate an academic
career. The proportion of university
staff aged 35 or under has declined
from 29 per cent to 15 per cent in the
last decade.
Many vice chancellors now concede

that the cuts did some good. “I think
the universities needed a shock,” says
Professor Graeme Davies, who as the
Vice Chancellor of Liverpool Univer-
sity, young, highly numerate and
with strong business links, is typical
of a new breed of vice chancellor.

Universities, he believes, are now
more resilient, more enterprising and
more financially aware. “The system
has been forced to look critically at
resources and priorities, and this has
not been a bad thing.”
The polytechnics appear to have

made a better fist of the 1980s. The

despite roughly constant numbers' of
18*20-year-olds. • — — -

In a round of speeches and brief-

ings, education ministers have sig-

nalled that the Government win be'
adopting a different approach in thq
1990s. Britain’s record of educating-

Next wiHcome a middle tier with

1980 81 -82 83 84 .85 86 87

Source: Committee of Directors of

Polytechnics t OES

ally railed, the students win be receiv-

ing an education on the polytechnic

model: teaching-intensive and -with

little exposure to frontier research or

thinking. “Some of the universities

win. become more like polytechnics.

The labels may stay when the reali-

ties have broken down,” as one senior

Whitehall official put it

This change will, it is hoped, go
alongside a much greater variety of

courses and types of students, at last

responding to an aspect of the Rob-
bins Report ignored 25 years ago. Bnt
the Government has already staked
out one boundary to the debate, mark-
ing a final break with Robbins’s guid-
ing philosophy of making university
places freely available to any student
with the right qualifications.

It is dear that the public sector will

good resean&irapalrifities ta alimfted sot-be ploughing in the finance to pay
number of subjects. The third tier will

be, in effect, -teaching universities,

doing little research^ Their mission
will be to maximise throughput of
students,rather like lower-grade state

just 15 per cent of its young pe*gde^imlversiti^hrQiFfTSr
beyond 18 does not stand comparison
with industrial competitors, such as
the US and Japan, where the ratio is

much higher. The poor education of
British manages and the shortage of
graduate engineers are just two of the
chronic problems flowing from it
Prom one perspective, however, the

expansion is singularly ill-timed. The
peaks and troughs of the demographic
roller-coaster mean that there will be
a third fewer 28-year-oZds in I99S than
a decade earlier. Even to stand still

during the next few years, colleges
will need to attract those students -
mature, part-time and often without

This vision is, in one sense, an evo-

lution of an informal pecking order
which already exists. It is never likely

for the expansion which ministers so
enthusiastically propound. At the
heart of the new agenda is the plan to
base higher education plans on an
influx of private money. Hand-in-hand
with this goes a new rhetoric of con-
sumer choice: if students are to pay
more for their education, courses
should respond to their wishes, partic-

to be set in concrete: the univKsities’ ulariy for value for money.
reputations will rise and fall by their
own efforts. But it has been hastened
by a round of subject reviews being
conducted by the IJGC, which is con-
centrating expensive laboratory-based
subjects such as physics and chemis-
tryin fewer universities.

The key point is that most of the
extra students flowing into the sys-
tem in the later 1990s will be chan-
nelled into the lower-cost third tier.

No matter what an institution is actu-

The interest in loans, private fees
and vouchers flows from these newly
fashionable ideas. Just how coherent
this vision is. and just how it will
mesh with the strong impulse still

existing to plan student numbers and
course provision from the centre,
remains to be seen.

'

Further articles in Me series will
appear in the OK news pages during

French socks

and shares
Among the many mysteries

left unresolved by the official

report into France’s Pechiney
insiHpr dealing scandal is the
homing question of Pierre Ber-
egovoy's socks.
The Government has repeat-

edly stated its determination
to shed all possible light on
the affair, hut questions about
the Finance Minister's socks,
at the centre of the debate
since Pierre Joxe, the Interior

Minister, cited them as evi-

dence of his colleague’s hon-
esty, are being firmly rebuffed.
Memories of the offending

articles, described by Joxe as
“modest”, are hazy. Some polit-

ical commentators recall a
slight crinkling around the
ankles, contrasting with the
sheer splendour of Edouard
BaQadur’s hosiery, which may
have been kept up by suspend-
ers. Bnt Beregovoy’s predeces-
sor at tiie finance ministry was
noted for the quality of his tai-

lor and widely suspected of
buying his shirts from Turn-
bull and Asser.

In any event, the scandal
appears to have called a halt
to the Socialist Party’s side-
ways drift into elegance: cash-
mere socialism is out.
Jack Lang may get away

with wearing the suits given
to him by designer Thierry
Mugler. A culture minister,
after all, must look the part,
and France has no Princess
of Wales to fly the flag of its

couturiers.
Michel Charasse, the outspo-

ken Budget Minister, will prob-
ably also be forgiven for his
extravagant collection of
braces. They are, for the most
part, loud enough to qualify
a* “populist”.
As for Francois Mitterrand,

whose suits are believed to
have been discreetly remodel-
led by Cifonelli, one of Paris’s
most exclusive tailors, his
black felt hat and burgundy
scarfare viewed as too impor-
tant a barometer of the Presi-
dent’s intentions to be sacri-

ficed on the altar of

Observer

expediency. It was the bat and
scarf which gave the first reli-

able signal last March that Mit-
terrand would stand again for
the Presidency, three weeks
before he announced his candi-
dature.
Accusations in the newspa-

per Liberation that Beregovoy
himself had worn a Dior suit

during the 1986 legislative elec-
tion campaign, however, raised
a number of eyebrows.
Whatever he wears on his

feet or on his back, Beregovoy
now seems feted to wear red
socks in his cartoons. Plante,
the caricaturist of Le Monde,
has already added them to his
portrait, and they will be hard
to shed.

Real sport
After the Bngland-Scotland

match at Twickenham on Sat-
urday, Will Carling, the
’England captain, was inter-
viewed on television. “It’s only
a game,” he said. As it hap-
pened, it was not the best
game that has ever been seen,
but when did you last hear
somebody say that?

No parking
There is almost no point in

WAN DS WORTH

'Am

says he’s a plain clothes

fines, even if you believe that
you are in the right A reader
reminds me that, although you
might normally expect to get
away with it unmolested, it

has never been legal to park
on a single yellow line, even
within the permitted hours.
The key law is the law of
obstruction, which came in
long before yellow lines were
invented.

There is a brief reference
to this in the Highway Code.
Among the small print of the
“you must uots” is a line say-

ing “park your vehicle or
trailer on the road so as to
cause unnecessary obstruc-
tion”. No matter that there
seemed not the slightest
chance of ranurfiig obstruction
when you parked it. If a police-
man or a traffic warden says
that the vehicle was causing
obstruction later, obstruction
rtis.

Neverthless, as I wrote last
week, the current practice of
towing cars away, and making
you pay to get them back; has
become more than a trifle arbi-
trary. A better course might
be to make more of the single
yellow lines double in order

.

to keep us out of temptation.

Botha’s reform
Odd how quickly yesterday’s

bogeyman can became today's
liberal. Not so very long ago
there was hardly a good word
to be said for President PW
Botha ofSouth Africa. The

tide began to turn last October
when ft was finally realised

outside the Republic that he
was under serious pressure .

from the right, which regarded
hintasa dangerous reformist
When the extreme right did

well, though not spectacularly
so, in the municipal elections
that month, there was sud-
denly talk among white liber-

als, perhaps esp«dalfy abroad,
of the need to understand
Botha’s predicament People
who had never had a good
work to say for him before
began to show some sympathy.
The man who had previously
been seen as the chief obstacle
to reform was transformed
overnight into the reformers’

'

best hope.1

When Botha resigned as
leader of the National Party
last week, the switch in atti-

tudes was even more striking:
Winnie Mandela , no less -
wife of Nelson - was shown
on BBC television almost
regretting his going. Sooth
Africa had come so far under
his leadership, she seemed to

was^wtmd to be a setEacfc
1
*-

And indeed that seems to be
the general view.
Yet I wonder. The new fact

about South Africa In.the last
few months seems to me that -

’

almost everyone is taBring .

about reform. In the pag*
.

almost everyone used to talk
about the inevitability of disas-
ter, and the only question was
how long it couM be post-
poned. 'That is a great change.
As for the fickleness of the

commentators in that
there was something to be said
for Botha after alL look put
for someone telling yon that
Paraguay was better off under
Alfredo Stroessner. Perhaps,
of course. It was, and the Gen-
eral was beginning to Liberal-
ise: always the difficult bit.

Clean sweep
Newspaper cutting: “Bir-

mingham is to brush up its

image by using street sweepers
as tourist guides. Armed with
leaflets, the26road sweepers

.

will get new white overalls.”

THE LORD’S TAVERNERS
PRESENT

THE
HENRY COOPER
BOXING EVENING

On Monday February 27th 1989

LONDON HILTON, PARK LANE, W1

6.15 for 7.00pm
Black -Tie Staff

Young England

Young Norway
Under A.B.A. rules

Tables of 10, 12; 14, 16, 18 and 24 at
£39 per ticket available from:

Michele Walters, The Loid’s Taverners.
1 Chester Street, London SW1X 71ip

(01 245 6466)
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I
t is not att overbartiie
shooting. : The, jkreiat:

hot the war to A^teshfcten, tt

seems, tenoL .

There are 10 more tease, fro-

zen days to go briiwre theFeb-
ruary is deadline agreed with
the United Nations for the
complete withdrawal of Soviet
troops. -AH the sign*:are that

.

the exit will he completed
early. After more than nine
years of war with a revolving
occupation force of .about
113,000, there are now only a
few thousand SovtettroapB left

in Afghanistan, most of
in Ihe west and In the northern,
area dose to the Soviet border,,
with perhaps only 1,000 or
fewer in -the capital, Kabul,
mainly around the airport. -

The Soviet Union fovadfiC at
Christmas 1979, to prop up a;
wobbly Communist Govern-
ment in a country which had
been tom by tribal and ethnic
rivalries for decades. Theymis-
calculated the determination^
and. fervour of. Moslem peas*

.

ants fired by jihad (holy war).
The foil, might of-'the Soviet
army and air. force has hot
been able to crush the resis-
tance which, backed by "the

1

West, has :
stood firm' despite^

the loss of more than lm fives.
Countless others. have been'
maimed and half the 15m popu-
lation are now refugees.

'

Throughout the occupation,
the Communist regime In'
Kabul tmfer successive lead1

ers, has
. been unable to make

any military or political head-
way. The Soviet Union, has"
despaired of the enterprise"
and, in the face of mounting
domestic hostility to a war
which seemed increasingly

.

pnintidBfi ami unwixmahte, Mr
Mikhail Gorbachev, the Soviet
President, decided to bite the
bullet of defeat and military
humiliation by withdrawing.

However,, having spent nine
years winning this victory, the
Mujahideen resistance groups
have the.nine mnirth*

since the Soviet withdrawal
began in throwing away each
opportunity for peace. .

The. Soviet occupation was
resisted by all but a handfol at
Afghans - middle-class edu-
cated urban professionals^
especially women anxiousto
be free of Mam. For the rest,

the goal of removing Soviet
troops united Shin and' Sunni
Modems, the majority Pashm
ethnic group with minorities
like the Tajiks, Uzbeks, Baza-
ras, Turkomans, Nooiistanis.
tribes tikp the Barakzaiataid
the Popolzais, and asr many

.

dans as there are valleys and
Mite in Afghanistan.

•••

None of these groups cares
much for the others sand once
the Soviet forces have, gone
they seem set to strike up their

old rivalries which the -Soviet

Robin Pauley on the last days of.

Soviet presence in Afghanistan

. occupation so jndely. but tem-
pcrarlly. interrupted.
The struggle has failed to

' throw- UP rJwrrftnrrafi
|
imi-

A^Mii pcfaffiaffly to be.

a modem equivalent of the
great, warrior Ahmed Sbah
Saddbriti'wbo thp founda-
tions of -imodem Afghanistan
more than^OO years ago. This
Kxpteftia wfay. w&tircariy a few:
days' left, tine » nib sign of a
pcfttical dmit the'

: fixture governments the coun- :

riy. All - attempts at foreign
mediation hay£ felled and
there is a power vacuum. \

Mr Eduard Shevardnadze,
the Soviet Foreign Minister^
arrived fit Pakistan's capital,
Islamabad,. onSatusdaydn a
last-ditch: attempt to bid s
political compromise. He Is
pfenning :to meet 4he: main
iwrtgfaniM tnHov
The Soviet Unknrhas accepted
military: defeatsbut hmdoos
not to have -its political face
dapped as wriL
Mr Shevardnadzes demands

have, not surprisingly. been
quite modest.Be wants tite rut'
jngPeopte^DemocraticParty
of 'Afghanistan (PDPA)
included In the discussions
about thepofitical future ofthe -

coantry.The Afghans plan to
hold a shura (assembly) to con-
sider an interim govemmenL It

has been much postponed but
is nownlanned mar Friday, Mr
Shevardnadze wants a respect-

abld representation atit forthe
PDPA even if the party is not
tffihnatdy included in a mow
interim government; in return
the Soviet Union-Would abttft

most of President NaPbtdlah’s
Cabinet out off the country.

*

So ftrr, Mr Shevardnadze has'
been rebuffed. At the last
count, the planned sizeof tite

dnm had reached 519wiih no
.
places for the PDPA and only
19 for "good Moslems” — a
euphemism for non-PDPA
members of the Kabul Govern:
menf and low-ranking officiate
who have worked for the
Kabul administration.
The most senior good Mbs-,

tom is Asia Zahir, Minister for
Local and Rural Government,
and it is around him that a
good deal of rumour-monger-
ing is focused. Some form of
coup Or defection by the
Afghan Army in Kabul now
seems the only way to break
the deadlock and avoid a civil
war in width thousands more
would become casqaftfrq;

ifthere were a “mock" coup,
ape-argument runs, the Soviet

USSR

Tormtsz

Mazaro Sharif

iBaghiar

*Herat KABUL
Ghazni^

AFGHANISTAN # Peshawar

Kandahar,

• Quetta

. <<
.

Union could remove the Nazi-
buUah group and instal a new
Cabinet under the “good Mos-
lem’' Asis Zahir. ft would then
be difficult for the Mujahideen
leaders to resist pressure from
the Soviet Union, supported by
Pakistan, Iran and Saudi
Arabia, the Mujahideen's most
important Moslem backers, to
find a political compromise for
a sftum which would enable all

sides to save some face.

But nothing in Afghanistan
is ever as easy as theories or
rumours. Apart from anything
else, the Mujahideen cannot
agree among themselves. The
majority Sunnis are divided
Into seven main resistance,
groups with political leaders
based in exile in Pakistan.

PAKISTAN
raOMSes.

160Km
[INDIA

where there are &5m Afghan
refugees. These seven groups
dislike each other with a reli-

gious fervour, some want the
exiled King flahir shah
brought back, some want a
fundamentalist government in
Kabul, others say they will
fight on against such a govern-
ment The seven leaders, some
of whom had no authority
before the Soviet invasion and
may have none after it is over,

are at odds with many of their
own military commanders
inside Afghanistan.

- The minority Shias are
divided into eight main groups
ami flyjy leaders are based in
Iran, where there are 2m
Afghan refugees. They too can-
not agree on anything except
that they want a lot more seats

at the sftura than their IS to 20
per cent share of tire popula-
tion would warrant This, they
say. is to prevent a repeat at
the situation before the Soviet

occupation when the Sunnis
repressed and persecuted the
Shias. Some of the Pakistan-
based Sunnis say they will
fight any government
constructed by a sfomz which
gives even one of its 519 seats

to a Syria.

Things are not looking good.
Not surprisingly, the number
of Afghans nwfag to Pakistan
and Iran is increasing in the
fece of this political bickering.

The Mujahideen may have
thrown away the last chance to
stop the bloodshed and get
NaJibullah’s “puppet” regime
removed to extie in dachas on
the Black Sea and villas in
India, all of which are ready
and waiting:
Unless Mr Shevardnadze

achieves a breakthrough before

be leaves for India later today.

the Soviet Union may weQ
drop its plan to take President
NajibuLLah out, opting instead
to leave him to fight on, sup-
plying his forces with what-
ever they need, for as long as
possible, from the Soviet
Union.
How long the Kabul regime

could last under such circum-
stances is another matter.
Kabul is the key. 'Die resis-

tance controls the main roads
in from Pakistan and Jalalabad
in the east arm from irpTidahar

in the west.

The Soviet Union is with-
thawing by bringing men and
ecmfoment to Kabul and flwn
heading north along the Salang
Highway, through the Salang
Tunnel, and north across the
Oxns River to the Soviet
Union. Others are going by air

from Kabul Airport. Tbs com-
bination of snow, ice and guer-
rilla attacks has made the Sal-

ang convoy slow and perilous.

The guerrillas are likely to cap-
ture the highway immediately
alter the Soviet exit which will

enable Kabul to be besieged. If

they also take the airport, no
food, feel or supplies will reach
the city, the population of
which has swollen from lm to
2J5m during the war. Even now
there are serious food and fuel
shortages.
There are two signs that the

Soviet leadership does not
believe Najibullah will survive
long after February 15. The
first is that the road outside
the Soviet Embassy has been
cleared of trees and widened
for what looks remarkably like

an emergency air strip.

The second is that the north-
ern Afghan town of Mazar-e-
Sharlf, close to the Afghan bor-
der, is being used as a second,
increasingly fortified, capital.
Families of government mem-
bers and officials and of the
intelligence forces have been
moved there. So have a large
number of Afghan soldiers, ft

is not clear that all withdraw-
ing Soviet troops have crossed
into the Soviet Union yet;
many are thought to have bro-
ken their journey in Mazar-e-
Sharif to help fortify it and to
leave behind much, of their
arms and equipment If Naji-
bullah decamps and fights
from there, supported from the
Soviet Union, the spectre of
partition would appear - and
the north has most natural
resources including all the nat-

ural gas ATifl miirh of the pro-

ductive agricultural land.

Within days now, all the
Soviet personnel - except a
few military advisers and dip-

lomats - will be gone from
Afghanistan. They will be
relieved to be out and the rest

of the world wifi be pleased to
see them out Bat for the
Afghan people the prospect of
death, destruction and tragedy
looks little changed.

Lombard

That trade-off

comes again
By Samuel Brittan

OUGHTS which follow ments. If one then remembers
!

’ from a fagninating that that rate, as defined by
on this page last both schools of thought, has
tday by Terry drifted badly upwards since

Inessy of King's Col- the 1930s, the analogy is almost
imbridge, (Trying to complete,

at a reasonable ^ common-sense observer
. might at this point exclaim

sis is that at any one ^Ylhe British economy has
Nereis a choice or ^ along^ the same under-
between the commt

lyi pTOblem, sometimes

in^nthpr expressed as accelerating iafla-
• In

turn, sometimes as a deteriorat-

current deficit and some-

times as excessive
unemployment. The trade-offs

undoubtedly worsened up to at

tJJjLSjJSSt feast the early 1980s and. what-
ever one’s hopes of supply side

Wh«®as a c
Vi

re
2? improvements, the conclusive

THE THOUGHTS which follow

take off from a fascinating
article on this page last

Wednesday by Terry
O’Shaughnessy of King's col-

lege, Cambridge, (Trying to
arrive at a reasonable
trade-off).

His thesis is that at any one
period there is a choice or
tradeoff between the current
haifltyy of payments and the
unemployment rate. In other
words, the lower the number
unemployed, the bigger the
current payments deficit

Unfortunately, he suggested,

the position of the tradeoff
line has deteriorated over the
years. Whereas a current
account balance could be
achieved in the 1960s at around
half-a-miDion unemployed, in
the 1970s it required over a mil-

lion, and around three million

in the 1980s.
My first reaction was that it

afi seemed very familiar, as I

had known and lived with the
same structure of reasoning for

a very long time. For the
O’Shangtmessy trade-off is
wimftqt exactly Hfe* the Phillips

curve suggesting a short-term
choice between unemployment
and inflation. In both cases the
choice turns out to be decep-
tive.

Pursuing the subject further,

Friedman and other neo-classi-

cal economists argued that
attempts to boost demand to
maintain unemployment below
a critical level led, not merely
to inflation, but to accelerating
inflation, and were therefore
unsustainable. If the inflation-

ary pressure is siphoned off
into a payments deficit, that

deficit would take off into the
stratosphere for similar rea-

sons.

ln(M, ft was this “accelera-

tionist” reasoning, rather than
anything of a technical mone-
tary nature, which convinced
me that the post-war version of

Keynesian demand manage-
ment was deeply flawed mid
that the roots of unemploy-
ment would have to be tackled
from the labour market or sup-
ply side.

Be that as It may, the neo-
classical non-accelerating infla-

tion unemployment rate
(NAIRU) is almost identical
with O'Shaughnessy’s sustain-

able rate, except that it Is

defined in terms of inflation

rather than the balance of pay-

test js yet to come.

But the matter cannot be left

there. If the balance of pay-
ments were the main obstacle

to full employment, all we
would need to remove it would
be a monetary union contain-
ing both surplus and deficit

countries. But to say this
would be to oversell, and there-

fore discredit, the desirable
goal of European monetary
union. Indeed the Cambridge
interpretation cannot explain
the upward drift In unemploy-
ment in surplus countries like

Germany, which ought on that
theory to be bursting with
overfull employment instead.

If the current deficit really is

a problem why cannot we
remove it by the textbook com-
bination of expenditure reduc-
tion and real depreciation? If

we can, Mr O'Shaughnessy’s
problem does not arise.

If we cannot, it is because at

foil employment there would
be successful resistance to the
real wage cuts implied, and the
process could only succeed at

two or three million unem-
ployed, or whatever the NAIRU
now is. Thus it is the resis-

tance of labour market institu-

tions to market clearing real

wages which constitutes the
obstacle to foil employment

I am sorry that there have
been some thorns in my prof-

fered olive branch. But the
Cambridge blockage on the
subject of pay and jobs and the
obsession with the extremely
superficial problems arising
from frontiers and currencies

is an obstacle to recognising
the common ground that
undoubtedly exists.

Free markets are fine among equals’
From Mr Peter Minton.

Sir, UK companies manufac-
turing technological products
are likely to be.a primary tar-

get of continental European
and north American predators
in the ran up to 1992. For their
European competitors they
provide an easy access to our
domestic markets - for others
an easy way into the European
marketplace after. 1992.

Allen Sykes's, article panted
out the bid-proof nature of the
important European companies
(January 4X this is certainly

true of those in the technologi-

cal area of business. So the
rationalisation which the Euro-
pean electronics and electrical

industries so badly need will

almost certainly come from the
purchase of UK companies by
continental groups.
The joint ventures being

signed at present are hardly
the meeting of equals. Wifi
they - as Christopher Lorenz
suggested recently In your
Business Column — end in
tears for tlm UK partners?
The UK is the only devel-

oped country which has no
governmental strategy to pro-
-tect and enhance the te&nolD-'
gtes on which its future
strength . depends: Free mar-
kets are fineamoug equals, but
there are no genuinely free
markets in technology other
than in the UK. So UK compa-
nies such as GEC, Racal, STC
can be bid for, but have almost
so opportunity to bid for their
opposite numbers in, say. West
Germany.
1992 could therefore see a

large part of the manufactur-
ing element of the electronic
and electrical sectors gone. -

As fen Tegner says (Letters,
January Zfr tbfs will create a
dilemma; for institutional
investors. If 1992 is going to
mean someOiteg, it should be
that we'kmk at pah-European
sectors - for example, invest-

ing in CGB not as part Of a
French, but as a constituent of
a European electrical, portfo-,

Bo.

Sheppards,
1 London Bridge,-SRI

From MrAden Sykes.
Sir, My article (January 4)

did not, as Mr fen Tegner sug-
gests (Letters, January 27)
comment on the average level

of efficiency of UK companies
compared with their continen-
tal counterparts. I merely said

that the continental practice of
Wgh leverage and equity hold-

ings by banks is a formidable
restraint on managerial ineffi-

ciency.
1 armed that the compara-

tive inefficiency of any bidder

should be justification for
referral to the Monopolies and
Mergers Commission if the Ud-
der is bid-proof. If a bidder is

and will remain efficient, what
economic detriment does the
UK or the European Commu-
nity suffer from permitting
such a bid to proceed? ft »
difficult to see how modi fur-

ther it is possible to go without
making the criteria for permit-

ting bids to. become largely
subjective - that is,.based on
nan-economic criteria «nnh as
“fairness."
Mr Teener's point that the

Relationship with die bank is a two-way street

From MrPaulSpencer..
Sir, “Loyalties tn banking”

deader, January 18) very fairly

represents the current debate
CU hanlrmfl relationships, and
was responded to by Mr John
Grout (Letters, January 27).

Having read Mr Grout’s
views on relationship banking
1 came to the conclusion that
what advantage he gave his

“Ktlatiohship bank” was mini-
mal. and yet he expects com-
plete loyalty in return.

No wonder banks behave, as
your leader writer says, that

Who’s for the slammer?

companies want It both ways.
Inmy experience a bank stiB

looks my carefully at its rela-

tionship with a customer: how
for bade it goto; quality of the
involvement; seniority of .the
contacts 'and,-. of course; how
extensive the relationship com-
pared to other banks. But over
thelast few yeara most compa-
nies have become mine trans-

action orientated, and this has
forced basks to look notjust at

the relationship but also at the
returns that relationship

From Mr Henry Lam.
Sir, With London’s railways

suffering from an acute short-

age of capacity, why is British
Rail planning to replace slam-
door suburban stock by new
trains with sliding doors?

It is generally acknowledged
that these sliding door models
will compound the problem:
reducing passenger capacity
and adding to congestion at
stations.

^ Just before nationalisation of
the railways, when trains of-

1920s vintage were due for
replacement, the Southern
Railway contemplated the
introduction erf sliding door.'
trains, but after considr

etatfon opted for a more mod-
em version of the traditional

stem-door train.

ft was recognised then that

slam-door trains were msdval-
fed for getting passengers on
and off quickly at busy sta-

tions; for providing as many
.psssojgers as possible with a
aaaf; for providing something
to hold on to for passengers

who did. not get a seat, and for

providing convenient places to
- pat their coats and bags.

..
~ Recent studies by British

Rail have confirmed this. Pas-

sengers are accustomed to

these trains, and a tradition of

usage has grown up around
~

them. Changing the design of

In an acquisition a hawk ban
to compare this with, the rela-
tionship it may have with an
acquirer company and the
returns it could make for its
shareholders (banks have these
too) through financing the
acquisition, plus the additional
business it might get if the hid
is successful.
Banks must wonder what

people mean when they talk of
loyalty in acquisitions. The
bank's prime job is to provide
finance. It is the shareholder’s

responsIMHty to determine the

the trains is liable to cause
passenger resentment, and
could result in the rail system
becoming clogged up.
Further advantages of slam-

door stock are that, being
mechanically more straightfor-

ward, it is less expensive than
sIMlng-door stock to buM and
maintain, and more reliable In
service,

The obvious disadvantage of
slam-door stock is that passen-
gers open doors on moving
trains, sometimes canpirra acci-

dents. But sliding-door trains
are a technological sledgeham-
mer when it comes to cracking
this'particular nut.

All that Is required is some

Md-proof nature of so many of
our EC competitors makes
rationalisation for the single
European market something of
a one-way process, potentially

' to file UK’s serious detriment,
is an interesting generalisation
with which I have some sympa-
thy. The question to be asked
is: how many -UK companies
are or have been precluded
from important rationalisation

by their potential takeover tar-

gets in Europe bring bid-proof?
Some objective evidence is

urgently needed on this critical
pnrnt-

Snpporing this to be a mate-
rial issue, what solution can be
proposed that is not worse
than the problem it seeks to
remedy? Careful thought is

needed on this if a case is to be
made for modifying govern-
ment policy. But any change
must pass the essential test of.

promoting the long-run effi-

cient me of UK (or UK-owned)

Alton Sykes,
31 Charles H Street,

St James* Square, SW1

merits or otherwise of the
acquisition.
Companies performing well

for their shareholders will
rarely have problems with
hanir relstionshlDS. Companies
not performing so well should

not be surprised or offended
when banks, observing all the
correct procedures on confiden-

tiality of information, do what
they are there for, and provide
firiflnw*-

Paul Spencer,
Hanson,
1 Grosoenar Place, SWl

form of centralised locking,
under the control of the train

crew. It should not be difficult

to devise an inexpensive and
robust safety kick which would
do the trick, ft could then be
fitted to existing carriages with
glam doors, many of which are

going to be around for another
15 or 20 years.

Could it be that British

Rail’s managers are opting for

sMng-door stock through an
excessive concern for image,
and a desire to be seen to be
using the latest technology?
Henry Law,
19 Queen’s Gardens,
Brighton,
East Sussex

“Business with20 Italian
companies. 20 locations
20 differentways
oflooking atproblems.
Howmanybanks
handle yourbusiness?”

— Credito Italiano? Yes, hitim—
I know they're big, lots of branches,

Henry.- but-

they’re better distributed than any other single

Italian bank.
Really?— interesting™ but what kind of services
do they offer? Have they got what we need?

for to sort out our business m Italy.

OJC, but give me the details.

for us and all our business - whi
is handled through that branch.

Yes. Don't worry, it’s fully computerized-.

office, and any time we like. Not bad, eh?

No problem, Lee. Credito Italiano will give us a free

demonstration.

Great Why don’t we give them a call, then?
Er„ well... in feet, I already have done.
They’re expecting us tomorrow.

(. .M- -% .'3

m
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Held office: Milan - 2 Piazza Corausio, 20123 Milan, Italy

Branches abreid: London -Los Angeles - Madrid
New York -Tokyo



Janet Bush

TESTIMONY on what should

or should not be done about

leveraged buy-outs and hostile

takeovers has been Gooding
Congressional news wires

since the inauguration. Less
well publicised is the debate at

state level and within the pen-

sion fund industry whose bil-

lions have been a crucial com-
ponent of LBO pools such as

the war chest of Kohlberg
Kravis Roberts.

Many states issue guidelines

to the managers of their public

pension funds on takeovers,

proxy fights and restructur-

ings.
In New York, a task force is

examining the investment ot
,

public and private pension
funds in corporate takeovers

;

and two public hearings will be i

held in March.
The furore over leveraged

buy-outs has provoked a wider

debate about the regulation oi

pension fund investment.
The concern is two-fold.

First, the task force wants to

find out whether leveraged
buy-outs, and therefore pen-

sion fund investment in LBO
pools, is damaging to the local

economy.
Mr Vincent Tese. economic :

development director to New
York state Governor Mario

j

Cuomo, said that concern in
|

New York was heightened
'

when rumours surfaced of a

possible takeover of Coming
Glass, a major employer in a

'

part of the state which suffered

very high unemployment in

the last recession.

Secondly, the state wants to

examine ways in which pen-

sion funds could be encouraged
to invest more conscientiously

in the future of the state’s

infrastructure, research and
development and job creation.

In New York, around $Ibn of

a total $4Gbn is earmarked for

leveraged buy-out funds. About
$500m of that was invested
with KKR and some in a Forst-

mann Little LBO pooL
Less than desired is being

invested in the future of the
state economy. In 1987, the
state legislature enacted the
so-called basket clause which
gave trustees leeway to invest

up to 7.5 per cent of their
assets in a diversified portfolio

Including investments which
helped the state economy.
“So far. none of the funds

has even come close to achiev-

ing this goaL It is clear the
method of allocating funds
needs review, and new devices
must be found to increase the

use of the basket clause,” Mr
Tese said.

At the centre of the pension
fund debate is ERISA - the
Employee Retirement Income
Security Act of 1974 - which
requires fiduciaries to manage
pension plan investments pru-

dently, and solely in the inter-

est of participants and benefi-

ciaries.

Mr Ira Millstein, principal
consultant to the task force

and chairman of the Board of

Advisors of the Centre for Law
and Economics at Columbia
Law School, believes that,
eventually, ERISA may even
be amended to make sore the
right balance Is struck on
where pension fund assets are
invested.

Last week, the Labor and
Treasury departments issued a
statement interpreting the
duties of pension fund trustees

under ERISA towards take-
overs which offered a premium
to the market price. Some pen-
sion fund trustees had felt it

was their duty automatically
to accept such offers to capture
the premium.
The Treasury and Labor

departments said this was not
the case but that fiduciaries
had a duty to ensure the “eco-

nomic best interest."

In other words, fiduciaries
should take a fairly close and
analytical look at the merits of
a takeover proposal and make
an active decision on whether
to support or reject the plan.
The implication is that pen-

sion fund support for a take-
over simply because it offers
shareholders a premium may
not be forthcoming if there are
judged to be long-term risks to
the company.
ERISA is also being looked

at in light of the paucity of
investment in the longer-term
health of local economies.
Mr Millstein said that aca-

demics and regulators are now
wondering whether ERISA
draws the strings too tight.

Its requirement that fiducia-
ries must act primarily in the
interests of beneficiaries dis-

courages investment in the
local economy in, for example,
infrastructure projects offering

a less certain return, which
can often only be realised in

the longer-term.
“There is a feeling that the

balance between straight
investing for the maximum
return and investing for lon-

ger-term, indirect economic
benefits is slightly skewed,” Mr
Millstein said.

By Christina Lamb in Islamabad and Quentin Peel in Tashkent

MR Eduard Shevardnadze, the
Soviet Foreign Minister, has
extended his visit to Islamabad
in order to hold talks today
with Afghan resistance lead-

ers. The surprise talks repre-

sent a final attempt to reach a
peaceful settlement in Afghan-
istan and avoid a prolonged
civil war after February 15

deadline for the Soviet troop

withdrawal.
Mr Shevardnadze's

rearranged schedule will

enable him to meet Dr Ali

Akbar Velayati, the Iranian
Foreign Minister, and Mr Yuli

Vorontsov, the Soviet Deputy
Foreign Minister and Ambassa-
dor to KabuL Both flew into

Islamabad last night from Teh-
ran with Mr Sibghatullah
Mojadiddi, head of the Pakis-
tan-based Afghan resistance
alliance.
Yesterday a mass of Soviet

armour, artillery and trucks
loaded with soldiers assembled
in the biting cold at the
Afghan border town of Haira-
tan on the Oxus River bank,
ready for a ceremonial crossing

back to Soviet territory today.
A big reception at the Soviet

border town of Termez Is

planned for the returning sol-

diers with full coverage on
national television, as the
Soviet authorities are deter-
mined to put a brave face on

their military debacle.
However, their departure

leaves President Najibullah’s
regime tottering in KabuL bat-

tered by rocket attacks on the
suburbs and a food blockade of
the capital enforced by the
Mujahideen guerillas.

The Soviet news agency Tass
reported yesterday: “Kabul is

now effectively under martial
law. For the purpose of ensur-
ing security the armed units of
the people's militia and volun-
teers stepped up control over
the deliveries arriving in the
capital and are searching
vehicles”

In meetings yesterday with
Ms Benazir Bhutto, Pakistan’s

Prime Minister, and Mr Yaqub
ghaw, Pakistan's Foreign Min-
ister, Mr Shevardnadze appar-
ently asked the Pakistani Gov-
ernment to sign a
reaffirmation of the Geneva
accords, prohibiting third
party intervention in Afghan
affairs. He also asked the Pak-
istanis to sign an agreement
that all external sides stop
arming their respective allies

in the Afghan conflict.
Pakistan refused. Ms Bhutto

could not agree to such
requests without risking a rift

with two key influences on
Pakistan’s Afghan policy — the
Pakistani Army and the United
States.

Rodriguez discourages the cynics
Ivo Dawnay assesses the prospects for democracy in Paraguay

.. .. . .. . ..... 1

T he departure of Gen
Alfredo Stroessner from
Paraguay might, but

only might, mark the final

passing of the dinosaur era of

Latin American dictatorships.

General Andres Rodriguez,
who seized power in the early

hours of last Friday, has vowed
to respect human rights and
restore democracy to the lan-

dlocked republic of 3,5m peo-

ple, after 34 years of interna-

tional ostracism of one of the
most reviled regimes on the
continent
But while most of the popu-

lation in the sleepy, village-like

capital of Asuncion seemed to

welcome the end of the Stroes-

sner years, in diplomatic cir-

cles at the weekend there
remained scepticism over the

depth of the new junta’s com-
mitment to true democracy.
This hesitancy rests on the

suspicion that the bloody
events of February 2 represent

not a genuine redivision of the

Paraguayan cake, but merely a

transfer of the cake knife
between the two warring fac-

tions of the long-ruling Colo-

rado Party.

“It is”, said one seasoned
observer, “not so much a coup
d'etat as a putsch Gen Rodri-

guez has been doing his best to
discourage this cynicism. In
his sole explanatory speech
since the takeover, he deliv-

ered ideological goods made-
to-measure for a doubting
international audience.

It called for reconciliation
with the Church, an end to

privileged elites, the restora-

tion of long-abused human
rights, party pluralism and
freedom of speech.

Barely 24 hours later, how-
ever, a report by a CBS televi-

sion crew was censored for
referring to deaths in the fight-

ing - believed to exceed 250
- and to alleged but unproven
links between the new leader

and drugs trafficking.

Despite Gen Rodriguez’s pro-

fessed aim to reunite the rap-

tured Colorado party, his first

Cabinet appointments have all

come from bis traditionalist

base. Hundreds of militants
across Paraguay have been
arrested, with Mr Sabino Mon-
tanaro, the former Interior

Minister, fleeing to asylum in

the Honduran embassy.

Rodriguez: new leader for Paraguay

Mr Luis Maria Argana, a for-

mer chief justice once tooted
as a potential civilian candi-

date for the presidency, now
appointed foreign minister,

said yesterday that elections

for Congress would be held
within 90 days, followed by
presidential polls six months
from now.
“We will hold elections

within three months. They will

be free, democratic and provide
equal opportunity for all," he
said.

Although there is an embry-
onic four-party coalition of

opposition parties - the
socalled National Accord - it

seems highly unlikely that the
Paraguayan people, having
never experienced true democ-
racy, will feel inclined to
deprive Gen Rodriguez of his

newly-won presidential sash at

the polls.

Mr Domingo Laino, the prin-

cipal opposition leader, has
called upon Colorado to join a
“common fight for liberty,

bread and economic and social

reform".
But his hopes of defeating

Colorado, already promising to

tread a similar path, look slim

indeed.
More clearly substantiated

are the historic motives behind
the coup. Since 1984, the Colo-

rado Party has suffered a cata-

strophic schism between the
militant faction, led by Mr
Mario Abdo Benitez - ex-Presi-

dent Stroessner’s political sec-

retary — and the traditionalist

establishment

Gen Stroessner, weakened
by ill health, worsened his
position by provoking discon-

tent in the armed forces,

already seething over wages.
A month ago, he not only

promoted his unpopular son,
Gustavo, to a foil Air Force
colonelcy - raising fears that
be was the chosen heir - but
at the same time sacked many
mid-ranking army officers

without retiring the old guard
generals.

It was a dash with Gen Rod-
riguez, commander of the
Armoured First Army Corps
quartered just outside the capi-

tal, that sealed the dictator’s

fate.

A long-time Stroessner loyal-

ist and one of the captains who
took part in the original 1954
coup, Gen Rodriguez had been
a favourite son, entrusted with
consolidating the armed forces
as his boss took an iron grip

over the party.

Along the way, his youngest
daughter, Marta, had sealed
the link between the families
by marrying Stroessner’s son,
Freddie.

Gen Rodriguez, 64, is now
one of the richest men in Latin
America, with hundreds of
thousands of hectares in cattle

farms, a major import-export
business, a jewellery company
and a foreign exchange house
said to be earning between
$20,000 and $30,000 a day.
As commander of the cav-

alry regiment, the general also
controls the frontiers of a
nation famous for its unoffi-

cially sanctioned contraband
operations. An estimated 35JW0
of Paraguay’s 85,000 cars have
been stolen from abroad and
other operations range from
hzxury goods, gun winning and
inevitably, drugs.
No firm evidence of involve-

ment by Gen Rodriguez inille-

gal activities has ever been
found. Nevertheless, the Para-
guayan ruling elite has long
been “sweetened" by Gen
Stroessner by the takings from
the country's off-the-books
activities.

According to rumours in
Asuncidn’s gaudy neo-classical

suburbs, the final breach
between the old general and
his protegd came 10 days ago
when Marta finally declared
she would divorce the young
Stroessner.
At the same time, under

pressure from his militants to
remove the powerful tradition-

alist First Corps commander,
the dictator demanded that
Gen Rodriguez accept either
the ministry of defence cuts or
resignation.

Within days, the cavalry had
saddled up. After failing In the
first attempt to capture their

quarry as he left the downtown
home of a mistress, they
finally pinned Gen Stroessner
down for a bloody six-hour last,

stand at his loyal Escort Regi-
ment’s barracks.
As the excitement dies down,

the events of the last few days
look more like the toppling of
an old-fashioned tyrant by an
old-fashioned coup - an inter-

nal family squabble, with Gen
Stroessner in the role of King
Lear, brought down by an old
man’s vanity.

Storehouse chief hits back at Edelman
By Maggie Urry in London

MR Michael Julien, group chief
executive of Storehouse, the
British retail group, has
responded fiercely to criticisms
from Mr Asher Edelman. the
New York-based arbitrageur
who has built up a 6.1 per cent
stake.

Mr Julien threw down a
“shut up or put up” challenge
to Mr Edelman. But he argued
a break-up or leveraged bid for
the group was not feasible in
the present gloomy environ-
ment for UK retailing. He said
Mr Edelman was distracting
management at a critical time
and was disrupting staff
morale.
Mr Edelman has suggested

that shareholders would gain if

the group were sold as a whole
or in parts. He has attacked Mr
Julien’s management of the
company, where profits are set
to fall sharply. Mr Julien
joined the group in June last
year.

"There is no way we are
going to be bullied,” said Mr
Julien. He has a aly-im-h think

dossier on the American's past
activities in his London office.

He said Mr Edelman's tactics
were “pretty predictable - he
likes to Obtain the Tnayirmim
influence with the minimum
investment" Mr Julien added,
“if he wants a say in this com-
pany’s affairs he has to bid for

it"
Mr Edelman. whose interest

in Storehouse was first
revealed in December, has
suggested that parts of the
group should be sold off or that
the company should be sold as
a whole, possibly to the man-
agement. Storehouse, which is

chaired by Sir Terence Conran,
Includes BhS, formerly British
Home Stores, Mothercare,
which caters for mothers and
children, Richards, the wom-
en's fashion chain, and Habi-
tat, the home furnishings
retailer.

Mr Julien believes that Mr
Edelman and his advisers,
which include BZW, the invest-
ment banking arm of Barclays
Bank, have been “touting the

brand companies around at
ridiculous prices and found no
takers. There are not too many
takers for BhS either," he
added. He said he had a writ-

ten assurance from tfw* chair-

man of Barclays that the bank
would not finance a bid for
Storehouse.
In a letter to Storehouse last

month, Mr Edelman proposed
the sale of all the businesses
except Habitat and the Conran
Design company. ' More
recently he has been quoted as
saying everything should be
sold except BhS. That change
of plan, suggests Mr Julien,
shows he has been unable to
line up a buyer for BhS.
Mr Julien referred to a

recent circular from Phillips &
Drew, a stockbroker, which
said the net asset value of
Storehouse ws likely to be
between 150p to I55p a share
compared with Friday’s closing
share price of 192p.

Phillips & Drew went on to
say that a leveraged buy out
could just work at 191p a share

but that would leave no profit

for the Udder and would not
give the shareholders a pre-
mium. The broker concluded
that “a leveraged buy-out could
not be justified at the current
price [then 195p] and there is

insufficient value in a break up
bid."

Mr Julien said he could not
endorse the figures, though It

was apparent he agreed with
the broker’s argument He dis-

missed the idea of a manage-
ment buy-out as “unethical”.
Analysts have been catting

their profit forecasts for Store-

house’s financial year to end
March. On Friday Warburg
Securities, the group's own
broker, slashed its estimate
from £87.5m ($153m) to £70m,
against £107.3m the previous
year.

Mr Julien refrained from
commenting on current trad-
ing, except to say that condi-
tions are “bloody tough”. How-
ever, he did not attempt to
deny the general direction of
brokers forecasts.
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Anti-dumping levy row
Continued from Page 1

the Commission for damages.
He is appealing against the UK
fine and considering an appeal
against the Dutch ruling as
welL Mr Ravel argued that he
had merely taken Hyundai's
ships on a time charter, nor-
mal practice among shipping
lines, and that he also planned
to increase freight rates on the
route. “The Commission has
been pushed by these large
shipping lines who just want to
try to defend their monopoly,"
he added.
The Commission does not

plan to intervene in this dis-

pute officially, leaving it up to
national courts to decide. The
latter will probably refer it to
the European court, the final
arbiter on EC law.

Mr Alan Bott, chairman of
the Australia Europe Confer-
ence, the organisation of EC
shipping lines which launched
the original anti-dumpiiig
action against Hyundai,
claimed Sofrana was acting on
the South Korean company's
behalf. “Their fingers are now
well and truly caught in the
legal mangle,” he said.

The high-minded debate
between Mr Lawson, and the
Eurocrats on the tteVtish ques^
tion of an EC-wide withholding
tax might suggest that a major
matter of principle is at stake.
On one side, Mr Lawson pro-
tests that creating hew encum-
brances is inconsistent with
Europe’s great efforts to bring
barriers down.. The other side
argues that since capital con-
trols are being finally elimi-
nated next year, remaining dif-

ferences between taxes in
member countries need to be
ironed out to ensure level
playing fields and so forth.

In fact, last week’s proposal
from the Commission recom-
mending a mfniinmw withhold-
ing tax of 15 per cent has little -

to do with principles of any
sort .Indeed, the Commission
only agreed to examine the
issue in the first place as a
quid pro quo to get France
(and to a unritmt. Italy

and Denmark) to agree to fitt-

ing capital controls. 19101 the
patchwork of withholding tax
now ranging between zero and
50 per cent across member
states. Individual positions are
proving hard to reconcile, and
already the initiative is well
behind schedule.

France, which has one of the
highest rates of withholding
tax in the Community, fears an
outpouring of tiie money of its

wealthy bourgeoisie when con-
trols are removed next year.

The UK, meanwhile, is con-
cerned for the popularity. of
London as a financial centre if

Europeans start paying with-
holding tax on UK bank depos-

its and other presently exempt
instruments. Germany, which
has already taken plenty of
stick for the introduction of a
10 per cent tax, is not keen to

move to a higher rate again.

The French concern is a real

one. Mr Lawson may argue
'that removing controls does fit-

tie to affect capital flows, but
the loss of some DM 30bn in
long term capital last year
from Germany to havens like

Luxembourg suggests other-
wise. The logical solution to
the French problem might be
to apply an identical tax to
interest payments everywhere,
but that would be impossible,

and undesirable too. It might
stop the tax evader, but would
severely disrupt the mnch
larger institutional money
markets. Moreover, erecting
harriers throughout Europe
would simply send all the tax-

shy money in the EC to Swit-

zerland and to other non-EC
monetary hideaways.

It is therefore no surprise
that the proposal to be pres-

ented to Europe’s finance min-
isters is a weak compromise,
and as such scarcely looks
effective. The suggested mini-
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mum rate still leaves France at
a great competitive disadvan-
tage, while a variety of impor-
tant exceptions - including
Euromarkets and the whole-
sale money markets - can
only undermine the -whole
thing further. It seems any
semi-alert tax dodger could
avoid paying withholding tax

altogether; and the only inves-

tors whom the rules might
catch' are those who fondly
insist - on the superior quality

of European domestic markets.
Despite their lack of potency,

the present proposals have lit-

tle chance of gaining the
required unanimous support,
with , the UK and Luxembourg
opposed. Perhaps the UK can
be bought off with an even
weaker scheme, leaving Lux-
embourg too small andweak to

be the sole spoiler. But such a
package would quite fail in its

initial purpose, becoming just

another headache for the Euro-

pean tax man.

Building societies
Next Thursday’s meeting of

the UK’s Building Societies
Association to decide whether
Abbey National should be
allowed to continue as a mem-
bar win be far more important
for the rest of Britain’s build-

ing societies than for the
Abbey itself. The pushy com-
mercial ways which led up to

the decision by Britain’s sec-

ond-biggest to turn itself into a
bank have caused an unusual
amount of soul searching in a
business, which remained
largely untouched for more
than a century. What better
way to signal the error of its

ways than blackballing it from
the building society club?
Europe is littered with exam-

ples of successful mutually-
owned financial institutions
and building societies have
every right to differentiate
themselves from commercial
banks whose ability to waste
customer’s money in the pur-
suit of socalled profit is embar-
rassing. Assuming that the
Abbey gets permission to con-

vert to pic status it.ugl no

Ioneer be able to call itself a

building society. But as long;
as

this is made clear.

powerful reasons why the BSA
Should change its. ruies

Abbey can remain a country

member, at least.

Abbey accounts for 10 per

cent of the BSA’s mcome. and

5~as seems likely. Affiance *
Leicester, National Provmoai

andthe Halifax, follow retold,

the BSA would be in dire finan-

cial straits. More important, if

the Abbey is forced- out. the

BSA will be even more unre-

nresentative of its industry

than it is now. The best thing

would be to rename the BSA.

the Housing Finance Associa-

tion and open membership to

the High Street banks and

wholesale lenders who
together account for 40 per

cent of new mortgage lending.

Merger policy
The latest clutch of UK take-

over bids has revived an argu-

ment last heard in the days of

the Rowntree-Nestle battfi -

that of reciprocity, or fair play

against the foreigners. The
Monopolies and Mergers Com-

mission gave short shnft last

week to Gold Fields complaint

that the Anglo American group

is bid-proof: undeterred. Bas-

sett lodged a formal complaint

with the OFT last Friday about

the hostile bid from Prouonua.

on the grounds that Swedish

companies are safe from for-

eign takeover.

The basic proposition was

rejected out of hand by Lord

Young at the time of the Roun-

tree bid, on the grounds that

countries ill-advised enough to

deprive themselves of the take-

over stimulus merely harm
themselves. ' Aside from the

fact that this is not obviously

true of Japan and West Ger-

many, the argument contains a

paradox. A Swiss or Swedish
takeover of a British company
exports the bid-proof culture to

Britain. If Polo Mints and Yor-

kie Bars deteriorate in the
hands of Nestle, the UK a t

sumer can no longer look to a
change of ownership to put
things right.

Bxit after all, leriproctiy

only an issue in the l-K

nationalistic grounds. tth-r;

AB Foods bid for Ben -f. rtl

1987, it was not an cbtecticrs

that the bidder was famii;. -con-
trolled; nor has :t been r-t-r:

ousiy suggested that pn

d

UK companies should t-j

barred from host:!*- b
because they are themr-viv.-,
protected by golden share'.
UK companies want in i‘r?i *

import barrier to cut off J’.r,;-

ish investors from fi>re:»:n
cash, they must make a betti-r
case than tins.

JJd$amoiatament appears ssa matter ofrecord anfy

Funding oration No, 3 pt r
ty under regfetotd number 212S122)
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Red flag keeps the
Spanish bulls at bay

Any bullishness over
new ,Spanlsh

; borrow^
Ings -abroad has '•

beerrfirmly reined
back following^© - -

introduction of tough
new credit chntroJa .; f

;

last week. While
these remain in. -

place' Spanish' -

names Will raise next
to nothing In foreign
currencfesThe riraa-

sures nequire bdr-
rowers to deposit 30 per cent of-'new foreign

~

currency loans interest-free si the central
bank. Page f8 .

Bond holders in revolt '
•

. \

RJR Nabisco, the US cigarettes arid foods;com-
pany which triggered panic among investors in
corporate bonds when it announced proposals
for a leveraged buy-out, now faces demands
for compensation from some pf itsbond hold-1

*

ers for the losses they incurred when the >.

scheme was unveiled. Page 18 ^

A question off corporate size
7

A growing body of scep-
tics rs&arifogto'-quesr
tion the doctrine that

;

'

bigger wiU automatically
be better for corporate.
Europe after 1000.;
According to a report
from the London Bust-

;

ness Schooj,' the current
rush of cross-border

-

acquisitions' could be / :

positively harmful .16
-

competitiveness. But argues Christopher
Lorenz,.there is no single truth about optimum'
scals in Europe. Page 38 ••

W at first you don*t wcoed
Over the years ExplaurarHoldings, now quoted
on London's Unlisted Securities Market' has
been very much a stock for tifo hardened spec-
ulator. As a shell, the company embarked on a
number of hopeful enterprises which met wttfr

little success; It went tea producing in Sri

Lanka an gold exploring in Spain.-Now It is

about to go into production with a limestone
quarry in Newfoundland. Philip Coggari •

explains the way in which the first partof Us
"

project — building the quarry — has been .•

achieved and how there fa plenty of marketing .

work to do before the scheme can be.dassed
.

'

as a success. Page 22 .

Market Statistic*

BaseJantfing rates

EnrartBrtcet turnover

FM WortdMlces
FT/AIBO int bond svc
foreign exchanges

London recent issaes

London share service

Traditional options

U
It
34
*8
34
34

838
8

lloooy markets

Hue tat bond braes
MW Tokyo bond tadex

US money market talas

USbondprtces/yWds
UnB trusts

World stock mkt brficas

34
U
If

19
19

2831
35

Companies In this section

American Airlines
American Express
Banco Santander
Continents] Airlines

Delta Air Lines

21 MH .22
21 Ricardo 22
21 Thomson T-Une

.
22

21 Thomson, Malm 21

21 Wembley 22
Whinney Mactay 22

Scramble for jewels of the deep
Steven Butler examines the sale of Texas Eastern’s North Sea oil assets

[Texas Eastern
; Major North Sea interests

Thousand barrels per day gg

East year was by a factor of
text the busiest asset trad-
ing year in the history of

-

the UK -OH industry, with some
barrels or <ril equivalent in'

the ground rhanging hands.
‘ Ibis year ls nnhkely to come
dose to that total, which was
bloated by the BP takeover of

"BritaH, but 1989 is already taking
shape as. a second hyperactive
year, fix1 maicing deals.. ~

-

" With the oil Industry showing
ar&vendus appetite for quality
assets, and ready to pay a high
price, oil acreage is finding its :

way to market.
There is no doubt that thn ofl

assets -of Texas Eastern, the US
pipeline company, which axe
being virtually dumped on the
market as the result of a hostile
takeover bid.by Coastal, will find

a welcome home quickly..

'

.V The list of potential buyers
runs to just about any oil com-
pany with a cheque book,
Although ._ some companies,,
including British Gas, Enterprise
Oil, Amoco, Amanda Hess, and
Mobil Ofl, may be particularly
well placed to risk high bids
because, as partners to Texas
Eastern, they know the assets
better.

A director from one of these
companies. which has been try-

ing for some time to get hold of

the assets, was last week cooing
" about how beautiful they are,

r prime assets that are superbly
balanced.
The advantage of an insider

was well illustrated last year
when Repsol, the Spanish state
oil company, was pre-empted by

. Enterprise after it agreed to pur-
chase from Texas Eastern a 10
per cent interest in the Beryl

.
field for $276m (£156m).
Repsol was originally thought

to be overpaying.
: The figures for Texas Eastern’s
proven reserves, 510m barrels
gross oil equivalent, 300m in the
UK and about half in gas, come
nowhere close to axpiaininp the
attractions.

Texas Eastern has been active
in the North Sea from the first

licencing round over 20 years
ago. and has assembled a spread
of producing assets, prospective
developments, and exploration
acreage that most exploration
managers can only dream about.
The assets come with an exten-

sive data bank on the North Sea
that is difficult to assemble and
valuable in its own right and if a

novice North Sea explorer comes
in with the highest hid, an expe-
rienced staff is thrown in to boot
The assets could easily have

supported an independent com-
pany, although there is little time
to arrange this now, with a
March 15 deadline for toe gala.

The balance exploration com-
panies seek, and that Texas East-

ern has, consists of a rising pro-
duction profile, providing a
strong cash flow to finanw an
exploration programme capable
of replacing reserves that are. tar

definition, always being depleted.
This requires a string of devel-

opment prospects that can come
on stream at a speed that does
not strain the capital resources of

the company, and a spread of
highly prospective exploration
acreages.
Texas Eastern has this by dint

of the fact that itwas in on round
one ofUK licencing.

Some of its older acreage is

considered prime now because of

the bank of geological knowledge
accumulated, and because, close

to existing infrastructures, even
small discoveries can be profit-

able.

That balance is well illustrated

by ranking statistics developed

by Country NatWest Woodmac,
the broking house. Of all North
Sea oil companies, Texas Eastern
is 20th in terms of gross value of

assets.
On a measure of future poten-

tial. it ranks 22. close enough to
indicate a good balance between
current and future activities.

Many of the big North Sea
operators show a much greater
disparity, with future potential
far down the list from current
production.
The reverse of this situation is

also unattractive because it

means little cash flow to finance
exploration.

The balance makes Texas East-
ern attractive not only to its part-

ners but also to relatively smaller
players in the North Sea. such as
Repsol or Lasmo, both of which
have cash and are buying assets.

Other interested parties cer-

tainly include Elf Aquitaine and
Petrofina.
The Texas Eastern predica-

ment, however, could prove to be
the precursor to further asset
moves by US oil companies
active in the North Sea.
Texas Eastern was thought to

be vulnerable because its North
Sea assets were undervalued by

US investors who saw Texas
Eastern primarily as a gas trans-

mission company.
By the time the auction is fin-

ished, these assets may turn out
to be more valuable than the
pipeline side of the business.

:!! . . .

1989 2000

Source: COUNTY NATWEST WOODMAC

To companies like Amerada
Hess, Occidental Petroleum, or
Ranger Oil, the message must be
clear, that the North American
stock markets could prove to be
the cheapest way into the North
Sea.

I
t’s “Read my. beak” time in
Washington; Mr Richard Dar-
man’s duck has already come

home to roost (Yes, X know that
-.docks don't roost, but the.cliche
Is irresistible).

- Some readers may need a little

explanation. Mr Darman, the
Budget director, brought ducks
into politics some two weeks ago,

when an interviewer asked him
to define the difference between a
tax and a user fee, or whatever
other evasion may be invented: if

it looks like a duck and quacks
like a dude, it’s a duck, he said.

Hus was a good homely meta-
phor, but bad politics; for it

invites the apposition to join in
the bird-watching. This became
painfully obvious last week when
Mr Nicholas Brady, the Treasury
Secretary, floated the idea of a
charge onnil insured deposits to

r pay for the rescue of the thrift
' industry.

This is surelyan insurance pre-
mium, and the rate he proposed,

f
of about (L3 per cent, was very
-close to: the amount actually
charged when Federal deposit
insurance -was first launched-
The response was so hostile that
this must bO counted as the first

serious setback of the Bush
administration.

Now the idea of providing
deposit insurance does raise seri-

ous policy questions. “Moral haz-
ard” is altogether too mild a
phrase to describe the lunatic
and often criminal antics of part

..of the savings and loan Industry.

Insurance enables such operators
to continue to attract deposits,

and tiie money brokers provide
such deposits on a large scale,

fiisurance, therefore, can only

Congress goes on a duck shoot
safely be offered if the industry is

well capitalised and well super-
vised. The forthcoming Bush
plan for the industry will no
doubt address these matters.
However, if deposits are to be

insured, it is hard to see the
objection to charging an ade-
quate premium; indeed. Congress
has itself discussed higher- premi-
ums in past debates on the thrift

crisis. In normal times, the Con-
gressmen would simply have dis-

cussed how big the charge ought
to be.

Not this time, though. Since
the “Read my lips” election cam-
paign, the Democrats in Congress
are determined to hoist the Presi-

dent with his own rhetoric. They
are convinced that -taxes will,

have to he raised to reduce the
deficit, and determined that Mr

. Bush will be seen to have eaten
his own aggressive words.

It was hard not to laugh when
Mr Brady’s proposal was greeted
with cries of “It’s a duck!”, and
everyone is braced for jokes
about quack forecasts when, the
President outlines his own Bud-
get next week. But the joke will

grow very sour before Congress
tires of it

It means that Budget-making
will be the usual chaotic night-

mare this year (the betting an
Capitol TTfll is on a final crisis

Budget summit as late as Octo-
ber), which suggests that the
next meeting of the Group of
Seven will be a good deal less

polite than the one which has

The Democrats
are out to hoist

Mr Bush with
his own
election

rhetoric, reports
Anthony Harris
in Washington

Just endedL The^duck affair also
fits into "a broader picture: this

supposedly expert Administra-
tion of Washington insiders is so
far looking a little inept
Mr Darman is a highly intent-

gent policy-maker, Mr Brady is a
pptririau investment banker who
is no doubt used to deference and
good manners. Neither is a politi-

cian by trade, and it shows.
Nor is Mr Louis Sullivan, the

black Health Secretary designate,

who wants to keep his connec-
tions with the medical school he
is leaving, perhaps with a sti-

pend. His problems seem to have
come as a complete surprise to
the very rich men who want to
appoint him. Ex-Senator Tower,
by contrast, is perhaps too much
of a politician; he is known as
one of the boys. BBnc iUe lacri-

mae.
President Bush already has his
itical problems, despite his ris-

popularity (and the quite
extraordinary unpopularity
which Congress has brought on
itself by apparently accepting a
long-overdue pay increase). He
complains that when he holds
“secret” discussions in his search
for bipartisan policies, some of
those present leak to the Press.
What on earth did he expect?
He also has an engaging habit

of answering questions fully,

frankly and off the cuff. Some-
times too frankly: be announced
his general agreement with Fed-
eral Reserve Chairman Alan
Greenspan on economic policy,

while confessing that he had not
read what Mr Greenspan had to
say to Congress.

Mr Bush is likely to be more
vulnerable to any serious trouble
than Mr Reagan ever was, simply
because be is so publicly engaged
in everything that is going for-

ward, and the economy looks
likelier than any personnel prob-
lems to provide that trouble.

Mr Greenspan is in fact show-
ing increasing alarm both at the
deficit and at the unchecked pace
of economic expansion, which he
regards as very near the safety

limit. He remains optimistic
about the trade deficit (which
makes at least two of us), hut the
fiscal deficit does appear to be
stuck again, despite test growth
and firamm-Rudman.
The fact is that the Gramm-

Rudman law does not work
unless the Budget is based on a
realistic economic forecast. The
Budget must by law produce a
forecast deficit within defined
limits; but as is shown by the
substantial overshoot in the cur-
rent year, there is no provision
for a course correction once any
wishful thinking is shown up by
events.
Mr Greenspan is effectively

warning the politicians that he
will make sure that the interest

rate forecasts in the final Reagan
budget are hopelessly over-opti-

mistic. Rates could come down,
he has conceded, once a credible

Budget is in place (though hardly
as sharply as the Administration
projection); but the next move is

expected to be up again.

Meanwhile the Congressional

Budget Office has spelled it out
if growth fails to the trend rate

regarded by Mr Greenspan as
safe, then on present policies the
deficit is stuck, indefinitely.

The remedy does not in theory
have to be something that
quacks; the deficit could be cut
by reducing tax breaks (but the
President wants more), by cut-

ting defence (but Mr Bush is

more cautious here than second-

term Reagan), or indeed by such
financing changes as indexed
borrowing (which Mr Michael
Boskin favours, but Mr Darman
opposes).

In practice, the choice still

seems to lie between wishful
thinking, and something which
even Mr Darman would recognise
as a duck.

The Republican Right is

already trying to remind the
President that on this issue, he is

no moderate, but a man who
shoots ducks when he sees them.
The Congressional pay issue is

being worked up almost hysteri-

cally, to brand Congress as a col-

lection of greedy hogs.

Mr Greenspan is portrayed as
front man for a central bankers’
conspiracy to foreclose on the
American dream, and indeed Mr
Jack Kemp, designated as a Cabi-

net member, was congratulating
Mr Bush as “President ready to

stand up to the Fed," even as Mr
Bush was praising Mr Greenspan.
Mr Bush's economic honeymoon
does not look Uke lasting much
longer than the balmy Indian
summer which greeted his acces-

sion. As I write, snow is forecast

Economics Notebook

imbalance worries are eclipsed
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LAST WEEK’S Group of Seven
meeting' in Washington wit-

nessed an apparent downgrad-
ing of the global, .^current

account problem which was
one of the original .spurs to

greater economic policy co-or-

dJnation.

The G7 countries decided
fra* they could continue aim-
ing for exchange rate stability,

shrugging off a virtual hah in

the hoped-for decline of the
current 'account imbalance
between the US, Japan and
West Germany. During their

talks, the G7 finance ministers

and central bank governors
heard from the International
Monetary Fund that the
so-called adjustment process
bad slowed down.
There seems little chance

that the US current deficit win
fell much from its present

- amwiai rate of around $130bh
while .the Japanese - and West

- German surpluses seem stuck
around J79bn and $45bn respeoy
tively. Inthe past, such news
would have spread discord and
dfamay arming the assembled
fiTMYir» ministers and central

bank governors from the US,
Japan, West Germany, Britain,

France, Italy and Canada.
In 1987, the imbalances

prompted the US to engage in a
public row .with West Germany
and resort to a' policy of dollar

devaluation to extract more
expansionary policies from
Boim and the Bundesbank.
The imbalances have caused

economic pundits to forecast

market instability, a dollar col-

lapse and warn of the dangers
fah^rgnt in the US accumulat-
ing up to - one trillion dollars

worth of-foreign debt by the

early 199Gs. -Their warnings
appeared alltoo valid when the
US-West German row was
overtaken by the October 1967
stock market mash..
But last Fridhy, the news

about the current account defi-.
' cite caused little visible con-
cern. The G7 clearty found it

difficult to cry ' wolf when the.

world economy has been so
obviously buoyant
Mr Michael Wilson, the

Canadian Finance .
Minister,

said the sevenhad agreed that
' the global economy was in
“good shape” while MrSatoshi
Surnita, the Japanese central

bank governor, said it showed
even “brighter signs” it

' did when the G7 last met in
West Berlin hi September.
Although the West German

' finance ministry expressed
. same .alarm that the current
- account adjustment process
could be seriously impaired if

the dollar rises much above
DML90, there are hopes that
the decline in the imbalance
-will resume. .

US Treasury officials said
. that US exports are strong and
export order books even stron-

ger. DIF officials believe that

US exports could- grow more
strongly if the US -economy
slows as expected during the

year: The Imbalances also

.

appear less threatening
because their composition has

- changed. The West German
surplus, for example, is now
largely with Europe rather

than the US.
Other G7 countries may not

want to rock the boat A dollar

tjprimp, at this stage would not

help the US export more. With
the US economy running at or

near full capacity to meet
strong domestic demand a dol-

lar faE would only fuel infla-

tion. The US’s major trading

-partners' may even. have been

satisfied that Mr Nicholas

Brady, the US Treasury Secre-

tary, will produce a credible

Budget plan for fiscal 1989 this

week. _

A Budget with a credible def-

icit reduction, package is seen

by tire America's allies as the

best way of achieving a grad-

ual lowering of US domestic

demand and hence a decline in

the current account deficit.

The1" US Treasury, .mean-
while, -insists that it is not

ignoring the current account.

A senior official said last week
that the US is conscious of the
need to lower further the US
trade and current account defi-

cits because they cause US for-

eign indebtedness to rise and
encourage protectionism.

Other factors such as the
recent rise in short-term inter-

est rates have buoyed the dol-

lar and overshadowed the cur-
rent account trends. But
foreign exchange markets are
notoriously fickle and could
easily re-focus cm the US cur-
rent account should there be a
run of poor monthly trade fig-

ures.

Papering Over
Those who always thought
that G7 meetings were all

about papering over cracks
will relish, the following insight
from Mr Tatsuo Morayama,
the Japanese finance minister
when be met the press after

fare first G7 meeting on Friday.

Describing how the G7
decided it could just about live

with the present rate of the

dollar, the recently appointed
Mr Murayama said: “There
were various opinions put
forth. Some people would say
tiie level is too high- Some peo-

ple said the level is too low.
There was a divergence of

views.

In wmehisriffir tonse who first

expressed the view that it was
either too high or too low, after

discussion, would conclude
that, perhaps, it is after all

within an acceptable range.”
Mr Murayama said tire same
process applied when the min-
isters discussed inflation and
interest rates. “And the result

and the conclusion is that we
can, in general terms, say that

everything is within acceptable
levels.”

Peter Norman

THIS WEEK

INFLATION TRENDS in the
US could provide a theme in

financial markets this week
with January’s producer price

index released on Friday.

The indicator, winch covers
factory-gate prices, provides an
early warning erf trends in con-

sumer price inflation. Signs of
growing inflationary pressures
could unsettle recent positive

sentiment about the dollar.

The consensus of analysts
forecasts compiled by MMS
International, the financial
research company, is for a rise

of 0.4 per cent
Also in the US, the Federal

Open Market Committee
(FOMC), the US Federal
Reserves key policy-making
committee, meets tomorrow.
Analysts will be looking for
evidence that the Fed will

tighten policy or even raise dis-

count rates.

In West Germany, merchan-
dise trade figures for December
are due on Thursday and are
likely to show another large

surplus. Japanese merchandise
trade figures for January are

released on Friday and are

likely to show another large

surplus on the seasonaflyadr
justed measure.
Both will hightiffht tire scale

of world trade imbalances and
possibly influence Yen and
D-Mark trading.

Japanese wholesale prices

may also be published this

week, showing inflation trends.

A steep increase could encour-

age speculation about a tight-

ening in Japanese monetary
policy.

In West Germany, figures for

industrial orders in December
axe due sometime this week.

The Bundesbank will
announce terms erf the latest

batch of securities repurchase
ixnente which analysts
watch for possible changes

In interest rates.

In the UK it is a thin week
for economics statistics. The
exception is today’s figures for

credit business and retail sales

ta December.
These will give a guide to

the strength, or otherwise, of

UK Consumer credit

Amounts outstanding (change £m)

jk*s-
.«<«-?* wiMf/
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the UK consumer sector. Provi-
sional retail sales figures, pub-
lished last month, showed a
small drop in December.
That was the second consec-

utive monthly fell and it trig-

gered speculation that high
interest rates had begun to

bite. An downward revision
could further boost hopes of a
cut in base rates.

The Bank of England pub-
lishes its quarterly bulletin on
Thursday. Analysts will be
looking for an insight into the
monetary authorities thinking
on whether its high interest

rate strategy is working.
Other events and statistics

this week include:

Today: US Purchasing man-
agers survey for January. Pre-

liminary productivity and costs

in last three months of 1988.

Tomorrow: US three-year
Treasury note auction. Con-
gressional hearings on US bud-
get deficit and economy.
Wednesday: UK Department

of Employment publishes
Employment Gazette. US 10-

year Treasury note auction.

Thursday: Mr John Major.
Britain’s Chief Secretary to the

Treasury, opens the House of

Commons debate on last

week’s public spending white

g
aper. US 30-year Treasury
ond auction. Australian

unemployment in January.
Friday: US wholesale trade

inventories. FOMC minutes
(December 14 meeting).
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Treasury

is pleased to announce the completion of its move to

Swiss Bank House,
1 HighTimber Street,

London EC4V3SB

Telephone: 01-329 0329
Telex: 887434 sbeo g
Fax: 01-329 8700

SpOtFX 01-3290106
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Futures 01-329 0114

Money Market 01 -329 01 00
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- Foreign Exchange 01-329 0202

- ECP & Money Market 01 -329 0203

Precious Metals 0 1 -329 8974

Swaps 01 -329 4203

Swiss BankCorporation Stockbroking will complete

the moveto ournew London Officeduring the first

quarterof1989.

Member of The International Stock Exchange

andThe Securities Association.

Swiss Bank -

Corporation
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INTERNATIONAL CAPITAL MARKETS
SPANISH FOREIGN BORROWING

Tough controls add
to steep fall in loans
FORECASTS of new borrowing
abroad by Spanish borrowers
this year took a sharp drop last

week. While the tough credit

controls introduced in Madrid
on Tuesday remain in place,

Spanish companies will raise

next to nothing abroad.
Borrowers from Spain raised

foreign currency bank loans
amounting to at least S3.25&n
last year, mostly in dollars and
D-Marks, although some of this

was accounted for by refinanc-

ings of more expensive earlier

borrowings. Bond issues
abroad, mainly in Swiss francs
and D-Marks, totalled $L6bn.
The new measures require

borrowers to deposit 30 per
cent of new foreign currency
loans interest free at the cen-

tral bank. This raises the cost

of borrowing by 43 per cent,
making dollar-denominated
borrowings hardly competitive
with pesetas, even when the
exchange rids is ignored. While
Swiss francs might still look
relatively attractive - bond
coupons of 5 to 6 per cent still

give a cost of funds of 8 or 9
per cent to Spanish borrowers
- would-be issuers have to
take account of exchange risk

and the unfortunate effects on
their gearing of having to bor-

row $100 to raise $70. (Where
foreign currency has been
raised through bank
operations, the required
deposit is 20 per cent)
This means foreign bankers

- described by a specialist
magazine last week as trip-
ping over each other in the
stampede” to win loan man-
dates - will have to be content
with refinancing existing for-

eign borrowings, which will be
exempted from the reserving
requirement

EUROMARKET
TURNOVER ($m)

Primary Martel

SinlgftU

USS 3.8538
Pm 2.0ZL8
Oiler 5.280.0

Pm 1.179.7

Secondary Martel

USS 1Z6W0
Pm
Other 17.7778
Pm 16,7178

Cm
9088

0.0

3888
38

1,4248
U03
1,4868
1.1238

FftH Other

6L5 U.340.4
68.0 10,974 0
9273 1,712.9

1373 1237J

5.177.1
4381.9

7.45L4
6,809.9

5,77X1 21.867.4
5X0X7 22.419.4

CaM Eirods? Total

USS U.2333 31.5827 428163
PlW 9J85.7 Z7.43L5 373172
Otter Z43243 30.6883 55213.4
Put 21.600.4 263203 47,920.4

Wee* to February X 1989.

A/BO

Two loans already in the
market - a S200m refinancing

for the Madrid-based electrical

utility Fenosa, being arranged
by Chase Investment Bank,
and an EculSOm loan for the
Madrid municipality, being
raised by Manufacturers Han-
over - should escape the new
rules: the first because it was a
refinancing, although it has
not yet received official author-
isation, and the second because
it was previously authorised.

Flans to raise the Madrid deal

to Ecu200m have been scup-
pered, however.
A borrowing bonanza was

not expected this year since
many companies have made
good profits in the past two
years and do not need other
funds. Refinancing and new
money requirements were
together estimated to total less

than $2bn. Nevertheless, a
number of Spanish companies
could face a hard time raising

funds - foreign loans have
typically accounted for some 30
per cent of utility borrowings
in recent years - particularly

in view of the tightening of the
domestic market.
As expected, the Bank of

Spain continued to turn the
screws on Friday, raising its

interbank rate 1 percentage
point to 13.4 per cent. Prime
rates will rise to around 15 per
cent but most businesses will

be paying between 17 per cent
and 18 per cent

Under regulations now in
force, commercial bank liquid-

ity ratios have been raised 1.5

points to 18 per cent of depos-
its, 66 per cent of which bear
no interest

Renfe, the state railway
operator, is thought to be plan-
ning to refinance some $300m
this year and to have had some
new borrowing in mind. Tele-
fonica. the telephone monop-
oly. just missed the crunch,
striking last month a Pta55bn
deal with the European Invest-
ment Bank.

The Treasury expects the
measures to bring foreign bor-
rowing to its knees quickly.
The immpdifltp dawppr is that

the rise in Spanish interest
rates may begin to attract new
and unwanted speculative
investment from abroad.

Stephen Fidler

and Peter Bruce

INTERNATIONAL BONDS

RJR resists put clause
RJR Nabisco is resisting
efforts of one of its underwrit-
ers to enforce a bond holder
protection clause in the inden-
ture of two Swiss bonds the
company launched years ago.
The clause is similar to

so-called poison puts Intended
to protect investors against
leveraged buy-outs or take-
overs which cause bond rat-

ings to be cut sharply and val-

ues to plummet
Ironically it was Kohlberg

Kravis Roberts* S2.5bn lever-
aged buy-out of RJR Nabisco
last year which triggered the
latest demands from investors
for protection from event risk.

JP Morgan (Switzerland),
underwriter of two Swiss
bonds in 1985 and 1986, said
that a clause in the Indentures
allows it effectively to call the
bonds unless RJR Nabisco and
the buy-out company, Kohl-

berg, Kravis and Roberts,
come up with a better plan for
bond holders.
Morgan said that it believes

the merger does not Include

adequate protection for bond
holders as required in reorgan-
isations by the bond Inden-
tures. Therefore, Morgan said
it would issue a notice of its

intent to declare the bonds
callable at par 30 days after

the merger Is completed,
unless RJR Nabisco and KER
come up with a better plan to
protect the interests of bond
holders.
The bonds are a SFr275m

bond doe 2000 with a 5% per
cent coupon launched in 1985
and a $l24m Swiss franc dual
currency bond with a 6 per
cent coupon launched in 1986
and maturing in 1994.
KKR and RJR Nabisco are

apparently unwilling to cal]

the bonds at par without a
fight

• NY has been forced to back-
track after an effort to reduce
the fees on a new Ecu Euro-
bond below what is standard
in the Industry.

Early on Friday, the
announced a Ecul50m five-
year Eurobond for Belgium
bearing a coupon of 8*8 per
cent, priced at 101% and car-
rying management and under-
witting fees of *2 percent.
But mid under-

writing fees for Ecu bonds of
that maturity are typically %,
and other Eurobond houses
refused to join the syndicate.
Several hours later, Krediet-
bank announced It was raising
both the Issuing price and the
fees by % point.

Nonna Cohen

UK MORTGAGE SECURITIES

Bank publishes new rules
THE uncertainties which have
prevented British banks from
converting their mortgage
assets into securities were
largely removed on Friday
with the publication, by the
Bank of England of new rules.

The Bank’s consultative
paper was published in Decem-
ber 1987. In the intervening
period only the TSB has con-
verted mortgages into securi-
ties with a £lS5m issue.

The rules aim to ensure that
once a loan has been removed
from a bank’s balance sheet -
allowing the hank to liberate
capital — there are no residual
claims on the hank, unless it is
subsequently proved to be neg-
ligent.

They are less restrictive than
proposed, but tougher than
bankers desire. The rules
emphasise the moral rirfre of

transferring mortgages off-bal-

ance sheet and impose admin-
istrative burdens, on banks to
control risks. There are three
main concessions:

,

±
• A bank may- make a one-
time contribution to an hunm^
vehicle in the -form of a
long-term subordinated loan to
enhance its cretfitwartinnesa

• It win also be- allowed, to
enter into, interest-rate swap
agreements with the vehicle at
market prices.

• A bank can retain an option,
to repurchase loans once the
loan portfolio foils to less than
10 per cent of the maximum
value. .

There is a hint that the Bank
might entertain, a joint venture;
fay UK banks to service mort-
gage securities, which would
undoubtedly reduce legal costs;

Nonetheless, the Bank has

not given ground in one impor-

tant area. A bank “may not
proride temporary finance to a
scheme to cover cash shortfalls

arising from delayed payments
or non-performance of loans
which it administers.”

According to bankers, the

new rides make it more diffi-

cult to securitise mortgages for

a UK bank a US bank
(even in the UK), and, appar-

ently. for a UK hank than a
budding society. Higher costs

will obviously, at the margin,
reduce the advantages of mort-

gage securitisation, delivered a
Mow anyway last year by the

50 per cent capital weighting

allocated to mortgage loans.

The strictness of the Bank’s
interpretation of its own rules

will be important

Stephen Fidler

NEW INTERNATIONAL BOND' ISSUES

Borrowers

US DOLLARS

Amount
m. Maturity

Av. lifs

years
Coupon

Price
Book rvmer Otar yield

%

Canon lnc.(a)4# 600 1993 4 4% 100 Yamaicbi hit. 4.125
Canon lnc.(a)4# 400 1993 4 41, 100 Singapore Nomura 4.125
Topy lnds.4# 150 1993 4 4* 100 Nftko Secs. 4.375
Dai-ichi K'Denkl(b)4# 90 1993 4 5 100 Nomura Ink 6400
Tokyu Stare(c)4# 90 1893 4 4% 100 Nomura InL 4-875

Sanken Electric*# 150 1993 4 4* 100 Datwa Europe 4275
Kyocera# 300 1993 4 41, 100 Daiwa Europe 4.125
Nippon Sieel(j)*# 12bn 1993 4 41, 100 lOdto Secs. <125
Sumitomo Metal*# 500 1993 4 41, 100 Nikko Secs. • 4.125
Kobe Steel(d)4# 500 1993 4 41, 100 YamatcM InL 4.125
Kobe Steal (e)4# 500 1993 4 4*2 100 Nomura InL 4.600
NEC Corp.{l)4# 700 1993 4 4? 100 Daiwa Europe 4.125
GMAC# 200 1992 3 9% ion, UBS Secs. &179
Nissan Motor Cr.# 120 1992 3 9% urn* DaJwaEurooe 9254
Credit Foncier# 300 1999 10 912 101.70 LTCB InL 9232
Creditanstalt# 100 1999 10

•

10 102 . Morgan Stanley 9-679

FuJIkura* 100 1993 4 (4%) 100 YamatcM InL *'

Mitsubishi Gas Cfiem.4 100 1993 4 (4%) 100 Yamatcfti InL *
Exlm Bk.of Japan# 250 1999 10 9b ioiV Nomura InL 9225
Republic oi Austria# 140 1993 4 9*8 10H2 Nikko Secs. 9.160
Posb'pankki# 150 1995 6 10 101V Bankers Trust 9l575
Abbey National# 200 1994 5 9% 101% Nomura InL 9229
Finnish Export Cr.# 12S 1999 10 10 102 Morgan Stanley 9.679
Skopbank# 50 1996 6 10 101% Banqua Indosuez 9.575
BP America# 200 1999 10 94* 101% Morgan Stanley 9611
Kellogg# 200 1992 3 9*2 MlM Goldman Sachs tnt 8248
Nippon Mining* 500 1993 4 (412) 100 Nikko Secs. *
Kelo Teito Bee.Rail.# 200 1933 4 (4%) 100 Nomura InL *
Toronto DoiaBank# 100 1999 10 10 101% Morgan Stanley 9698
Suedbank# 100 1999 10 101, KQ Daiwa Europe 9602
Finnish Export Cr.# 150 1990 1 9% 100 Yamaichi InL 9.750
fetBanc.San PaotofTJ# 50 TS99 10 10% 102 Nippon Credit bit 9602
IMI Bank InL(m)# 100 1999 10 101, 101% Salomon Brothers 9622

AUSTRALIAN DOLLARS

State Bk&udh Aust# 50 1991 2 16 101% Hambros Bank 14.849
St.Bk.New Stti.Wales{g)# 60 1994 s 1B% 101A0 SBC 16672

CANADIAN DOLLARS

Borrowers

D-MARKS

Amount
m. Maturity.

Av. me
year*

Coupon
Price

Book runner Offer yMd%

Eurofima# 150 1995
‘

6 6h 100% TrinluiBuridiardt 5673

Republic of Ireland#

SWISS FRANCS' .

300 1999
‘

10 6%
‘

100 Commerzbank 6600

Toa Etectricfl)*#-.. 30 1994 .
_

. 1% 100 . Banca D’Svirsara 1250

Tiger Potymer**§# 25 1994 ,

X -

100 Citicorp 0600

Mitsuuroko Co.**# 40 1994
‘

- 97 Fuji BanktSchwelz) 5624

Belgium**# 100 1996 - . 5% 100% SBC 5.163

BB# 200 1999- - • 6V 100% UBS 5L1B5

Mitsui Toatsu Chemfb) 200 • 1993 - . lh) 100 SBC *
Taka-Q Co.(k)f**

'

150 1994 - (%) 100 SBC *

LUXEMBOURG FRANCS

Flnncell**#
Credit European SA**#
Credit Lyonnais#
Norddeutsche LB#
RepJtaw York Cap-Mfcls#

STERLING

300 1994 5 7% 100 bxl

300 1995 6 0 85% Credit European SA
300 1994 . 5 7% 100% Credit Lyonnais

300 1994 6 £ -MW Bque.Gen.du Lux.

700 1994
' 5 100% 8que.Gen.du Lux.

7.750

7375
7.438

7300
7.314

Kingdom of Norway#
John Lewis#

URE

200
100

1994
2014

5
15

101*

lOlf
101%
10023

Samuel Montague
Warburg Sees.

10671
10.468

Vnesheconombank#

YEN

7S»
‘

1994
'

. 5 12% 101% Banco dl Roma 11.733

C.ltoh America# •

Orient Leasing#
lObn 1993 4 7 10861 ItittoSecs. 4638
lObn 1996 7 7 114% Nomura InL <497

Orient Leasing# 5bn 1994 5 5 101% Daiwa Europe <600
E1B# 30bn 1993 4 4% 101% NiktoSecs. 4.526

Bergen Bank SA#

ECUs

lObn. 1983 4 5 101% Nomura bit <547

Toyota Motor Cr.# 100 ; 1994
- 5 8 101% CSFB 7697

GenJEJec-Cap.Corp.# 125 1994 S a% 101% Merrill Lynch 7690
BB# 50 1994

•

5 8 101 BIL 7.751

BdgnmfnJ# 150 1994 - 5 8% 101% Kredtotbsnk NV 7.880

Wltti nutty WIWW. SComfBblA 4 »Print. ptootonE Ptato worn. Aftot yw prtcwl jteaoen tungato. b)Wte*rtito toiwrtabtofroin V3/8B
ID 7am. c)W«rr*m» Pwdiitu from 3/3/m to 300. d}Aatea traadm. •JEurop«an tmoho. Qftotoa

ProvJ4ew Brunswick#
Bk.Montreal (Singapore)#

150
100

2001

1991

12

2
10*
11%

101%
10160

Wood Gundy
BkMontreal Cap.Mkt

10543
10820

MR CaM opOon lor VUl at 1C1>* doer-tog by U —mi onruatBy. g)Caupon rtohcalil. naui
par. hRncBcstad pul open on 31091 at (U4\) to yWd (2JSL Qiaos amount Inomad bom
Sitoi 10 SIan kpndmad pot opdoo tor *U8«1 at (KM) to ytoid (281). i)C»llto>to ai par on at

Inttlai launch. Note: Ytatoa ara cofcutotod on an AIBD bala-

and warranto aaarateaUa from 2312/88 to 2V
on aacb brioreat paymanL PM opHona than ml

to STOOm. jpaaua amount Incruaaad from
20/82. mjcoflobto to par an 31/1/99. njtau. tarraa .

Security Pacific

National Trust Company
is pleased to announce
that it has established an

American Depositary
Receipt Group

Division,

Group offers

These securitieshatebeen soldoutsidethe United States cfAmaica andJapan. This announcement
1 appearsas a matterqfrecord only.
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MITSUI & CO.,LTD.
U.S. $1,000,000,000

4V8 per cent. Bonds due 1993

li with

Warrants
‘

to sobscribe f<K- shares ofcommon stock of Mitsm& Co, I6<L

Issue Price 100 per cent.

Nomura International limited

Yamairfii Tfitynt^tirmfll (yprqp?) Limited . Mitsui finance International limited

j

Mitsui Trust International JAtrihed Kleinwort Benson Limited

Morgan Stanley InteTiational

Daiwa Europe limited
. hferxfflLynch International& C6.

The Nikko Securities Ok, (Europe) Ltd. J. Henry Sdiroder Wagg& Co. Umited
Bank of Tokyo Capital Markets Group • Bankers Trust International limited
Banque BraxeDes Lambert S.A. Banque Paribas Capital Maikets limited
Bardays de Zoete Wedd limited Baring Brothers & Gh, limited
BNP Oipital Maikets limited Oiase Investment Bank

|

Citicorp Investment Bank limited • Commerzbank AktiengeseQschaft
Cosmo Securities (Europe) Limited -

.
CreditSnBse FirstBoston Tim^^

Deutsche Bank Capital Maikets Limited PflMdner Bank
Robert Fleming& Co. limited

KUInipicflKUt
Fuji International Finance limited

Goldman Sachs International limited
.

- IBJ International Limited
KOKUSAI Europe limited

.
- LTGB InternationalTim^

|

NatWest Capital Markets Limited ‘ New Japan Securities Europe Limited
I

Nippon Kangyo Kaknmarn (Europe) limited SatomonBrothers International Titoyjt^

!
Sanyo International Limited Shearson Lehman Hatton International
Smith Barney, Harris Upham& Co. Incorporated Sod#te G#n#rale
Sumitomo finance International g^^kCorporation
Union Bank ofSwitzerland (Securities) Limited Wako International (Emope) limited

j

S. G. WarfwigSecorftifiS.;";



WORLDWIDE OFFERINGS
(All Debt^ll Equity)

1988

Manager

Merrill Lynch

First Boston/CSFB

Goldman Sachs

Salomon Brothers

Shearson Lehman Hutton

Amount
($ Billions)

46.2

44.8

41.5

39.3

27.6

Market
Share

9.6%

9.3

8.6

8.1

5.7

Source: IDD Information Servkss.

•Date was obtained from sourcesdeemed to be icEabte including Merrill lynch data bases.

In 1988 Merrill Lynch

ranked No.l in global under-

writing of debt and equity. Vfe

alsoranked No.l in the US. with

total volume of$39.7 billion.

This is the first time that a

single investment banking firm

has led the industry in so many

specific markets in one year.*

Menill Lynch ranked first in

underwriting common stock,

KferriB Ljmcft Irtemational &Ca is amember ofThe SecuritiesAssociation.

©IS89 Merrill lynch, fierce, ftnner&Sroith Inc. MemberSIPC

initial public offerings, convert-

ible and corporate investment

grade debt, preferred stock,

Yankee bonds and floating rate

notes.

In addition, while not

included in the above table,

MerrillLynch also led in

medium term notes, commercial

paper, certificates ofdepositand

municipal bonds and notes.

This record was achieved

as a result of our commitment

to provide superior client ser-

vice worldwide.

We are grateful for the trust

that our clients have bestowed

upon us, and will work hard to

keep it.

MerrillLynch
A tradition of trust.
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INTERNATIONAL CAPITAL MARKETS

US MONEY AND CREDIT

Yield curve’s unusual inversion
ON FRIDAY morning, the US
credit market almost stood on
its head. For a moment, it

seemed that it would become
more rewarding for an investor
to lend his money for three
months than for half a lifetime.

The bond-equivalent yield on
three-month Treasury bills

almost exceeded the yield on
30-year Treasury bonds.
This near inversion of the

so-called yield curve is most
unusual. At the best of times,

it is hard to convince investors

that their money will be no
more the prey of inflation and
currency depreciation over the

30 years than over a quarter.

On Friday morning, this notion

seemed particularly bizarre.

Traders arrived at their

desks to see a bulletin from the
Labor Department showing
spectacular growth in employ-
ment in January. During the

month, US payrolls outside the
farm economy swelled by
408.000 people, the work week
lengthened and hourly earn-
ings increased at a rate equiva-

lent to 4 per cent a year. As
unemployment in the US econ-

omy is already at a cyclical

low, this job growth looked
about as sure a signal of future

inflation as anybody could
want.
Economists such as Mr Rob-

ert Brusca, of Nikko Securities,

and Mr Philip Braverman, of

Irving Securities, said that the

figures were puffed up by sea-

sonal oddities. For example,
the unusually warm weather
in the northern US last month
caused a flurry of unseasonal
building activity and this

brought on the sharp gain of

102.000 in the construction
workforce. Even so, the great-

est bond bull would scarcely

deny that the US economy
entered 1939 with momentum
behind it. As Mr Mitchell Held
of Smith Barney said: “It

would take an extremely cre-

ative analyst to glean much
evidence of a slower pace of
economic growth out of the
employment data."
The bond market is not sim-

ply perverse. Bond investors -
as well as the stock market -
are convinced that Mr Alan
Greenspan, the chairman of
the Federal Reserve, has the
will and the ability to quench
the slightest glimmer of infla-

tion with a dose of higher
interest short-term interest
rates. Current bill yields, it

seems, reflect the example of a
Federal Funds rate at 9 per
cent Investors should hurry to

lend long at just 8.8 per cent.

Indeed, there is talk in cor-

ners of the market of a coming
drought of long-term bond
investment opportunities. The
market was quite prepared last

week for the Treasury to
annmniffs a larger *i»»n usual
slice of long-term bonds in its

regular quarterly refunding
this week. There even seemed
a little disappointment that the
volume was a humdrum
S9.5bn, only $500m more than
at the November auction.

Is all this optimism justified?

The Labour Department
report was a shock. Many peo-
ple immediately assumed the
Fed would send some signal
through its open market
operations that short-term
rates were on the way up. This
did not happen.

It is possible that the Fed is

merely waiting to tighten mon-
etary policy this week or that

it “saw through” the seasonal
curiosities in the employment
report more quickly than the
market. But 3 rise in
short-term rates this week
would play merry hell with the
Treasury refunding. And the
notion of a Federal Reserve
even more sanguine than the
market is not a recommenda-
tion for the glimmer theory.

The employment figures do
suggest that the US economy is

growing at a rate which will

probably amount to 3.S per
cent or more (allowing for
effects of last year’s drought).
This is quite large given that
the Fed has been pushing up
short-term rates for some time.
More important, the growth is

occurring in those areas of
domestic consumption -
retail, for example, or building
- which are supposed to fall

back in the face of higher
short-term interest rates. The
stock market is booming.
There is no evidence at all that
the higher short-term rates are
leading to a trimming of expec-
tations.

What they are doing, as Mr
Brusca argues, is sucking in
foreign capital, raising the
exchange value of the dollar

and reducing exports. “There’s
all this job growth, creating
extra income which is going on

Resignation at Nomura
By Stefan Wagstyl in Tokyo

MR ROBIN KOSKINEN, head
of US government bond
operations at the New York
office of Nomura Securities
and the Japanese securities
group's highest-ranked Ameri-
can, has resigned.

His surprise departure could
harm Nomura since he was
given much of the credit for

building the fixed income busi-

ness from scratch when he
joined over four years ago.
Nomura relied on strong

profits from bonds to offset

losses in other parts of file US

business. It is repositioning its

New York operation after
losses of some $15m in the year
to last September.

Since October 1987, staff has
been cut from over 600 to fewer
than 500. including about 30
people who lost their jobs last

month when Nomura cut its

US domestic equities business.
Mr Koskinen, 41, was

regarded by some Nomura
executives as a possible future
head of the US subsidiary. He
said he was going to spend
more time with his family.

US MONEY MARKET RATES (%)

LMt
Frtflai

low*
490

4 «*s
390

12-monUi
High

12-maolb
Lot

9.00 9.13 9.00 900 627
HrhiwI TreMuyHub.. 847 857 800 R57 6-21

Sb-rnKUtTrrasuT blits - 862 883 8.48 887 5.72

9JO 9J0 925 935 6.77

9.05 857 9.04 9.45 605
9D8g Comwiftlal Pace— V1D 90S 8.95 9J0 605

US BOND PRICES AND YIELDS (%)
Ust leak 4 wk.

fit one? YfeM *50 *90

un i *% 9.04 897 929
104 -% 891 806 904

30-jiar Treasury— 101% -% 8H3 876 903

Source: Setomoa Brae (eatknmtma).

Money supply: In the week ended MUanuary 23. Ml rose by S2£tm to S7^.8Un.

NRI TOKYO BOND INDEX

Artragr
Deeeate 1983 - IflQ yieto 1st 12*fs 26 «b

2«89 06) MCfc *9* BO

Omll 14867 457 14809 14729 14308

149.41 429 149.91 148.44 14419
KMdpN Bonds.- - 15895 401 151.06 14855 145ffi

__ - 152.09 405 152J4 14906 14735
Baotfetatms. 14L65 453 14LS 14031 13704

14807 5-36 14851 146.61 144.40

YeAdCMO. Fcr**9S floods 15256 6.14 15L19 14959 146.49

ft»Bi—o UHiean 4-53 43b 516

t Eakaed prrykM
Source: Nomum Rmearch insOtote

These securities have been sold outside the United States afAmerica arutJapan. Thisannouncement
appearsasa matterofrecord only.
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NAKAYAMA STEEL WORKS, LTD.
(Kabushiki Kaisha Nakayama Scikosho)

U.S.$150,000,000

4Vi per cent. Guaranteed Bonds 1993
unconditionally and irrevocably guaranteed by

The Sanwa Bank, Limited
with

Warrants
to subscribe for shares ofcommon stock ofNakayama Steel Works, Ltd.

Issue Price 100 per cent.

Nomura International limited

Sanwa International limited

Banque Bruxelles Lambert S.A.

Barclays de ZoeteWedd Limited

BNP Capital Markets Limited

Presdner Bank

IBJ International Limited

LTCB International Limited

Mitsubishi Trust International Limited

Nippon Credit International Limited

Sanyo International Limited

Taiheiyo Europe Limited

Yamafchi International (Europe) LmUteri

Banque Indosnez

Baring Brothers & Co., Limited

Deutsche Bank Capital Markets Limited

Robert Fleming & Co. Limited

KOKUSAI Europe Limited

Merrill Lynch International& Co.

New Japan Securities Europe Limited

Salomon Brothers International Limited

Sumitomo Trust International Limited

Towa Internationa] Limited

Toyo Trust International Limited Union Bank of Switzerland (Securities) Limited

UK GILTS

Foreigners make way for Bank
imports," he says. “Meanwhile,

exports are slowing because
higher interest rates are erod-

ing US competitiveness." The
lagging of production against

consumption, with manufac-
turing jobs up only 46,000 in

January, bears this out.

The bond market has given

up thinking about the trade
deficit. The belief is that high
short-term rates will maintain
the exchange value of the dol-

lar even if a poor monthly
trade deficit figure causes a
sell-off. But this view seems
overhopeful. Recent history
has shown that when foreign

traders have a mind
to sell a currency, a few points

of yield differential at the short

end do not matter a fig.

The last plpnk in the bulls’

case may also be wobbly.
There is growing optimism
that the Bush Administration
and Congress will come to
some agreement to reduce the
budget deficit and thus
restrain an important piece of

overall demand. But judging
from the brouhaha over
deposit fees, which were sup-
posed to do their bit to help the
crisis in the thrift industry,
nothing to do with reducing
the budget deficit will be easy.

James Buchan

ALL THINGS considered, the
gilts market held up quite well
last week. Some investors,
probably foreign, took fixe
opportunity to lighten their
exposure to the market This
made way for the of
England to enter file market
By the end of the week, with
primary dealers feeling a little

squeezed, the market moved
ahead.
The market has shown a

willingness to react to what It
perceives to be good news.
There has. however, been htfie
follow through, possibly indic-
ating that it stilf has lingering
doubts over the short-term to
medium-tom outlook for the
economy.

This week is not one that is
likely to provide the market
with much impetus, either neg-
ative or positive, unless today's
release of final retail sales for
December shows an. upward
revision to fire 0.1 per cent fall

provisionally recorded.
The publication on Thursday

of the Bank’s Quarterly Bulle-
tin' might provide an interest,
hot those who believe the
apparent signs of an imminim*
slowdown will probably find
the Bank cooL
Signs there are, but “steady

as she goes" and “caution” are
likely to be among fire key sen-
timents underlining its analy-
sis of the British economy. The
message from the Bank is
likely to be that we are not out
of the woods yet If last year's
February Bulletin is any guide,
the Bank is also likely to caD.
obliquely of course, for fiscal

policy to err on the tight side.

If it does, file Bank will find
plenty of sympathy in the City.
The Institute of Fiscal Studies/
Goldman Sachs Green Budget
presentation last weds sent a
shiver down the spine of many
in the market with what WSf
GS regarded as a wholly unre-
markable prediction that the
Chancellor might award tax
cuts Of up to £3bn, fee-hiding a
lp cut in the basic rate of tax.

It underlines, however, a
feeling in the market that , cut-
ting taxes this time around is

dangerous. An MSS Interna-
tional survey of analysts last
week found that 72 per cent
were not anticipating a cut in
the basic

.
rate. They were

evenly divided on the chance
of a base rate cut one week
either side of theBudget.
The money, market has

moved in favour at a base rate
cut — two-month rates and
longer have moved below 13
per. cent - but' there musthe
questions over

,
the Govern-

ment's ability to reduce inter-

est rates and simultaneously
maintain sterling's strength.
The risks ofa premature cut in
interest rates would seem to
outweigh the risks of rates
maintained at too high a level.

This is especially so at a
time when pressures elsewhere
in the world are pointing in the
opposite direction. The 40M00
rue in US non-ferm payrolls in
January when taken .with
recent comments by Alan
Greenspan, chairman of the US
Federal Reserve, adds weight
to the expectation of at least
another rise in US rates.

The Bundesbank has also

UK gilts yields

part%>

made it plain that it beherves
intervention in currency mar-
kets to achieve exchange rate
outcomes is a flawed toed and
shown its preparedness to raise
German interest .rates to sup-'

port the D-Mark. (Heady, any
move in German-iates will be
conditioned by the net effect of

a rise in US iates and the way
the D-Mark/dollar rate
behaves.

Some lumpy 'stealing trades

went through the. foreign
exchange market last week.
They did not have lasting con-

sequences for file value of the
pound, but sterling did drop
quickly and precipitously when
they went through the market
and that gave many pause for

thought

If there is another round of

TO and German tightening and
the UK cuts rates, then the
chances of the pound surviving
that two-way squeeze on inter-

est rate differentials would
«porr> limited.

• That said, the gilts market
bad a reasonably good Janu-

ary. Most of the movement
recorded in the chart was
loaded into the last;two weeks

-of the month, Friday’s close

not being too much better than

the last full fawflng week of

January.

A domestic investor would
' have earned a return of around
3 per twit on gilts (assuming a
split between conventionals
and This pales,

however, against a- similar
decision to invest in equities

where returns of more than 15

per rerrf were earned but better'

than the 1 per cent or so
returned by cash.
- Indeed, equities have
returned in one month what
rfrtth was expected to do in a
year. Thfe has led to a reassess-

nsent among fund managers ot

fixe correct weighting of cash

in their' portfolios.

Mr John Shepperd cf War-

burg noted that an interesting
gamp is being played out in the

• gilts market at present. The
Bank hag dearly returned to

the market and in size. This

has made domestic investors

reluctant to sell.

The consequence of the

Bank's strategy of buying on
weakness results in a higher

level for the market being
established. Stock shortage,

which, is reinforced by the
Bank’s activities, is also a pow-
erful reason for not selling.

Simon Holberton

FT/AIBD INTERNATIONAL BOND SERVICE

unuMietfnnMR dflum 11%M

—

AUSTRALIAHIM.Aumuiumt
im #o_

MWOMOKiq vi an_
MOC OT TOKYO 11% BO.
uMornmoiAMimnmaww imimcumnnim

ok mom aeon* 7% miwixmMAimveMUinn.
emcAimta.ii* *»-

M.W
1UI

eutMiwi u«
1AM
1U1

CACAKM.
OACJ.MM.

AMAMUT

numiu.nM
CMVrtlTMM—
INNAPT1MMAIWOW, — -

1M ISM

AM
ATT
‘AM
ATT
All
1A1»

eWATML.

ATIAM
1AW1

wuinnw.

1AOT
1AM
1AM

mo im
(MWUTTT-MCXMD MlC 01—

imMm bovmi
ITALY 0% B1.

100 100% -»

TO 100% -1

fBO oo% -»

mo tom -»

I OTYTW 1»l

MTWWTWI n« «.
MW IBALAMO T% 00—

MOWBALAND • OB_

1MMMI
HVBMO 10% |
KYOTO 11%1

KVBM 11% |

KYOTO 10*1
KYOTO 1411
KYOTO ISn

MCMMIum

IM M% -»

ISO 401*

ioo w» -»

YOUBt
1AM
IMS

IM 104 -*

+w

-%
—

%

-A
-TT
-A -

-*

1M1
MAI
1AM
ATT

SM mr% ns
MM

tens -MB'
IM im* •
IM IM 4*
MO MM' -*
OM 08*...-*

. IM
. *«6- -*

OM • *•* -»
IM UH -*
IM m -»
IM M* -*
IM OM* -»
MN - MK —

*

' Ml MB* -*
Me
IM
•M MN -*

BO)-
12

All
1AM

ALLIANCE* UJCS0J
AMDSCAN 5O.L015-9
AUSTRALIASB
5CJ.0J59O—

.

B.r.C.E. -0.0296-
AN.PL 93
BJI.P. 05-
BARCODt NAPOLI YlJ
BANCO BISOUAijj
BANCO «IMAO.03 t^E
BANK OF BOSTON%0Q
BANKOf CH1NA&42
SANK Of MONTREAL 1/2D1
SANKOf MONTREAL% 96u
8ARCLAYS 0/S INV% 04
mu urn nmm
BELGIUM 1, 94

W TT,
150 99%

ss ^
300 98%
350 99%
ADO 100%
300 99%
130 99%
100 99%
“0 97%

200 99%
230 97%

BELGIUM A 97 DM
BILBAO INTL 0035 01
BIRMINGHAM WO!, 9BS
CC.F.97..
CARTERETL9%—__
CENTRAL INTI 1/1000-
CCNTRUST SAVINGS 0.0396
CEMTRUST SAVINGS00596
CHASE MANHATTAN!, 93
CHASE MANHATTAN% 091.
CHEMICALBY. f,97
OTICORP%98
CITICORP 0IS% 94
CITIZENS FEO 0-1396..
COMM BK AUSTRALIA 003 PENT-
COMMEXZBK OB FIN 93
COUNCIL EUROPE 93
CRHUTDU N0R0L97
UBBFMBIWIIII11.W ~

CREDITFORGER4 971
CREDIT FORCER% 00 1-
^m^MKNAlS\ 99_
DENMARK-LB 96__
DRE50NERFINANCE
FERRO DELSTAT94J
FERRO DEL STAT97,
FIRST BANK SYSTEM% 97.
FIRST CHICAGO 3, 96.
FORO MOTOR CRESm, 9L.
FORTUNE FEDERAL 1,
GEN FINANCE%9feMMM
GRSHDLAYS%*H-M
cw o/s.fm.% 9*

1

HALIFAX B_S. 1/10 94 J
HALIFAX 2/2596 BtJ
KESSBCHE LANDESBK
HOUSEHOLD BANKaiS-M
ICELANDi.l»mW
INVESTORS !RD% 941
IRELAND 1, 9b£
tSVOMERi, 90
KBIFIKA0J5]
KOREA EXCHANGEBK% DO
LEEDS PERMANENT!, 96 £
UNFINUOI
LLOYDS BANK 1/10PERT
MALAYSIA% 92 •

MALAYSIA LOS-
MARINE MIDLAND A 09
MELLONBANJO. 9£__
MIDLAND WTL F1H% 92
MFI5UI FIN ASIA!,96
MORGAN J.P.% 97
MORGAN STANLEY%93—
NATIONWIDE 0.08 96
HAT BK CANADA 96——

—

NAT WEST FIHi OS-
NAT WEST C% PERP.
NAT WEST FIN% 92.
KATLPROVINCIAL 1, 96_«W ZEALAND93__
NEW ZEALAND%96J|
NHL 2ND FUNDING 0.Z73 14AC-
NORTHEASTSAVINGS 1/1096
NORTHERN ROCK 1, 95 £
PNC FIN1 97 —
QUEBEC HYDRO 02..
QUEENSLAND COAL 1/2B9
RENFS90..^^^^^
SANTA BARBARAS&U1
SANWA IRTLOLlfl 93
sooT.mTL.Fm.%9z_m
SECURITY PACT& 97
SOaETECEHERALE%94—
SOaETE GEWERALC96
STATE BKNSW^98
tatto i,M ^
TAKUGINI, 97...

REGIE DLYMPIQUE594-
VESEINSWESTOfSsm
WARBURGSO,%06J
WELLS FARGO%«I7J
WELL5 FARGO L 91.J
WOODS!DE FMIFEBJ97
WOODSTOEFIN UOUf)*7—
WOOLWICH DID ITABLET, S3E-

330
200
100
500
130
UO
230
125
150
200
100
130
400

ioo
100
300
200
50

.-100
138

150BN
100
230

LOW)
250
200

129
200
IDO
LOO
IDO
100
200
150
100
UO
125
125
ZOO
175
150
UO
200
100
600
290
650
150
230
130
100
250
200
300
200
400
500
100
200
500
250
UO
130
73
100
200
306
500
200
UO
UO
250
200
300

UO
230
IM
200
250
130
300
300
2DO

96%
97%
100

100%
9B%
99%
99%
99%
“99%
99%
99%
99%

%
99%

Si
-S99%
100 %
100%
90%
99%
99%
100%
100
96%

3ft
UO
99%

Si
Si
99%

“ft.
IDO

100%
99%

... 93
100%'
99%

Si
Si
93%
96%
99%
100
99%
99%
99%
99%
96%

Si
st
JSS
99%
99%

99%

Si
100 %

2%

Si
99%

*3
smo
"ft

0

4%
o
0
o
o
0
0
0
”%

4%
*
0

o
fl

a
0
o

0

o
o
+%
o
0
o
0
4%
-H*
0
0
0
D

-t
0
0

o
0

o
0

*
0

o
0

T
0

a
.*jm

.
D

0
*%

O
0

«a

ft

i
i
3
91

£
.9%

Ja
a
Si

AMERICANBAMZB9% OZ
ARGYLLGROUP4% 02
BOND PWAWCEAfBE... .

CANONS 00. —
EASTMAN KODAK6%OL
ELDERS UK597-^^^^^^M
RUIT5U f

GRACE<VY»e%02j
GRAND MET6%02|
WTL PAPER 3% C2l
LTTR1%02__—J
MCA 5% 02 -u-
MnSUWSHTBK 14,02.1
NEW MONT MW01S 7Oim
NIPPON CLBCTWC 2% OO.J
NCSHI NIPPON 2% 03 J
PIONEER C0NRETE<»% 46]
ROCKEFELLER CCNTtNOd
SANWA BANK IV 02-

SOUTHWEST AIRLINES
TEXACO CAPITAL 1L%

TO €7 0-
M 96% +%
i» no +»%.
UO 224% «%.
300 105%. 41%
IS 127%.' -%
UO -231V -a
ISO- .83V 4%.
IOO 91 44%'

-355
- 1.90
1N73

YnSTIAKHTS
ALUED-SIGMALMi<
AVONCAPITAL6V 91

BARCLAYS0/SINV696-
B7.0EL5V96..
CANADIAN PACIFIC 6% 9%.
DEMMARXMi 92
HB4% 92
QB4% 94____
EVR0FIMAb%9S
FHJlJLb%92
GMAC6%90.
IBM CREDIT COUP5% 91-
riTb% 92-
MCDONALDS C0RP6% *

REWZEALAR07%90_
HEW ZEALAND 7% €9-
NORWAY 3%93-^H
PENNEY J.C.6%9B
PHIUPMOIOBS6%91-
SALUE MAE6% 92—

I

TRWINC794_H^
WORLD BANK7% 95-
WORLD BANK895

—

20.08N
26.0SN
40A8*
20.OHM
10JB8H
2QDSN
3O08H
4Q0BM
15l08H
5O0BN
23.00N
U.0BN
20MH
2SlOBN
15.08N
13.0BN
50JSH
26JWM.
20LOBN
29lAM
15.00N
20.0ON
20UM

104% 4%
101 4%

105% -%
103% -%
107% -%
105% O
2% -%
90% -%
UH -%

105% -%
101% -%
UIV -%
103% -%
103% -%
106% -%
101% 4-%
uo% -%
U3% a
uui -4,
104% -%
102
111

Ul%

UnnSTMUGRTS
COPENHAGEN TEL8% €9-
CWJNCH. EUROPE794.
GM.VMANGE79S
KU1IIW0RTBENS0H794.
MML0SMK996

ASJ.H1L
A.BJi.7% 89-
AMRO BANK7% 89
AMRO BANK 889-
BEATRICE FOOCSBV 89-
DENMARK8%9UH
HmTAMO-ELECB%» —

—

QSTERK0HTR0UBAMK790
ftAB0BA«C889.
WORLD BANK6%

«

A.I.D.C. 1091.
AUST. RESOURCES 11% 9B
BX MONTREALREALTY9% 96
BANQUE WD05UEZ 14 91
BR.C0L.mV12% 91
BRXOLPROV 13^ 9L

100
30

DENMARK U%9L
PARK DIED CUSPJ12% 90
KELLOGG SALAPA CANADA 9 9Z__
LAVAL PTYIDV 96-
MONTREALTROSICOBM 92
NEW BRUNSWICK 12 95
NOVASCOTIA 11% 95
MJYALTRUSTC010%90

*CU 1WIIBI1
ALL MPPON AIRWAVS995-,
ANZ BANKING 10% 91
AUSTRIA 7% 93
B.F.C.E. 8% 93
8J.C£.9%92_
B.N.P. B% 95-
CAISSE NAT TELECOMM9% 92
Chrysler fin 992
C.HA.7%93 _______
CUED IT FONDER 7% 94 -

CREDITLYONNAIS6% 92
CREWTAN5TALT8*r
0CNAMRK7H -'

EX.C. 11% 91.
DB7% 96-
EIB10% 94—
ELEC DE FRANCE7% 98_
CURA1DM 7% 96..^H
EUROFIMA 7% 95
FINNISH EXPORT 7% 92.
GILLETTE CO 7% 93.
IBM WORLD TRADE8% 90
l»DBK JAPAN FUt8% 93..
•NTS!AMER DEVU93
ITALY9% B9 -
M0ET-HENNESSY9WJ
MORGAN CTYTST8% 90
HEW ZEALANO 9% 9Z._______
PARSEL FINANCE8% B9
REYNOLDS R-l. B% 91-

SEC.PAOFICAUST 8% 90.
SUMITOMO FIN 993
VICTORIAIt PUB AUTH6% 90
WORLD BANK7%94_?_T^

M CkRMM Brin nd
500 99% 0
600 99 0
600 97% +%
600 97% Q

1MM 102% 0

M*
Wnn* prtn tim
UO 98 -%
150 100% -%
150 100% *%

100 100% 0
100 103% -%
100 100 0
100 100% -%
150 IOO _%
ioo ioo% 4%

wom
rtn mk
97% -S
UO -%

100 94% -%
79 104% 0
UO 101% 4%
100 103% +%
100 100% +%
79 100% 0
50 93 -i
oo 96% 41%

100 93% -%
79 104 -%
100 102% -%
75 98 0

130 Ul% 0
SO 104% «

125 97% -1%
150 100% -%
WO 103% -%
75 Ulli -%
75 104 0
75 99% Q
120 95% -V
330 97% -1%
U5 95% -%
67 101% o

250 96% HI
50 105% 0

150 95% -%
130 105% -%
100 93% -%
UO 94% ~%
165 99% -V
100 97% -%
55 95% 0

150 100% -%
IOO 99 -J,
UO 104% 0
200 100 0
50 100% -%

.W%UO
UO lg% ^30
123 96% ^
UO 100 -j%
75 101% -J,
.75 100% ^ISO 97

Straights
BMW FINANCE 14% 92_
OEUTSOIEBK FIN 12% 9]
CMACAUSTRALIA 14% 91
WESTPAC BANKING 12% <

—JQgEV9%4i^MiP

EMIURTiwiBj
HALIFAX BE.9%«i
wtejumeroevIUj
IRELAND 11% 9« J

KKoarsKum-iOH]
U«PSECS9%
tEEDS PERMANENT9% 93^.1™

SAINSBORY10% 9X ..

WORLD BANK 10% 89 HlZj
WORLD BANK 11%95~TH~j

100
75
60
50

JK'ftr
51-?%
9^ hJ*

» 99% i%
75 99%

i %% ^
IS & °

SO 100% L%
?8% 750 98%

200 8S%

s » ^
iSS
100 102% t%

o
0
*%

5JS2
635
515
511
5.43
4.78
4.96
5.00
556
494
4.90
4.84
53b
5.07
352
5.02
5.02

S.48
5J0
4.45
6,57
499
4.92

10.*4
721
748
750
75J

659
7-14
6.89

7.49
6.77
846-
6S7
779
608

11-21
11.61
10.66
11.61
115*
11.49
11-48
LI58
11.07
1L49
1007
11.06
11.01
U-64

Ml
807
854
80S
856
8J3
8.47
ezo
9.1D
8J5
803
021

853.
8_32'

8.70
807
852
7.79
8.40
8.79
7.99
801
854
9.05
8.72
051
063
9-21
1051
80b
801
8.77
818

YhW
1388
1501
16-00
17.08

YM€
10.77
10.84
11.90
1822
11-04
12.07
1156
10.74
U50
1153
10.93
11.18
11.48
U.9B
1169
U59

S'

. V: T*
-t 'fc*

-

6

&

4

WARRANTS
CASIOCOMPUTER.
DOWA MININGOT
FtuiracwM
Fiurrsai

WUWXTT
A£GO»l9 9Z*B-
AvoNc»pmu.9«J
CHRYSLER FWU%WlH
DEN NORSKE CRE01T894J
DEN NOASKE CREDIT |DENMARK 12% 42__Ji«ENE«CCRED9%^
GMAC8V 958____JNOW HJ. 7% IL 1NOMMCINV BANK7%96__irmOKINV BANK8%
WYJ^Mj mnADA..:..

7finance10% 90L.

*5 A- SB Ssmum -

BOND*! VWtf to mtarastton ofU* mU-prlce. Araomit bawd bexpressed In rUIUon, otonaounitsexceptforYM bonds. Where It l» bi Minoin.
BATE NOTES: US do!tvs units ladicsM. Margin aboieilx-month offend rate loi-US ifoHars. Cch^corcnLooapan.

..rawwmBLE Dollore antes tadkstted. pionm pcRxnugDpnnliun ofae ancateffiBCtbeprice 97 Buying tBvb* tlMbaad«w UMnosLncentslafcprice.WAJoWfTSi Equity w»ram.prem -rorcliepieimuni ourcurmft Mare Rricc..Bond BnontcxiM~€KWcfac3faMataBTtBtWBfnBtprlc8. Oadug prksoa FEBRUARY3

k;

'

- - 7*



21
7.&9Z3 'v

INTERNATIONAL CAPITAL MARKETS AND COMPANIES

N.

T.n.J »S

'j
• s

... ‘ V-

***.

Thomson
and Matra
pull oat of

PC business
Byfiaul Bettsl in Paris .v^ V.-o

THOMSON.^i^ilatra. tin o£
France’s leading electronic^
groups, have decided tq
draw from the micro and per-

aoMl computer’ business,

this highly-competitive sector^
Both Thomson' and Matra

have been losing money in tte
micro-computer Add and Tfi&
they -had little hope of compet-
ing successfully in this market,'
despite' restructurings 'and'
joint ventures with otherInter-
national electronic groups.
Thomson confirmed yester-

day that it would halt its per-
sonal computer business by
the end of this year. Indeed,
the company is underdtobd io
have already -stopped wodgo-
tion of its T016, MOT and JiOO
small computer range, but wiH
continue to supply .themarket
from its existing stocks. How-
ever, the state-controlled-
defence and consumer elec-:
tronics group confirmed that -it;

would continue to provide ser-
vice and maintenance -to- xte-

small computer customers.
. Thomson, also said- the deci-

sion to withdraw from this
market -reflected its -current
strategy of refocusing ,its con-
sumec electronics: operations,
onfits coretelevisiontmd video,
businesses which have heeh
dramatically expanded by - its

acquisition of. General. Elec-
tric’s RCA consumer electron-

ics tvezatiens'hi-thfr'HS^--'^- ->|

Thomson's entry into the
personal computer, maricethad
initially been supported by
large orders from the French
Government'for its yhonin anJ
uiriversity -i'computer_pro-.:

gramme. However, government
orders dried up and Thomson
failed in its sales targets
because of intense competition.
For its part, the privatised

Matra group has, also -decided
to shut the micro-computer
activities of its loss-making
Matra Datasystfoue.subsldiary
set up in 19841 Despite a cxH>p-

exafion agreement with Norsk
Data Matra, like Thomson, it

foiled to' make a significant'
breakthrough in the profes-
sional micro-computer nmfat
ifatra. has readied an agree-,

ment with Thomson whereby
its subsidiary, Thomainfor, wlQ
provide maintenance for Matra
Datasysteme customers.

Two US airlines to unite

By JffiTtu Buchan in New York

AMERICAN AIRLINES and.
Delta Air Ltoes, two big.US air -

carders,; axe combfcningtheir
computerised reservation
syBtems'mto an indepemient.
SSSm operation in an attempt
to capture

,
a bigger share of

overeeas busmesK
The deaU announced yester-

day, involves the creation of an
independent;, partnership to
hold the reservation systems
theritoftoHmes have devet
oped .and. supplied to travel
agents since the mid-1970s.
Because the.American system.
Sabre: isfor lancer than Delta’s

Dates 11 system, Delia win also
payItspartner 8850m in cash. *.

The two airlines say they
intend tonfter equity shares in.

ttfo operation, to be based to
Daflas/Foit!Worthy to other air-.

ffftflft. and travebcompanies at a
ptice of $20mper percentage

of share. But the itam-
ahfines willretain at least

25 per cent each..
:

'

For the two airlines, the deal
has several advantages. It

allows American to realise
some of the value , of Sabre,
which it launched in 1976 and
has built up into the largest US
computerised reservation sys-
tem. hi contrast. Delta’s sys-
tem was started only in' 1982
and has gained a relatively
gnwll manntf sharp.

But the deal is primarily a
response to Wg fthmpa in the
multibillion dollar computer
reservation business. These
costly systems were originally
designed as marketing -vehicles
for individual airlines.'

Increasingly, they axe recog-
nised as free-standing . busi-
nesses. As airlines,have expan-
ded operations in the US and

overseas, they have been
obliged to share ownership of
their reservation systems.
Among tiie largest US airlines.

United Airlines has combined
with USAir and TWA and
Northwest Airlines have
formed a partnership, while
European airirms are building
two large joint systems.
American said yesterday

that Sabre had run into diffi-

culty in Europe because of sus-
picion that it is simply a pro-
prietary vehicle for American.
In addition, single-owner
systems have been under fixe

from regulatory authorities. Mr
Robert Crandall, chairman of
American, said the deal
“reflects a long-range corporate
commitment to strengthen our
international presence while at
the KaTTW* trrnp deal with the
nagging regulatory issues.”

Continental Air’s chief quits
By Roderick Oram in New York

CONTINENTAL Airlines, one
of the twostruggling operating
subsidiaries of.Mr Frank Lor-
ento’s Texas Air holding con*

has .loot. its. fifth prest

Mr. Martin Shugrue has
resjgnedjefe than a year after

jtr Lorenso gave him.the .task.

df;turnfog rodhd heavfiy loss-.

Mr' Shugrue; 'ousted' as 'vice'

chairman of Pan Am iast year,

made.pOBpe Tpogreea^Afr Lor-
enzo :was.xepQitedly_nnhaMiy
with the slow pace of recovery.

Wall Street believes a hefty
fourth-quarter loss will push
its foil-year deficit, above last

year’s 8258m.
Mr Shugrue’s authority was

undermined in December when
Mr Lorenzo replaced himself as
pjwinnan of Continental with
Mr Joseph Coir, a former presi-

dent of Trans World Airlines.
Mr Corr quickly established
himself as a tough chief execu-
tive while Mr Lorenzo turned
more attention to. the deep
problems of Baytwti Airlines,

Texas Air’s other operating

arm.
Eastern Airlines faces a

strike in less than four weeks
by its maintpnatira and bag-
gaga employees unless negotia-
tions over wage cots take a
dramatic and highly unlikely
turn for the better. Alterna-
tively, the company will be
free to impose a new amtract

and lock out any workers who
refuse to accept iL
Separately, Scandinavian

Airlines System has increased
its stake in Texas Air to 99 per
cent from 73 per cent

After-hours futures trading advances
ByChris Sherwefl inSydney

MercantileChicago
Globex automated

THE.
Exchange’s
transaction system, bring
developed with Reuters^ for
after-hours global fixturestrad-

ing; has advanced another step
with,the admisskm-of the Syd-
ney Futures .Exchange as its

first foreign partner.
The announcement came

justhours aftertim-Counhbdtty
Futures Trading Commission
{CfTG), the' US regulatory
bodyr approved implementa-
tion of Globex. it followed the

flarfainn by the New York Mer-

cantile Exchange (Nymex) to
join the system
According to Mr BUI Brod-

sky, president and rhiaf execu-
tive of the cmf, Globex is a
“giant step” towards a truly
global exchange.
Although formally Gfotey is

a transaction system which
ahnply uttwxiB the CUE'S trad-

ing hours, when it starts oper-
ating next year it will reach
Rentas' 160,000 screens across
170 ritjo? and allow investors

and dealers in stocks, bonds
and currencies to hedge th«»ir

risks via computer.
The announcement coin-

cided with a sombre wanting
from Mr Henry Bosch, head of
the National Companies and
Securities Commission, Austra-
lia’s securities watchdog, that
the rapid growth in prospect
cm international futures mar-
kets was likely to be hobbled
by an inability of governments
and regulatory agencies to
keep pace with the changes.

Canadian
delay for

American
Express
By David Owen in Toronto

THE CANADIAN Government
appears to have extricated
itself from a potentially messy
confrontation with domestic
banks by agreeing to delay by
up to imp year the granting of
a Canadian hanking licence to
American Express.
In the interim, legislation

clarifying the extent to which
financial Institutions can be
owned by commercial entities

and detailing the degree to
which banks, trust companies
and insurers will be permitted
to encroach on each other’s
turf is to be formulated.
This legislation, which will

constitute the final stage of
Canada’s ffnnncial services
deregulation, is already dose
to a year behind schedule.
The hank* have also been

promised that they will soon
be allowed to merchandise
goods and services (including
insurance) to their credit card
holders. Such customers make
up about 20 pa cent of their
overall client base.
The compromise removes

the prospect of a public hear-
ing into the American Express
application which could have
proved embarrassing to bank-
ers Government alike.

The banks, whose patience
had already been strained by
the failure of the US-Canada
free trade agreement to open
up full reciprocity in financial

services, were incensed at the
granting of American
Express’s licence on three
counts: the American com-
pany’s commercial status; the
fact that it would effectively

receive powers significantly
beyond their own; and the con-
cern that financial services
reform was in effect being for-

mulated on an ad hoc basis.

Currently, hank* are prohib-
ited from engaging in commer-
cial activities like car leasing.

Under the proposed compro-
mise, American Express will
be able to own a travel agency
- a right that no other bank
will get after the reforms.
The hanks are expected to

continue to press for the right
to sell insurance through their

branch networks on the
grounds that this - as
opposed to credit cards - con-
stitutes their main distribu-

tion system.

Banco Santander reports 50% pre-tax increase
By Tom Burns in Madrid

BANCO SANTANDER, Spain’s

most international bank and
owner of nearly 10 per cent of
Royal Bank of Scotland,
reported a 50 pa cent pretax
rise in its IS88 group profits.

making it one of the country's

most profitable financial
institutions.

Consolidated results showed
a 3L5 pa cent increase in the
financial margin, after finan-

cial products rase 8 per cent to
Pta34&4bn (S3bn) and financial

costs were lowered by -15 per
cent to Ptal50.2 pa cent The
group's cash flow rose by 82.7
per cent to Ptal24.7bn.
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Ricardo wins court
orders for share
disenfranchising
By Nikki Tail

RICARDO, tbe Sussex-based
engines and transmissions
design group, which is feeing a
hostile £20.6m bid from First

Technology, has won court
orders disenfranchising certain

of its shares.
These, it calculates, account

for at least 10 per cent of its

equity.
According to Ricardo's mer-

chant bank advisers, Schroder
Wagg, the shares covered by
the court orders are amongst
those irrevocably pledged to

accept the offer.

When the all-paper offer was
first announced. First Technol-

ogy said that it had bought
14.9 per cent of Ricardo's
shares and had irrevocable

undertakings to accept in
respect of a further 13 per
cent.
Three major bundles of

shares are covered by the court

order; 918,000 shares or 6.3 per
cent, owned by tbe CH Indus-

trials group, another quoted
company; 472,000 shares owned
by Jocar Nominees; and
another 270.000 shares, belong-

ing to IA&N Nominees.
Ricardo, which says that it

was aware of some curious
movements in its share regis-

ter for some time sent out
various Section 212 notices -

seeking to discover the benefi-

cial ownership of certain
shares - when the bid was
announced.
The court orders were

secured as a result of
replies to these notices,
which were not entirely satis-

factory.

The IA&N Nominees holding
refers to the bundle of shares
held by Zurich-based Privat-

bank, which was subsequently
sold on January 30 to Friends
Provident

Yesterday, First Technology
said that it was only aware
that some questions had arisen

on the CH Industrials holding,

but believed that it was
a matter of technicalities

only.
Court orders in this sort of

case can be lifted immediately
the required information is

forthcoming.

MFI sets its sights

on autumn flotation
By Clare Pearson

BUOYANT UK equity market
conditions have prompted MFI
Furniture Group, formed in a
management buyout from
Asda superstore group IS
months ago, to accelerate plans
to come to the market The ear-

liest date for the flotation,

expected to be worth between
£800m and Slbn, is now Sep-
tember.
“Recent events in the market

have led us to believe we
should be ready to come in the
autumn assuming it still looks
a good idea nearer the time,’*

Mr John Randall
,
finance direc-

tor, said yesterday. Previously,
MFI had been expected to
come in the spring of next
year.

Citicorp Scrimgeour Vickers

looks a strong contender to be
appointed as broker to the flo-

tation. “We have very strong
links with them going back
many years,” Mr Randall said.

County NatWest has already
been appointed as financial
adviser.

Besides market conditions,
Mr Randall said an autumn flo-

tation would depend on
whether domestic furniture
retailer MFI meets internal tar-

gets including £100m worth of
operating profits in the current
year. In the 28 weeks to
November 2, operating profits

stood at £48.9m.
Asda, which retains a 25 per

cent stain in the company, is

expected to reduce this when
the flotation takes place.

Improvement showing at

Whinney Mackay-Lewis
IN THE half year ended
October 31 1988 pre-tax profits

at Whinney Mackay-Lewis fell

from £678,000 to £386,000. The
interim dividend is again L6p.
Mr Jeremy Mackay-Lewis

said the profit was at an
improved rate when compared
with the whole of 1987-88

(£740,000), and steady progress
was being made after the set-

backs of the second half of that
year following the stock mar-
ket crash. He was confident for

the rest of 1988-89.

The company is a
USM-quoted architect and proj-

ect management consultant.
Turnover improved to £3. 11m
(£3.04m) but profit was held
down by increased interest

rates. Earnings were 4L3p (8Jp
)-

Both major subsidiaries had
a full workload at present The
new Docklands office had
started to operate and it was
hoped for a substantial
increase in work for that area.

The purchase of file freehold
of the company’s West End
headquarters had proved an
excellent investment, the
chairman said.

Radio City

Mr Barry Marsh, chairman,
told the annual meeting of
Radio City that the board
expected to resume the pay-
ment of interim dividends in
respect of the half-year to
March 31 1989.

Panel blocks
Wembley in

current bid
for T-Line
By Clare Pearson

THE Takeover Panel has
debarred Wembley, the diver-

sified leisure group, from join-

ing the current bidding for
industrial holding company
Thomson T-Llne, which is

under seige from a £185.7m
hostile bid from Ladbroke
Group.
At the Panel's request,

Thomson T-Line over the
weekend underlined to share-
holders that fixe offer by Lad-
broke was the only one on the
whip, by announcing that it

was not having talks with any
potential offerors.

It added that in the Panel’s
view, Wembley ruled itself out
of tbe current bidding when it

said on January 25 that it did
not intend to make an offer

“at this time”. This was after

Hanson, the UK conglomerate,
emerged as a 5 per cent share-
holder in T-Line.
T-Line emphasised that

Wembley indicated last
Wednesday it would have been
prepared, subject to certain
conditions, to make an offer of

95p in cash and 113p in Wem-
bley shares, “significantly
higher” than Ladbroke’s final

cash offer of 90p per share.
The Ladbroke offer is open

until February 15. Thomson
has not yet rejected the final

terms, which were increased
from 80p per share last month.

Bremner stake

Mr B B Clapham, a
Glaswegian property devel-

oper, has increased his stake
in Brenmer, the stockbroking
and property group, to 5JL per
cent
Mr Dennis McGuinness,

chairman of Bremner, said he
understood Mr Clapham was a
long-term investor who had
increased his holding above
the notifiable leveL

Stanley Miller

Stanley Miller, the
Newcastle-based property and
building group, said that it

had been visited by the Stock
Exchange’s insider dealing
group and had co-operated
fully with an investigation
into dealings in its shares in a
period ef 1888.
However, it Is understood

that the investigation found
no irregularities and Stanley
Miller said that, as far as it

was concerned, the matter was
closed.

Cambrian settles

Cambrian & General
Securities, the UK investment
trust once a vehicle for con-
victed US insider trader, Mr
Ivan Boesky, said it had set-

tied the dass actions bought
against it in the US courts.

The actions were based on
Mr Boesky ’s alleged insider
trading activities.

Last week, US-based Lesca-
dia National Corporation won
control of Cambrian, after a
lengthy bid battle.

Notice to Debenture Holders

6%% Convertible Subordinated Debenh es Due 2002

of

ENSERCH Corporation

ENSERCH Corporation has previously announced that it is proceeding with its plans for the

sale of the companies rhat comprise its oil field services segment to Pool Energy Services Co.

(“PESCO"}. a company newly formed for this purpose-

PESCO has filed a registration statement with the U.S. Securities and Exchange Commis-
sion for the purpose of registering under the Securities Act of 1933 shares of its common stock

("Pool Common Stock”) that will be sold to the public. PESCO intends to use the proceeds from

its sale of Pool Common Stock to purchase the oil field services business of ENSERCH. In

connection with the transaction. PESCO has agreed co offer to ENSERCH shareholders of

record the right to subscribe for Pool Common Stock at a ratio and price to be determined.

The date on which PESCOs registration statement will become effective has not been

determined, but the earliest date it is expected to become effective. If at all. is February 21.

1989. The record date for determining ENSERCH shareholders entitled to subscribe for the

Pool Common Stock will be the date PESCOs registration statement becomes effective.

The rights will be distributed, if at all. only to holders of ENSERCH common stock.

Debenture holders may participate only if their Debentures have been converted into shares of

ENSERCH common stock prior to the record date.

This notice is being given for the sole purpose of satisfying the requirements of Section 1 j>

of the Fiscal Agency Agreement pursuant to which the optioned Debentures were Issued.

ENSERCH Corporation

.Dated February 6. 1989 Dallas. Texas

Tapping a market is the key to success
Philip Coggan examines the progress made by Explaura on its limestone projectW HEN &xplaura Hold- done. The first rock will be jwo- Edward Island from

lags floated on. the dueedjat the end of the ram- Explaura HoldingsHEN Explaura
ings floated on the
Unlisted Securities

Market in September 19S7. it

looked like a stock which
would only appeal to hardened

speculators. , , ^
The company bad been used

as a shell for a variety of hope-

ful enterprises, from tea produ-

cing in Sri Lanka to gold explo-

ration in Spain, with little

success.
Its new venture, a limestone

quarry in Newfoundland, was a
start-up company, a category

of stock which bad previously

been dismally unsuccessful on
tbe USM.
The project had been a long

time in tbe making. The New-
foundland Colonisation and
Mining Company, formed in

1889, acquired the land in

return for agreeing to build
telegraph lines across the

However, it was not until the

1980s that the Canadian gov-

ernment agreed to the creation

of tbe quarry and tbe New-
foundland company reversed
into Explaura, then an
over-the-counter stock.

So there were plenty of risks

to deter investors from sup-
porting the Explaura offer and
when the flotation was rapidly

followed by the October crash
- and the shares ended 1987 at

half their flotation level of 32p
- those investors who did
apply have regretted their dedr
sions.

Now, 18 months later, much
of the hard work has been

, - _I be pro-
duced at tbe end of the sum-
mer. The key question that
remains to be answered is
whether Explaura can find a
market for Us aggregates and
supply customers at an attrac-
tive price.

The quarry has been buflt at
Lower Cove-Bay, on a barren
part of the Newfoundland
coastline, so remote that Mr
Jos£ Bores, the director in
charge of the construction proj-
ect, had to build a house on the
clifftop because the nearest vil-
lage was so far away.
Constructing the dock was

the most daunting task. Five
caissons, concrete structures
which looked from above like
waffles, were towed to the rite

by tugs. Each was six storeys
high with slides measuring 100
feet by 80 feet
The bottom of the cove was

carefully levelled with a mat-
tress of coarse stone and the
builders waited for a calm day
so that they could ensure that
the caissons were placed
exactly in fan- RAnfi was tlwn
weighed down with lOjxti tons
of aggregates.
Another tricky operation

was the building of the down-
hill conveyor which will take
the stone down the cliff face to
the dock from the stockpile.
This L200-foot-long conveyor
had to be built down the equiv-
alent of an 18-storey drop and
match up precisely with the

loader on the dock below,
was done so success-

fully that each of 64 anchor
bolts on tile tower that sup-

share price (pence)

m
so

ports the loader fitted perfectly
without a single bolth^e need-
ing to be enlarged.
Tbe third major task was the

transport and reassembly of a
giant stacker Which will be
used to make a stockpile of fin-

ished products that wifi be 70
feet in height -

Quarrying does not simply
involve blasting rock and load-
ing the rubble. into a giant
skip. The rock must be crushed
several times before it reaches
the right size to be useful for
construction. It must be
blended to meet the customer’s
specifications and washed to
remove surplus grit and safl.

The one thing that Is cwtnin
is that Explaura has plenty of
rock to quarry- Proven
reserves at the site are tome
L2bn tons, more, Explaura
says, than all the “super quar-
ries” in tbe UK put together.

SHARE STAKES
Aitken Hume Intemafioual -

Fiduciary Management Ser-
vices brought holding up to

near 3m ordinary (6.1 per cent).

AJ. Archer - Electra Invest-

ment Trust sold 273,000 ordi-

nary and now holds L5m (6.49

per cent).

Armstrong Equipment -

Caparo Group purchased L5m
shares bringing holding to
7.28m (13.8 per cent).

Baggeridge Brick - Tribune
Investment sold 250,000 reduc-

ing holding to 2Jffm ordinary
(10.49 per cent).

Carclo Engineering - Andrew
Weir & Company sold 1.5m
shares and left with 600,000 (L4
per cent).

Chieftain Group - County Nat-
West Small Companies Exempt
Fund is beneficial owner of
434^X)0 shares (5.25 per cent).

Cray Electronic - Provident
Mutual Life interested in &5m
shares (9.82 per cent).

Five Oaks Investment • Gov-
ett Strategic holding is 8.7m
ordinary <18.46 par cent).

Earland Simon - Mountain
Dew acquired 159,000 ordinary
giving it 3.04m voting (22J19 per
cent).

Hlcklng Pentecost - Teffos sold
100.000 shares at 84p reducing

holding to 959,000 (1446 per
cent).

HnntorPrlnt - M.C. Hunter
bought 125,000 ordinary
increaamr Hunter familv hold-

ing to 4.06m (2L04 per cent).

Imtech Group - Bolton Htatse
Securities sold 750,000 and
interested in 29.6m shares
(13.78 per cent).

Macro 4 Pins - WJ». Macmillan
purchased 25,000 ordinary and
holding now 3JL8m (14.43 pet
cent).

Ryan Hotels - Following a
rights issue renunciation,
Paul Ashdown now beneficial

owner of 366^000 ordinary (0.7

per emit). Subsequent to the
transaction. Seven Wonder
World Tours, Friendly Inna
and the Ashdown Family,
other than Paul, hold 6.47m
ordinary (12.7 per cent) and
4.19m participating preference
(99.74 per cent).

Scottish Mercantile Divest-
ment - South American
Finance and Investment group
owns 339m shares (4993 per
cent), and in tom is wholly-
owned by Anstalt for Handel
und Anlogen, of Lichtenstein.

Select Appointments - R.W.
Klapp, chairman and manag-
ing director, sold 750,000 ordi-

nary, reducing his interest to
7.4m shares (359 per cent).

Selective Assets Trust - Equita-
ble Life Assurance Society
bought 950,000 ordinary giving,
holding 2.05m (7-08 per emit).

Shaftesbury - Joseph Levy
Charitable Foundation has
acquired 560,000 ordinary and
total holding now L63m (3.72

per cent).

Shandwfcfc - Funds under man-
agement of BailUe Gifford
interested in L32m shares (795
per centX
Sims Food - GJ5. Shouler,
director, sold 320,000 aharesHa
retains 122m (5.74 per cent).

Sovereign OQ and Gas - Nor-
wich Union Life Insurance
acquired 500,000 ordinary
bringing holding to 3.73m (6.7

percent).
Triplex Lloyd * Britannic
Assurance nolonger interested
in 5 per cent or more.
WUhamson Tea - CDFC Trust
increased holding to 396,575
shares (1723 per cent).

Young & Co Breweries - JJL
Young, TJ3. Young and J.G.
Young, as trustee of the Ram
Brewery Trust, disposed of
60,000 non-voting shares at
£490. Holding now 262200 (596
per cent).

Jas Cream formal

offer despatched

James Clean, the Dublin-based
industrial holding company,
despatched its formal offer to

shareholders in Inlshtech Capi-

tal Fund, a venture capital
company listed on both the
Dublin and London stock
exchanges.

The offer is designed not to
succeed since Crean already
owns 71 per emit of Inishtech
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and wants to retain the sepa-
rate stockmarket quotation.

dean’s offer - 800p for 3 A
ordinary shares and one prefer-

ence share in Inishtech - is

below the market value of
Inishtech shares and is not
being recommended by inde-
pendent Tniqhfcpch directors.

FT Share Service

The following securities were
added to the Share Information
Service in Saturday's edition:

EW Fact (Section: Newspa-
pers & Publishers).
Ivenda West (Third Market).
Land Securities 10% 1st.

Mortgage Deb. Stk. 2030 (Prop-
erty).
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it KANSALLIS-OSAKE-PANKK1
KANSALLIS-OSAKE-PANKKI USD 100.000.000
SUBORDINATED 4%% BONDS DUE 1994 WITH
WARRANTS EXERCISABLE INTO FREE SHARES OF
KANSALLIS-OSAKE-PANKKI

In accordance with the Terms and Conditions of the
above-mentioned Warrants (the “Warrants”), notice is

hereby given that at its meeting on February 3, 1989 tbe
Supervisory Board of Kansaflis-Osakc-Pankiri (the “Bank”)
decided to propose to an Extraordinary Shareholders'
Meeting to be held on February 20, 1989 that the Bank’s
share capital be increased from FTM 2935.000.000 to a
maximum of FIM 3.718.750.000 through a rights issue in the
maximum amount of 783.750.000 (the “Rights Issue”).
According to the proposal the Rights Issue would be offered
generally to the Shareholders of the Bank and file Exercise
Price of the Warrants would be adjusted in accordance with
the paragraph 5 (Q of tbe Terms and Conditions of the
Warrants. The Bank will give further notice of the Exercise
Price as adjusted and the effective date from which the

adjusted Exercise Price shall apply.

By KANSALLIS-OSAKE-PANKKI
Helsinki, Finland

m
NOTICEOFPREPAYMENT

THEDAIWABANK,
LIMITED
(Incorponued in Japan)

US$35,000,000
Callable Negotiable Floating Rate
Dollar Certificates of Deposit

No. 500071 to 500105, lamed on 25th March, 1985
Maturity Date 26th March, 1990 OptianaBy Callable in Maidi, 1989

Notice is hereby given that in accordance with Clause 3 of
tiie Certificates of Deposit (the “Certificates”). The
Daxwa Bank, limited (“the Bank”) win prepay all out-
standing Certificates on 28th March, 1989 (the
“Prepayment Date”), at thdr principal amount

Payment of the principal amount, together with accrued
interest to the Prepayment Date, win be made cm tbe

Certificates at the London Branch of the Bank.

Interest win cease to accrue on the Certificates on the
Prepayment Dale.

London]

Commercial Union]
St Helen's, 1 Undershaft, London ]

eth February, 1989
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Obviously, the key question
is whether Explaura can find
tire customers for its products.
Explaura is now even more
confident thsni ft was at the
time of flotation.

A marketing and sales report

it eonunissioned found that its

planned output by 1991 - 42m
tons per annum — was less

than foe forecast growth In the
northeastern US market. “In
other wards,” says Mr David
Finch; chairman, “we won’t
have to take market share
from anyone else.”

The break-even level is just

under lm tons per annum and
Explaura believes it should
surpass that production figure

in 1990. Only then is it likely

that profits will start to come
through.
Explaura also argues that

the long-term outlook for Erne-

Stone demand appears to be
healthy. The US government is

nfljprhig funding fen* state infra-

structure repair programmes;
limestone Is a vital element in
desulphurisation if the US
attempts to combat the prob-

lem of add rain; and the Cana-
dian government has asked
Explaura to quote on a con-'

tract for the crossing to Prince

Edward island from Nova Sco

The company Is also cordt
~ deat it can tap . into the DK
market. Although the cost of

transporting aggregates is nor-

maBy one of the chief cost ele-

ments, Explaura has the

advantage that it can transport

by. drip. With shipping rales

still very Tow in historical

terms, tire company believes It

can compete in the UK market
Despite Explaura’s optimism,

some observers are scepneaL/T
fmd their plans quite sketchy

on marketing!" says Mr Khalid

Nazir, a building materials

analyst at Kleinwort Grieve-

son. He thinks that the plans

to attack the UK market are

ambitious because of the sheer

size of the distances involved.

Even in the US. Mr Nazir has

his doubts about Explaura s

competitiveness. “Trucking
. costs for aggregates are around

TO to 11 cents per ton rafie,

whilst shipping costs 3re below

2 cents per ton mile,” he say&

That obviously means that

Explaura's costs will be com-
petitive over distances up to

five to ten times further than
jwtewd quarries.

But, says Mr Nazir, the near-

est main US market, Boston, is

1,150 miles away, so quarries

within, say, a 200 utile radius

of the city will be more com-
petitive than Explaura. _
•There may be scope, says Mr

Nazir, for Explaura to tap US
coastal markets where the on-

land stone is either not good

enough or too far away. He
dtes as an example the Gulf

Coast of the US, although ever

there other stone producers are

already addressing the market

So although Explaura has

achieved the first part of its

project — building the quarry

- there is plenty of marketing

work to do before the scheme
can be classed as a success.
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A place for
the children
THE UNLISTED Securities
Mgriat reaches its ninth hirfb-.-

day this year. It survived a
sickly first few years bat,
despite one or two :

nasty
scrapes, it. has. sxiwn to be at

Insty youth. Last- year,, it
packed itself up, dusted itself

off and started aH over :again
after the trauma of 1987*$ stock
market •crash. •<-

.i.- .. :

The DSM’s sffiHng, the Third
Market, is not quite such: a
healthy- infant. In ft® -first,two-
years, it attracted just 57.^Qadr
panies, compared with the
early optimistic forecasts that,

as many as .200 .companies
might jeon in the first year.

But although tire Third Mar-
ket has had a slow start,

one now seems to accept that
there is a proper place for
junior stock markets on the
London exchange.. The institu-

tions that are’ forbidden hy
their trustees to invest in
junior market stocks axe how
few and for between.
The best indication of the

health of the USM Is that 88
companies joined the market.
last year, an increase of 16 on
1567. The rate of new company
formation seems to have
increased during the 1980s and
the requirements of the USM
- only a three-year trading
record - makes the market a
natural home for many young;
small companies.

The occasional large com-
pany entrant - Mrs fields in

1986, Stanhope in 1967, London
Forfaiting last year may
ritfse. the profile at the market
but are unrepresentative erf the
norm.' The USlTs bread and
butter fcrthe'sman stock raised

£2m or £3m that trickles on to

the market every week. '.

^Because -.of .this. liquidity
remains ;the problem far both,

markets: Although there is

more iwi«Hffitjiifllriiig ' wrparily
- than.before Big Bang, with*
drawal from USM market mak-
ing by Chase, Manhattan,. the

' cutbacks at CounlyNalWest
and elsewhere in the City .will

, obviously
,
have an effect

.
on

jimlnr-tnaiW WqhirBty'
.

"

As many' investors found to
their Cost in the afiennath of
the the 1967 crash, it can at
tim<w' Ti<i^w»pi«iiHi» to deal in
umallHsompahy shares.^The
prices shown on screenbecome
more than usually indicative,

and any investor who wards to
a sizable of shares

fhute ~that ' thff bid price, is for
below tiie screen quote. *

The new'Jssne system that
was -brought in with Big Bang
exacerbated the problem of illi-

qokfity by encouraging market
entrants fo. float via a placing
rather than an ofrer-fbrrsale.

Placing® concentrate share
issues in a relatively small
nmnhw nf~<iw) ilirtinmi]

;
hanjf»

The USM
and the Third Market

This can be good news for

the companies concerned —
since institutions are more
likely to stump up extra funds
in rights issues - but it often
causes frustration for small
investors, who can only buy
shares when dealings start.

Since the most attractive
stocks normally go to a pre-

mium, that creates a two-tier

price systembiased against the
mall shareholder.

Add in the feet that the bulk
of USM Company shares are

normally in the tends of a few.
founders, and the liquidity

problem is increased. Last
year, the average number of
shares traded on the USM each
month was 437m - compared
with the equivalent figure of
801m in 1967. This decline was
even more marked than the
fall in turnover on the main
market, which caused so many
job losses across the City.

Mr Brian Winterflaod, nick-

named “Mr USM” in his days
at jobber Bisgood Bishop and

now running Winterflood Secu-

rities, argues that a return to a
physical market-place would
help to improve liquidity. He
alsn wants the placing rules to

be amended so that market
makers get a much larger per-

centage of any new issue.

Occasionally, however, illi-

quidity can be a good thing.

When markets are falling

quickly, investors tend to sell

the more liquid alpha and beta
stocks when they want to
reduce their exposure to equi-

ties.

And most institutional inves-
tors buy small company stocks
with their eyes open. They
know the shares are illiquid —
but they hope that the compa-
nies will eventually grow into

larger, more liquid stocks.

However, it can hardly be
said that the USM hag proved a
wonderful long-term invest-

ment. The Datastream USM
Index, 100 when the market
was founded in 1980, ended
1988 at just 1262. The net gain

in the index over the whole of
last year was 1.7 per cent.

A lot has depended on the
kind of USM stocks selected.
Electronics and oils were two
of the most significant sectors

in the early days and their
poor performance weighed
heavily on the index. In recent
years, many overseas stocks,

such as Mrs Fields, Borland
International and Tribble Har-
ris Li, have been dismal invest-

ments. Foreign companies
make up the third largest USM
sector, ranking behind only
property and the catch-all mis-
cellaneous group.
Nowadays, the USM is home

to a wide spread of companies
with flourishing sub-sectors
such as media groups, brewers
and motor dealers. Excluding
the miscellaneous category,
only property constitutes more
than 10 per cent of the mar-
ket's capitalisation. However,
there are a further six sectors
which make up more than 5
per cent of the market each.
This diversity allows USM

investors to concentrate on
more solid virtues than the
kind of speculative stocks that

grabbed all the attention in
1987. Last year, the radio com-
panies stole the show, taking
many of the top 10 places in
the table of leading share
prices, thanks to advertisers’
growing use of the medium.
Flotation on the USM also

allows acquisitive companies
to use one of the most attrac-

tive forms of takeover consid-
eration - quoted paper. Own-
ers of private companies, in
particular, sometimes face cap-
ital gains tax problems if they
are paid for their companies in
cash. If the owner is paid with
shares in a stock market com-
pany, such tax problems are

avoided and payment with
shares also allows the acquirer

to “lock in” key executives at

the target company.
Hoare Govett figures show

that acquisitions by USM com-
panies in the year 1987-6 (Octo-

ber-September) were worth
£850m - a good total, consider-

ing that there are only 400 or
so companies on the market.

Even the Third Market has
proved a useful money-raising
forum for the few companies
that have joined it. By the
beginning of 1988, £87m had
been raised by Third Market
companies, either to finance
acquisitions or through rights
issues.

What of the future of the two
junior markets? Apart from its

early years, when its growth
was slow, the USM has been
operating in a growing econ-
omy and in generally buoyant
equity markets.
A recession in the UK might

dry up the flow of companies
on to the market, and threaten
the viability of some of the
weaker companies on the tier.

So far, the number of USM fail-

ures has been thankfully lim-

ited: a spate of problems might
damage investor confidence in
the market. However, the mid-
1980s enthusiasm for manage-
ment buy-outs and the creation
of Business Expansion Scheme
companies, ought to ensure a
steady trickle of hopeful
entrants.
The Third Market obviously

seems to need some sort of
alteration in its rules to
encourage more small compa-
nies to join the tier. So for,

sponsors have been reluctant
to take on the responsibility of
taking on small companies,
when the risks involved for.

outweigh the likely fees.

Only if the rules are relaxed;

will the hoped-for flood of
over-the-counter companies
join the market. Although
relaxation would increase the
risk of corporate failure, it

would ensure that OTC inves-

tors would not be trapped with
unsalable shares in unquoted
companies.

WHYSOMEUSM CANDIDATES
EXUDE CONFIDENCE.

The reason is simple.

Thanks to a close working relation-

ship with a team of sponsors, account-

ants and solicitors, they have put their

house in order well before inviting

people in.

After all, investors want to know
that everything is neat and tidy before

crossing the threshold.

At Peat Marwick McLintock we
know. We’veactedas reportingaccount-

ants to no fewer than 133 companies

who have come to the USM.
It is never too soon to talk to us.

We will study your company and
provide practical advice on everything

from management information systems

and corporate structure topersonaland
business taxation.

There are many questions to be

resolved.

Is your company ready for the

market? Do you need to strengthen

the management team? Is your trading

record attractive? What are your current

and future prospects?

Start drawing on our considerable

experience by obtaining copies of

‘The USM Action Plan* and/or ‘3rd

Market Action Plan’

To get yours simply ring Martin

Foster on 01-236 8000.

You have a partner at Peat Marwick McLintock
fAutboriicd by die Inuftricef Chartered Aeeotmuau in England A UUIe» to carry on imtxmenl buintu.)
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NEW ISSUES

Plenty of incentive
IS expr

time of the crash proved to be
unfounded. Companies joined
the Unlisted Securities Market
in 1988 in even greater num-
bers than they did in the previ-

ous year.
Figures produced by Peat

Marwick McLintock show that

88 companies joined the second
tier in 1988. compared with 72

in 1987. That performance was
set against a decline in main
market new issues from 129 to

104 last year.
Although share prices

turned in a fairly lacklustre

performance in 1988, there was
no sign of the prolonged col-

lapse in share prices which
was forecast by some following

Black Monday. Price earnings

ratios were still respectable by
historical standards, so there

was plenty of incentive to float

whilst the UK economy was
still buoyant
The largest company to join

the USM during the year was
London Forfaiting, the trade
finance group, which raised a
record £81m in its February
offer-for-sale. At the time, this

was a brave flotation by Lon-

don Forfaiting since it was not

long after the crash, and com-
panies linked to the financial

sector were distinctly unpopu-
lar with investors.

However, London Forfaiting

had the advantage of an
impressive profits record -

pre-tax profits were £9-2m in

1985 and the company came to

the market on a forecast of

£16J5m in 1987 - and it also

had the backing of British &
Commonwealth, the financial

services group chaired by Mr
John Gunn, which owned a' 85
per cent stake before the flota-

tion.

In the end the offer was mar-
ginally over-subscribed but a
weak stock market meant that

the shares ended first day deal-

ings at a discount to the offer

price.

London Forfaiting was one
of a number of companies to

join the market in the first

quarter, having previously
postponed their Dotation
because of the stock market
crash. But there were only two
other full o£fers-for-sale all

year - MMEC and Broadweil
T-and - and they had mark-
edly different receptions.

MMEC’s offer can only be
described as a flop. The group
- its full title is Merchant
Manufactory Estate Company
- is a property investment
and development company
headed by Mr Paul de Savary,

the brother of the more famous
yacht-owner Peter.

However. Mr Paul de Savary
Viart been a director of a com-
pany that went into liquidation

and Mr Mark Keegan, the
chairman of MMEC had been a
director of two such compa-
nies. That worried some inves-

tors. In addition, the offer price

valued the company at a con-

siderahle premium to its net
assets.

For whatever reason, institu-

tions backed away from the
issue and nearly 66 per cent
was left in the hands of the
underwriters. A tentative take-

over approach by Frnlan, the
properties and materials han-
dling group, was subsequently
rebuffed by the board and, at

the end of the year, the shares

were languishing at 68p, well

below the 93p offer-for-sale

price.

Broadweil. in contrast,

floated in early July. This was
at a time when investor confi-

dence - before the growing
UK trade deficit began to

knock share prices — was rea-

sonably buoyant. Its offer was
7.3 times -subscribed and its

shares rose on first day deal-

ings to a healthy 20p premium
on the I55p offer price.

The company, which was
originally funded through the

Business Expansion Scheme, is

best known for a TOO,000 square
foot development at Plantation

Wharf in London’s Battersea.

Despite Broadwell’s success,

the vast majority of companies
once again chose to join the
USM through a placing. The
placing route was chosen by 71

of last year’s entrants, com-
pared with the 3 offers and 14

introductions.
The change in rules which

accompanied Big Bang set-

ting a new upper limit of £5m
on placings - seems to have
permanently shifted the pat-

tern of the new issue market.

The new ceiling seems more
than enough to satisfy USM
applicants' demands: Peat Mar-
wick figures showed that last

year's new issues raised an
average of £3.4m - wen below
the placing limit, although
above the £3m pre-Big Bang
railing

Placings are seen as good
news for the companies since

they are much cheaper and
less risky than offers-for-sale.

But they are not so popular
with small investors who are
effectively excluded. Mr Brian
Winterflood, the market maker
nicknamed “Mr USM”, who
now has his own firm Winter-

flood Securities, wants the
ring rules changed to b:

back the old system of codis-
tributors. That would spread
new issue shares in wider
hands.

In the long run. too narrow a
placing of USM new issue
shares may handicap the mar-
ket A of liquidity will dis-

courage institutions from tak-

ing shares in placings and dry
up the flow of new companies.
However, in the medium

term, there are reasons to
believe that the stream of new
issues on to the USM is set to
continue. Business Expansion
Scheme rules give the first rea-

son. Although the best-known
time limit in file BES is the
five year rule, under which
shareholders only get tax relief

if they keep their shares for
that period, there is also an
important three-year rule.

Companies must wait for

three years before joining file

USM or main market if they
want to keep within the rules

of the scheme. So those compa-
nies which were established to
the 1985/6 tax year are now eli-

gible to join the USM.
There may also be a steady

supply of former management
buyouts on to the USM. MBOs
became widespread in the mid-
1980s and the nature of such
deals is that both the manage-
ment and the venture capital-

ists want to float as quickly as
possible so that their invest-

ments are in quoted shares
wrtwr thaw in the Jess liquid

form of private company stock.

Although, in the medium
term, the flow of companies on
to the USM looks assured, Mr
Geoffrey Douglas, the analyst
at brokers Hoare Govett,
thbiica the number of flotations

in the first half of the year will

be limited. This is because new
issues take a few months to
plan and the mood of thp mar-
kets in late 1988 was fairly

sombre.
The factor that is likely to

have the greatest influence on
new issue flow is the economy.
Companies normally need to
show a record of fast growth in

the period leading up to their
flotation - and a recession
would limit the number of
companies able to demonstrate
such growth.
So hopeful company direc-

tors will this year be keeping
one wary eye on Mr Nigel Law-
son and the other on the FT
All-Share, as they wait for
thcjr chance to join mar-
ket

Phfilp Coggan
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LEADERS AND LAGGARDS: the best and worst performers of 1988

Media provides the stars, US stocks trail
]T PAID to invest in the media
in 1968. Of the top 10 perform-

ing USM shares of the year,

seven were in some way con-

nected with radio, television or

video.
Even the ninth-ranked Miss

World Group owes its place not

to file well-known beauty com-
petition but to Red. Rose Radio,

the vehicle of Lancastrian busi-

nessman Mr Owen Oyston,
which merged with Miss World
last year.
The radio sector was respon-

sible for all of the top four
stocks with Crown Communi-
cations, the overall best per-

former, owning London Broad-
casting Company (LBC) and
stakes in 16 other commercial
radio stations. Darling Downs,
the Australian media group,
has a 22 per cent stake in
Crown.
Crown also owns Indepen-

dent Radio Sales, which places

advertisements on radio, and
during the year won, with
Independent Radio News, a
contract to provide the news
service for the satellite TV
operators, BSB. The only black
spot was the blocking, by the
Independent Broadcasting
Authority, of Crown’s attempt
to buy Radio Mercury.
Ranked right behind Crown

in the list of top 10 performers
were Radio City (Merseyside),

Piccadilly Radio (Manchester)
and Radio Clyde (Glasgow).
The reason for this re-rating in
the sector is the growing con-

viction among advertisers that
radio provides value for

money. Television is extremely
expensive and is faced with the
problem of “zapping'” - when
viewers video programmes and
then fast forward the tape
through the commercials.

Radio’s share ofUK advertis-

ing revenues is around 2 per
cent, and that indicates that

there is plenty of potential for

growth for the medium to
catch up with the US (10 per
cent) and Canada (13 per cent).

Among the other media-re-

lated stocks in the leaders list
were Coiorvision, the televi-
sion retailer, and Cityvlston,
the video retailing group.
Top-performing share lists

are normally dominated by
takeover candidates and shall

companies. This year shells
were harder to find. Associated
Energy Services is that good
old-fashioned hot stock - the
“management situation". The
company, which maintains
bailers and distributes catering
equipment, reported a Hprfirm
into lasses in the first half of
its trading year - not an
encouraging background for
the share price.

But the key to the rise last
year lies in the 299 per rant
stake now owned by Cleves
Investments, the financial ser-
vices group. Investors hope
that Cleves, which has taken
management control, will steer
the group Into new areas.
Shares in Explaura ’Hnidinga,

the mining start-up company,
recovered after suffering
unduly during the crash. Even
so, the shares, at 41p, are not
much higher than the original

32p flotation price.

In general the leaders of 1988

t—dWt wad faggante of 1888
TOP 10 (PERCENTAGE RISE)

-Crown Communications
Radio City *A‘
Piccadilly Radio
Radio Clyde
Associated Energy. Services
Cityvislon
Coiorvision

409
225'
218
155
750

-IS
Miss World Group.

.

Polytechnic Electronics
;

Explaura Holdings

118
.. iis
113

BOTTOM 10 (PERCENTAGE DECLINE)
Mrs Fields 76.
Tribble Harris Li - 75
Pavion International 74
Imtec 73
Memcom International 67
Orchid Technology 62
Lysander Petroleum 60
URS international -. - SB
Accord Publishers •

.

- • • 57
Coated Beclrodea 57

Fields stands out, proving the
wisdom of those investors who
boycotted the new issue when
it joined the USM. The cookie
company neatly illustrates how
two particular sectors had diffi-

culties last yean US compa-
nies; winch have so far failed
to take off on the junior mar-
kets, and retailing, which pro-
vided SOme Of file *nam tmm

Seven of the top 10 were connected with radio,

TV or video ~ and radio was responsible for

all of the .top four. See also page 4

showed less dramatic rises
than those of 1987 - only the
top three 1988 leaders would
have squeezed into lSSTs top
10 list No share managed the
kind of meteoric rise achieved
by Acsis Jewellery in 1987: at

one point that year, Acsla’s
share price had risen by 2.400 -

per cent But at least most of
1988’s leaders owed their place
to trading, rather than specula-

tive factors, indicating that, the
share price increase might be
sustained, rather than ephem-
eral.

Among the laggards, Mrs

kefs worst performers.
Apart from Mrs Fields, five

other companies in the lag-

gards list are US-based or have
substantial US interests,
including the second worst-per-
forming share of the year, Trib-
ble Harris LL
The architecture and design

group was first hit by staffing
costs, which caused its profits

for file year to November 1987
to be lower than the previous
year’s, and it then announced
an Interim foSS Of$1 flfap in the

following year.
Pavion International, the US

cosmetics manufacturer, has
for some time had a
Wefn’Wild reputation .

to
match the name of its cosmet-
ics range. Controversy has cen-

tred on the
-

hefty remuneration
accorded to Mr Stanley Acker,
the American whose business
reversed into the former San-
gers, a UK photographic com-
pany, in 1985.

^enumeration for sharehold-

ers has certainly not been gen-

erous - and the stock earns

fiie dubious privilege of being
in the laggards list two years
running. By the end of 1988 the
share price dropped to 2.75p as
the company revealed a pre-tax

loss last year of £&42m after,

exceptional items.

When Orchid Technology
first «ame to the market, the
placing bad to be shelved
because of investor resistance.

Eventually, Phillips & Drew
got the issue away and the
company duly quadrupled its

profits in its first year on the
market. But in 1988 profits

declined just as dramatically
and the shares MI with them.

To round off the list of sorry
tales from across the Atlantic,

URS International, the archi-

tectural and engineering con-

sultancy, had a dispute wttn its

auditors which caused the

shares to be suspended white

the argument was sorted out.

Eventually URS’s profits of

$635,000 were revealed,- well

below the S2m forecast on fio-

tattoo-- In the first half of l988,

^ things were even worse — the

company recorded a pre-tax

loss of 5882900 and was expec-

ted to record a foil year loss.

It is hard to say exactly why
so many US USM companies

have done so badly. Some have-

been affected by the decline in

the dollar, but not alL Some
have in high-risk sectors,

bat not aH Perhaps there .Is.

some grounds for supposing

that high-quality US compa-
nies will list their shares m the

US, not the UK, and thus those

US companies which list here

.will be, on average, of lower

quality. .

Among tine British stocks,

shares in Memcom Interna-

tional, the electronic filing

equipment manufacturer, must

rank as one of the worst

investments of the past four

years. You could have bought

them for 320p in early 1985;

they were trading at 12pby the

end erf last year.

The company depended to a
large extent on selling its prod-

ucts to the Middle East and
thus suffered when the oil

price slumped, thereby reduc-

ing Arab buying power. Board-
room ohftnjgBa ami refinancing
plans have failed to stem the
Joses; tbe company missed the
seven month deadline for

reporting its figures to April 30

1988.

Strauss Turnbull was
recently appointed as brokers
and the company was, in Janu-

ary, still in the process of
organising a refinancing which
would accompany publication

of its results.

Philip Coggan

SPONSORS

Reshuffles destabilise the line-up
LEAGUE tables are invariably

of limited use, but a list of the

top USM sponsors of 1988 is in
particular need of caveats.

First, no stockbroker or bank
has a significant market share.

Instead, the USM market is

spread far and wide between
minor players, most of which
are responsible for two or
'fewer issues.

Second, by measuring USM
sponsorships only, the list is

no guide to the overall number
of email companies — many of
which may be full list debu-
tantes - a house may have
been nurturing. And, of course,

a league table gives no indica-

tion of how profitable their

involvement is in the new
issues market.
Even so, events since the

tarn of the year have thrown
tiip piistin^ configuration into

a state of flux. The most impor-
tant development, potentially,

has been the departure of a
number of small-companies
specialists from ANZ
McCanghan Securities, previ-
ously known as McCaughan
Dyson Capel Cure, which has
been far and away the lead
sponsor for the last three
years.
ANZ McCaughan. which dis-

missed six of its staff from its

corporate finance and sales
departments last month, and
has since lost a number of
other individuals, says it is

aiming to build a new small,

companies department. But Mr
Russell Middleton, the com-
pany’s managing director,
admits that this may not prove
viable.

The corporate finance and
sales staff who were dismissed,
it is believed, after they put
together a management buy-
out proposal which proved
unacceptable to the parent
company, may, moreover,
resurface either independently
or at another stockbroker.

There are other develop-
ments since the tarn of the
year which have destabilised,

though not necessarily over-
turned, the 1988 line-up. Chase
Manhattan Securities has
closed down most of Its equity
side - although obviously this

does not prechide Chase’s cor-

porate finance department
from bringing companies to
the market using someone else

as the sponsoring broker.
Meanwhile, County NatWest

WoodMac has recently
announced a rationalisation df
its market-making activities
involving the dropping of those
USM companies that it does
not research and which have
no other link with other parts
of its organisation. Though
this need not have an impact
on its sponsoring activity, it

does lead one to pencil in a
question mark, especially
given other well-documented
turmoil at County NatWest
recently.

Though this does not emerge
clearly from looking at the list

Of 1988 leaders, it is certainly

Debutantes are not
gravitating towards
the biggest houses

not cast in stone that the bet-

ter-known London banks or
brokers should always feature
in the top 10.

Regional brokers Albert E.
Sharp and Stock Beech, for
instance, exceeded the involve-
ment of the likes of Barclays
de Zoete Wedd and Hambros
Bank. Meanwhile, the some-
what obscure stockbrokers
Greig Middleton and Jacobson
Townsley were barely behind
the main players, with two
issues apiece.
So it is clear that debutante

companies are by no means

gravitating towards the biggest
houses, and there are factors

which indicate that they are
getting less, rather than more,
likely to do so. Mr Chris Hawk-
ley, a corporate finance execu-
tive at Albert E. Sharp, the Bir-

mingham broker, is certainly a
firm believer that the tide is
farming in hi» ffirarfinn.

“First, many ofthe houses in
London are reviewing their
pniiiniifanwit to Small cmwpa-
nies. Second, we’re cheaper
because we have a regional
cost-base; and, third, we can
supply that nnquantifiable
extra, the personal touch,” he
says.

. He adds that, aside from it

being cheaper for them to use
a local organisation, companies
may also pick this option for

reasons of regional pride. He
believes this to be particularly

true of some of the smaller
companies that were spawned
in the economic renaissance of
the West Midlands during the
mid 1980s.

Despite a de-emphasising of
small companies in some parts
of the (Sty, statistics for new-
issue volume show pretty
clearly that there was still

plenty of sponsoring business
around in 1988.

Figures compiled by accoun-
tants Feat Marwick McLintock
show that, even in less-dement
market conditions, 88 compa-
nies joined the USM in the
course of the year. This total

was 17 pee cent higher than in
1987 - although there must
have been some benefit from
issues held over after the stock
market crash. At the same

USM sponsor
yoar by yon

S
P

1966 . Issues

Capet-Care Myers
'

11

J. Henry-Schroder
Wagg 3*2
Brown Shipley 3
Htff Samuel 3
Uoyds Merchant
Bank - • - • 3
Rowe & Pftman

. c .
3

SavoryMUn 3
Phillips & Drew. 2H
Eamshaw hikes, . 2*2

1987
Capet-Cure Myers ii
Barclays de Zoete
Wedd 4

Albert E. Sharp 4
Laurence Pruet

'

& Poster
Brajthwarts 3

County NatWest • 2
Phillips & Drew 2
Gilbert EUiot 2
Klelnwort Grfeveson 2

1988 -

McCaughan Dyson
. Capel Cure 9
Uoyds Merchant
Bank
Laurence Prusl 4
County NatWest
WoodMac 4
Chase Manhattan
Securities 3

Stock Beech 3 .

-CL-Alexanders Laing &
Cruiksbank 3

Albert E. Sharp 2h
Soutta: Past UarwicX McUntufc

time, Hoare Govett points out
that the total USM “spend” on
acquisitions was a healthy
£0-8bn.

.

This lastfigure is probably a
more Important indicator of
the attractiveness of the new

issues market to participants.

Though nobody Ekes to admit
it, the general opinion Is that

the time devoted 'to a USM
sponsorship will not be justi-

fied by the fees. It is therefore

a pressing consideration that

the company sponsored is one
that will expand and make
acquisitions, and so provide
fduow-m fees. -

Of course, the prospects for

bids and deals on the USM in
the current year are not so
good. High interest rates are
likely to result in the
short-term arithmetic being
less attractive, while using
paper may be harder for some
both from the acceptability
viewpoint and in terms of dilu-

tion.

This outlook can only add to
the more cautious and conser-
vative approach already
adopted by sponsors since the
pre-crash days, when almost
any new issue could be got
away at a premium.
With a few notable excep-

tions, most new issues of last
year were priced in what was
seen as a sensible manner. And
investors report a far greater
attention cm the part erf spon-
soring brokers to keeping the
purchaser informed.
. “Pre-crash, nobody quite got
away with sending a carbon
copy of the prospectus six
months after the launch, but it

sometimes got pretty near to
that,” remarks one fund man-
ager. “These days, sponsors are
much better at keeping one
informed.”

Clare Pearson

LAWRENCE GRAHAMHHHH
For Legal advice on

New Business Ventures and Development
Stock Exchange Issues

Mergers and acquisitions

General Company and Commercial Law
Unlisted Securities Market

190 Strand London WC2R 1JN
TELEPHONE: 01-378 OOOO

LAWRENCE

IG
GRAHAM
SOLICITORS

USM NEW ISSUES SINCE OCTOBER 1987

tubular exhibition group
PATHFINDERS GROUP

SWP GROUP
APOLLO WAICH PRODUCTS

USM RIGHTS ISSUES
AND OPEN OFFERS SINCEOCTOBER 1987

STANCO EXHIBITION GROUP OPEN OFFER
REGINA HEAETH & BEAUTY PBOERJCTS RIGHTS ISSUE

SIANCO EXHIBITION GROUP RIGHTS ISSUE

MR lUOHEIl M3WDCN CONTACT
RONNIE JACOBSON .01 377 *1*1

JACOBSON TOWNSLEY" & CO
WMBEKS C*THE hRWOlUNATglOCrCCHAXag
MEMBERS OF THE. SECURITIES ASSOCIATION

44 WORSHIP STOEET LONDON EC2A 2JT
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CONSTRUCTION companies
had a topsy-turvyyear in 1988.
Business wasbooming.thanks
to strong economic activity,

and -the riseto^pertyjirfces .

;

that spread from London and.
the South-East "to the rest of
the UK .

"

Bfostockmarkets-tend to.
concentrate mi future,-rafter,
than past, earnings; and the ,

rating accorded to the sector -

fell during the ,year -.as iave^-J
tors increasingly ,anticipated a- ;

downturn in lie property,mai-

PROFILE: THE CONSTRUCTION SECTOR

Investors leave home

c*- • -
: J ^"J.

USM construction-companies^
effectively divide into two cate- >

gories: the housebuilders and
the rest Of the two, it to the

.

housebuilders that have tended
to attract the most interest and'
produce the best results. r
The housgbufldos each tend

to be concentrated in one par-
r

tlcular locality/Banner Homes,
for example, is based m High
Wycombe and operates mainly :

in Buckinghamshire and south -

Oxfordshire. It retorted trebled- .?

interim pre-tax profits for the
first half of 1988, although its. r
shares ended the year -just

higher, at 93p, than on January

-

L The -shares- were originally-,
placed at 135p just before tfie V.

crash. -.
.

Hey & Croft, which operates?.
mainly in Essex, Suffolk and
Cambridgeshire, recorded a 46
per cent rise in interim pre-tax
profits - bm it. too, found tit-

tle favour with investors, :and
its shares ended the year 20 per
cent tower than they began it.

McLaughlin- & -Harvey baa-
two quite separate areas of
operation: as _a buSUOng can?;
tractor, it is -based in London
and Northern Ireland; as 'a'

housebuilder; it Is based in :

Essex Tay Homes,
housebuilder,

on Yorkshire
and. Scotland, moved from the -

USM to-ibe main market tost

.year-T.-V’";. •/;

VAIlthese compariiesreported

CBoenent figures. bat;-fhe
:
Tea-

-wito^favestora was fairly dbvi-

ous-^ toe-nine. rises in interest

rates afterthe start of June
threatened to i™<* the' stuff-

ing out of the hbasmg iziaj&et.

A major element -m house*

.

. buffeting company profits, over'

-the tost few years has beat the
rire fa land valuesbetween, the-

time the site was feist bought
and-tte time tha house was
eventaalfy sold. Thrt somro at

profit*would start to dry up In

a static or, falling, property

maricet, although there would
still be substantial surpluses to

be realised oh older, parcels of
land

A second threat .to house-
builders' is that 'demand, for
new hnngftg may foil in a
depressed property market.
Fewer houses built would, of
course, mean a smaller turn-
over fin* the builders mid, com-
bined with the shrinking of
margins caused by fatting prop-
erty prices, the net effect could
be substantially tower profits.

Any companies -that bor-
rowed heavily to buy land at
inflated prices could be really
badly hit — and could face the
threat of liquidation, as some
did in toe property slump of

1973/4.

But it could be argued that

Contracting^ Construction sector

1987 1988

investors have taken an over-

pessimistic view of the house-
building sector. Many compa-
nies have a substantial cushion

in the form of land bought sev-

eral years ago. Only a cata-
strophic plunge in property
prices could threaten the prof-

its on such sites.

Others believe that the cur-
rent standstill in the property
market is just a temporary hia-

tus caused by the shock of so

many mortgage rate increases

in such a short time. Land is

still limited and there is still

rmafttfgffod demand for hous-
ing; the best housebuilding
companies should still be able
to prosper.
Also on the USM are a loose

group of contracting and con-
struction companies such as
Consolidated Tern Invest-
ments, Eve Group and Hatfield
Estates.
CTI joined the USM in 1985

but slumped into losses only to
be rescued by new manage-
ment in 1387. The new manage-
ment, backed by Guernsey-
based investor Mr Michael
Allen, has made a series of
acquisitions of estate agents.
However, the recent news of
estate agent redundancies
because of Hariining business
did little to inspire investor
enthusiasm for CTI,' and the
group’s shares ended toe year
trading at around half their
peak level.

Eve Group has shed the
“construction" part of its

name, and now has property

development and housebuild-
ing businesses. The general
perception of contracting com-
panies is often that earnings
are tow quality - margins are
squeezed because of fierce com-
petition and that profits are
lumpy because of the impor-
tance of large contracts. In
fact, Eve has managed smooth
growth In profits and earnings
over the last five years.

Construction companies may
join the market in greater
numbers over the next few
years. There was a rash of
secured contracting Business
Expansion Scheme issues in
1985*7 and those companies
will start to join the USM once
they pass the three year limit

set under BES roles.

Among the other companies
loosely grouped in the USM
construction sector are three
shopfitters: Campbell & Arms-
trong; Plumb Holdings; and
Sharp & Law (Chestergate, the
interim- design group formerly
known as Shoralplan, also baik

some shopfitting interests). By
their nature, shopfitters are
tied to the fortunes of the
retail, rather than the con-
struction sector.

But including the shopfit-
ters, construction is, according
to Hoare Govett, the sixth-larg-

est industry sector on the sec-

ond tier. Together with the
property sector, it constitutes

17 per cent of the USM’s mar-
ket capitalisation. So a collapse

in property prices would have
a severe effect cm the USM.

Philip Coggan

A FLOP Would ..be
.
putting tt;

too strongly, -but certainly toe
consensus report oh- the Third-?

Market’s first two years of
operation must be^could have
done better”.

‘

The total number of compa-"
nies that, have joined the’mar-

'

ket softer fc Just-58 ^ dismal
compared with initial expecta-
turns that over 100 would join '.

within toe first year.
The rationale behind the

market was to provide a forum .

for those companies that were
too small, or too new, to join
either the Unlisted Securities

Market or seek a full listing.

To this end, rules wore relaxed
allowing companies with just

one year’s trading record,
against three on the USM, to
join, and tome was no mini-
mum bet on the percentage df
equity they ccaiM release.

The hope was that; by being
so structured, the Third Mar-
ket would attract the type of
company that had' once jained
the ad hoe over-the-counter

THE THIRD MARKET

prove scarce
(OTC>market, asweflas those
bred on' " the Government's
Business -Expansion - Scheme.
But so for, recruits from either

df toesd sources' have been few
and fir between...

-"-

Certainly, *lw Amriae at ton

OTC market —
.now that

almost all of its practitioners

have' either failed to obtain, or
have not applied for, authorisa-

tion under -the Financial Ser-

vices 'Act has left a great
xramber of orphaned compa-
nies. But out ofthis apparently
promising pool of potential
entrants, so far only 11 have
moved to the Third Mark**
This

,

is likely to be less a
reflection of fhewiDingness of

the companies to transfer than

oftheoantionsness of toe spon-
sors abont taking them on.

This is understandable, given
that many OTC companies are
likely always to have been
highly risky enterprises, as
well as often being constructed
with mwplinatwl napitfll struc-

tures. that are now difficult to
unravel.
As for BES recruits, they so

fir number only six — though
it -is probably too early to
assume their representation
wiB not increase in due coarse.

Since the Government's
scheme was established in
1963, it is only now that compa-
nies are reaching the end of
the five-year qualifying period
which allows initial backers to
sell-their shares and retain
their tax relief

Before the end of this period,

although BES companies can

have their shares traded on the
Third Market and continue to
qualify for the there is

little incentive to do so since
liquidity will be severely-
restricted by toe fact that origi-

nal shareholders cannot sell-

out without losing their tax
relief.

But, whatever the potential,

it is hard to escape the conclu-
sion new issue volume has
been less than encouraging to
date. The main problem
appears to be that the Stock
Exchange, when it designed
the market, left so much
responsibility for monitoring
on the shoulders of the spon-
sors that they are either
looking long and hard at a can-

. didate before deciding to t«fcp

it on, or else deciding it just
isn’t worth it.

It is not surprising, there-
fore, to find that only five
start-up companies - which
clearly demand the most work
from the sponsor - have so for
stepped onto the market
The work carried out by

sponsors has also increased the
costo of Joining the Third Mar-
ket, so that it works out not
significantly cheaper thaw the
USM in terms of absolute num-
bers and

t in terms of percent-

age of capital raised, much
higher. This is despite fire fact

that the Stock Exchange
waived initial and annual fees

and set advertising require-
ments at a much lower level
As with the USM, a list of

sponsors shows some 30 names
have dipped their toes into the
Third Market so for. but few
are responsible for more than

two or three issues. Moreover,
although a number of

Continued on next page

LIQUIDITY

Market makers missed
IF THE health of a market is

governed by file number and
enthusiasm of its participants,

the prognosis is not wholly
encouraging for the Unlisted
Securities Market
The problem of limited mar-

ketability, which has tong been
a feet of life for USM investors,

came to a head after file 1987

crash. For a few weeks the
usual difficulties in buying and
selling shares were exacer-

bated, and some investors
found they could not unload
their USM holdings.

Since then, the marketability
problem has not gone away
and -may well have been
heightened by recent events.
Last year, tbe number of
shares traded for USMcusto-
mers rose to a maximum of
591m in August and declined to
413m in December. That con-
trasts with pre-crash turnover
which reacted a peak of L7bn
in July 1987.

In December, Morgan Gren-
fell pulled out of market mak-
ing and Citicorp Scrimgeour
Vickers reduced its USM book,
hi January, Chase Manhattan
stopped making markets in
USM stocks and County Nat-
West shed a dozen of its USM
market makers.
The partial withdrawal of

County has a special signifi-

cance for the USM. when
County bought Bisgood Bishop,
the jobbing firm, three years
ago, it bought a business that

was virtually synonymous
with USM market making. And
althongh that position was
weakened by the departure of
key individuals. County contin-
ued to make markets in every
(me of fiie 400-odd USM stocks.

Now it will make markets
only in those companies in
which there is a corporate com-
mitment, client interest,
research expertise or good
liquidity. That will leave just

Winterflood Securities, a spe-

cialist in USM companies, mak-
ing markets in all USM stocks.

What effect fids will have on
marketability - the ease with
which shares can be bought or
sold - is not yet entirely clear.

On the face of it, there is still a
fair amount of interest in USM
market mak-mg.

Last September, before the
recent withdrawals, 98 per cent

of USM companies had more
than two market makers and
71 per cent had four or more,
compared with 78 per cent and
38 per cent the year before.

That appears to be a signifi-

cant improvement on the days

before the Big Bang when just

one jobbing firm made a com-
mitment to trade all USM
stocks and a great deal ofUSM
business was done on a
matched bargain basis, usually
through the corporate broker.
The recent cut-backs should

have eased the pressure on tbe
remaining operators but -
given the drop in volumes
traded since the crash - the
market is extremely com*
petitive.

What effect will this shake-
out have on investors? It could
mean a reduction in the
amount of independent
research as brokers cut back
cm stocks in which their invest-
ment house no longer makes
markets.
Furthermore, fewer market

makers will lead to a reduction
in fiie capital committed to any

The partial withdrawal

of County NatWest has
a special significance

particular share. The total
number of shares in any partic-

ular company that can be car-

ried on traders’ books could
fall, which would have a
marked effect on those shares’
marketability.
The symptoms of limited

marketability are all too famil-

iar for investors in smaller
companies. One such is a wid-
ening of spreads - the differ-

ence between buying and sell-

ing prices. The result for the
investor is that he or she needs
a substantial price rise in a
thinly-traded share before
there is a of taking a
profit Another consequence of
a thin market is that price
changes may be abnormally
sharp.
There is, of course, nothing

new about these traits. Wide
spreads and volatile price
movements are, to a large
extent, a feature of the market
in smaitor companies in which
only a limited proportion of
equity is available to be traded.

On average, Hoare Govett cal-

culated that, there is an aver-

age of just £7m of free capital

per USM company.
Take Snrir Shop, for exam-

ple, which has seen its share
price virtually halve to I48p in

the three months to January
23. The abruptness of its fell is

partially a result of the very
thm market in its shares, due

to the feet that only 18 per cent
of the capital was originally
offered for sale.

So which companies are
worst afflicted by the market-
ability problem? One key con-
sideration is the number of
shares in issue. Usually, as the

company grows in size and
issues paper to fund its expan-

sion, the marketability prob-
lem lessens of its own accord.

Furthermore, the number of
market makers and the normal
volume of trade are also key
determinants of marketability.

These factors are summed up
in the Stock Exchange Auto-
mated Quotation system (Seaq)

tags - alpha, beta, gamma and
delta. These are imposed by
the Stock Exchange and deter-

mine the firmness of the price

that market makers are
obliged to quote.

Until recently, gamma prices

were indicative only. Now they
are often shown “firm" but in
such small parcels of shares
that this change is not particu-

larly significant Market mak-
ers in delta securities are not
required to display prices on
Seaq.
The vast majority of shares

on the USM are classified as
gamma shares. There are just
half a dozen delta shares and
about 40 beta stocks at tbe
larger end of the scale.

But although there is noth-
ing new abont limited market-
ability, investors worry that
matters have got worse since
the stockmarket crash. At that
time,' many market makers
were caught with a surplus of
small company shares on their

books, which has since led
them to adopt a cautious
approach.

One smaller companies fond
manager says that he now
relies on matched bargains. “A
lot of market making in
smaller companies is illusory,

n

he says.

Complaints such as these
have led to worries that the
USM market is no longer suffi-

ciently liquid to survive in its

present form. Some partici-
pants such as Brian Winter-
flood favour a return to a phys-
ical market-place which could
boost the profile of the USM.
But the outcome of this

debate is likely to depend on
the number of market makers
who remain committed to the
USM market. And, on that
question, the jury is still out

Vanessa Houlder

We're still as committed

to the USM as we ever were.

So ifyou want to grow

fast, talk to the people who

can still make it happen.
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NO ONE is better qualified to

comment on the nroblems of

the USM today than Mr Brian

Winter-flood, the former head

of Bisgood Bishop. He stood

down as boss of market mak-
ing at County NatWest just

over a year ago and now runs

his own market-making firm

specialising in USM and
smaller company stocks.

There is probably only one

thing that “Mr USM" - as Mr
Winterflood has come to be

known since his work in set-

ting up the junior market in

1980 - is happy about in

today’s post-Big Bang market
That is the relationship his

company, Winterflood Securi-

ties. has with its parent the

discount house Union Dis-

count Union lets Mr Winter-

flood get on with it - an
arrangement which Mr Winter-

flood is in a position to appre-

ciate after all the corporate

upheaval at County.
Otherwise, a note of despon-

dency creeps into Mr Winter-

flood's normally cheerful voice.

Reflecting the former jobber's

nostalgia for the camaraderie

of the Stock Exchange floor, he
has a long list of complaints

about conditions in the deregu-

lated market
He believes that there are

too many market makers in

smaller company shares.

“There are some 27 so-called

market makers in USMs," he

says. “The problem is that the

firms will only take on that

role when the broker is the
shop’, ie the sponsor to the

company when it comes to the

USM. So you end up with a

.situation where one firm is

researcher, distributor, agency

broker and market maker to

the company."
Mr Winterflood is disturbed

about this state of affairs on
two counts. First he finds it

difficult to compete with other

market makers on this basis:

“They have a virtual monopoly
in the stock," he argues. “They
can concentrate all their fire-

power into just one stock. It’s

difficult for risk-takers such as

ourselves - who have to take

a position in each stock - to

get involved." Second, he
believes that this dries up
liquidity in secondary stocks.

This is a bigger problem.
Activity in USM stocks dwin-

dled to a mere 500 bargains a
day during December. It

climbed back to about 1,500 a
day in January but, according

to Mr Winterflood, this is not

enough. "There is just no turn-

over or liquidity in the mar-

ket," he says. This he attri-

butes to the two-fold effect of

the new placing rules (intro-

duced on the day of Big Bang)

and the disappearance of a
physical market (the Stock
Exchange floor).

The need for a real market-

place, where brokers and job-

<y:»
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Brian Wlntofflood in happier dajro

bers can actually meet, is a
Winterflood hobby-horse. A
major part of this must be his

unashamed yearning for the

old days. More seriously, he
believes that the gossipy atmo-

sphere of a market would be

healthy for the liquidity and
marketability of small com-
pany shares.

“At the moment, business in

USM stocks is wholly price-

driven," he laments. "Shares
respond to what's going on in

Footsie stocks, which in turn

take their cue from Wall
Street. But I want to know
what the heck GEC and Ples-

sey have got to do with bridal-

gowns and garden centres.”

Winterflood is talking, infor-

mally at present, with others

who share his hankering for a
market-place: it is not impossi-

ble that one day they may
come up with proposals for a

separate, physical market for

small company stocks.

He has always argued that

the new placing rules were a
mistake. Most new issues on
the USM take the form of a
placing - whereby shares in

the company are sold directly

to a handful of chosen inves-

tors rather to the public at

large via an offer for sale. In a
nutshell, the rules make it

more difficult than ever for

outsiders to get hold of stock.

The point that irked Winter
flood most was the imposition

of a 2.5 per cent limit on the

number of shares that could go
direct to market makers. Pre-

Big Bang, jobbers were offered

no less than 25 per cent of any
new issue. Mr Winterflood is

actively lobbying the Stock
Exchange for a return to this

state of affairs.

On the home front, Mr Win-
terflood is coy about how his

business is doing. All he will

say is that, after five months,
Winterflood Securities is "on
target” to break even after its

first year.

David Walter

CORPORATE FINANCE ADVICE
for

USM & THIRD MARKET
COMPANIES

For independent confidential advice on all aspects of
corporate finance including flotations, acquisitions,

divestments, capital raising and company restructuring

contact:

Francis Madden or John Goodger

Cambridge Capital Limited

13 Station Road
Cambridge
CB12JB

Tel: (0223) 312855

Member of The International Stock Exchange
and The Securities Association

CHARTERED ACCOUNTANTS

Do you control one of the smaller companies
considering the USM or Third Market and think

that thenumber ofaccountancy firms worth talking

to is strictly limited?

Prepare to be surprised.

Do you expect to be treated with the same level of
professionalism and personal attention no matter

how many zeros there are in your figures?

We understand.

Are you the prime mover in your company,
expecting your financial advice to come from an

experienced senior partner?

Contact Edmund Barber.

01-379 7711
17/18 Henrietta Street Cavern Garden London WC2E 8QJC

Offices in London, VduTn ond Stevenage

INVESTORS tuning in to the
static, hiss and crackle of the
junior markets over the past
year have been picking up one
very clear signal’ commercial
radio stations are hot stocks.

Four radio companies topped
the league of best-performing
USM shares in 1988, with five

- Crown Communications,
Piccadilly Radio, Radio City,
Radio Clyde and Miss World
(which owns Red Rose Radio)
- in the top 10. Shares in all

five more than doubled in
value during 1988-

Of the other two radio sta-

tions oh the USM, GWR Group
only joined the market in
March and Metro Radio shares
started trading as recently as
December 8.

The rise and rise of local

radio is not built on air. The
Government’s White Paper on
broadcasting, published in
November, proposed deregula-

tion of the industry. Legisla-

tion, which could take effect as
early as 1990, will open up
three new national commercial
radio services, in addition W
the BBC. The Independent
Broadcasting Authority (IBA)
will be abolished and contrac-

tors will be allowed to centred

one national service and as
many as six local services.

But investors are not only

attracted , by the prospect of

expanding opportunities for

radio companies, they are also

looking forward to a continu-

ing period of financial growth,

encouraged by the legislative

changes, which should make
radio stations cheaper to run.

Local radio is already

increasing its share of the UK’s

overall advertising spending of

£5.6bn from 2 per cent -
against up to 10 per cent in the

US and Europe — as advertis-

ers wake up to the value of

targeting consumers through
increasingly popular commer-
cial radio stations.

Meanwhile, management has
improved, producing the audi-

ence figures to please advertis-

ers, «nd, as a result, the profits

growth - albeit from a low
base — to please shareholders.

Larger stations are also turn-

ing themselves from comfort-

able regional broadcasters into

hungry corporate predators.

Crown Communications,
which is tipped to pick up (me
of the three national radio

channels In 1990, holds stakes
in a number of local radio star

tians, including 16JL per cent erf

Piccadilly, the Manchester-
based station. Miss World, the
growing leisure group, owns 24

.

per cent of Piccadilly and 12.4
per cent of the Merseyside
local radio station. Radio City,

the first commercial station to
join the USM in ijMg

,

April merged with BRMB Hold-
ings, another Midlands radio
station, as a prelude to seeking
a quotation Itself.

.

The tangled' web extends
from radio to television, and
the press. - -

Last year. Crown and Inde-
pendent Radio News; - an LBC
operation which already sup-
plies lews to all 46 indepen-

tfae plans for broadcasting der-

egulation were published- . ..

For Broadcast, beat known
for producing The Business

Investors are looking forward to a continuing

period ot financial growth, encouraged by the
legislative changes, which should nuke radio

stations cheapen* to run

Miss World, which joined the
radio sector when. Mr Owen
Oyston reversed Red Rose
Rarfin into the company last

summer, has been mentioned
as a possible buyer of Picca-

dilly but the Manchester sta-.

tion has itself demonstrated an
appetite for expansion. Just
before Christmas, Piccadilly
paid £13.lm for Midlands
Radio, a Birmingham and Cov-
entry station which only last

dent UK radio stations —
signed a £7Dm contract to pro-
vide British Satellite Broad-
casting’s Now channel with
news broadcasts:

.

Meanwhile, Broadcast Com-
munications, a Third Market
independent television, pro-
gramme-maker, finked up with
The. Guardian .and
Evening News, when the news-
paper publisher took a 14-1 per
cent stake just two days after

on Channel 4, the -White Paper
can only be good news,; espe-

cially when combined with
iyw»iya<rfng outlets for indepen-

dent Ty production, farvexant-

pie through satellite^compa-
nies.

The Government has set

BBC and ITV the target at con-

tracting oat '25 per emit of pro-

grammes to independent pro-

ducers by 1992.- The White
Paper extended this to new
channels and TV franchisees,

who will be allowed to comxms-
tfl
jnw aB their programmes from
independent production com-
panies if they wish.
These same changes throw

more of . a shadow
,
over the

pfema of the GSM’s twoTV pro-

grammers, TV-am, the break-
fast TV, station, and Border
Television, smallest of the
mainland TRA programme con-

tractors, which been, losing

advertising revenue to its

counterparts in the south of.

Border may be. aide bo offset

fiue difficulties of broadcasting

to a tiny mid, static viewing

population of 700,000, by selling

more programmes oui^dethe

far north of England, where it

Is based, but its ana nmy be

threatened by a reshuffle of

northern TV steftoru> wins*
absorbed into a large Scottish

franchise^ ..

Bottx Bonder and TV-am -

irtdeh last year was racked by

strikes, an unsettled stuxe re£

ister, and battles with the ®A
over the quality ctf its output

i-wfii have to face up to the

possibility Of takeoverafter
deregulation, and competition

for the valuable franchises.

Before then TV-am, in partto-

alar, will have to confront

challenges to its undoubted
fiti^rwaai success (P*e-taxproi-

its up 56 per cent to £7-82mta

the half-year to August 1988)

from satellite rivals- ..

Looking ahead a number of

vearsTtidoes not seem too far-

fetched to imagine predatory

radio stations plotting to get

their daws into the TV compa-

nies and so grab a share of

both broadcasting media.

Andrew Hill

PROFILE: RANDSWORTH TRUST

A child of the bull

market consolidates

PROFILE: THE BREWING SECTOR

Pubs for the portfolio

RANDSWORTH Trust is a
property investment and devel-

opment company with a portfo-

lio largely based in the West
End of London. It was a vigor-

ous property-trading company
which thrilled the stock mar-
ket before the crash of October
1987.

This suggests that the com-
pany has completely changed
its spots. Yet this is not the

case, because what it was seek-

ing to do was use trading activ-

ities as a means to provide the

base for the growth of the port-

folio.

The company now appears to

be in a phase of consolidation.

It is in the market looking and
making acquisitions, but the
hectic and aggressive selling

that appeared to dominate its

activities last year has evapo-

rated. Property sales came to

over £150m in the financial

year to June 1988.

Gearing has been cut back,
and exposure to variable rate

debt reduced to around £20m.
A major part of its debt is

through a 10 per cent deben-
ture stock 2026, of which a new
tranche of £35m was issued in
January to bring the total up
to £i35m.
Mr Andrew Nichols, the

chief executive, noted that

Randsworth's net assets now
totalled approximately £20Qm,

and that its crude gearing was
about 70 per cent. But signifi-

cant new property purchases

have taken place and these

could lift gearing up to 100 per

cent
Such gearing, be conceded,

“is probably too much in this

market”; so there are likely to

be sales of West End property

where development has been
completed, or where leases

have been rearranged to create

a higher capital value.

All of this points to a com-
pany which, as one Chase Man-
hattan Securities once put it,

has changed from a child of

the bull market to a nearly

mature investment company. It

has all happened with aston-

ishing speed.

Once upon a time there was
a USM plant-leasing company
called JayplanL Mr Nichols,

once the finance director at

Brixton Estate, and Mr David
Holland, now the Randsworth
chairman but a lawyer by
training, moved in during May
1986 and started a transforma-

tion.

They used paper to acquire

London & Provincial Shop Cen-
tres. They acquired Apex Prop-

erties. They bought properties

from British land and Moan-
tleigh- They assimilated a prop-

erty trading portfolio from the

Fisons pension fond. They
started developments, notably

one on Wilson Street in the

City of London, later leased to

the Stock Exchange. They set

up schemes in places within

easy reach of London, such as

GuildfonL
What Randsworth was doing

in this early period was turn-

ing over properties and seeking
to establish a cash flow which
would provide a base for the

formation of the West End
portfolio.

The market loved it, until

October 1987. After that, senti-

ment changed. There was little

sympathy with highly geared
trading companies. Certainly
the Randsworth market price

was savaged, cutting off the

possibility of the company's
using paper to finance further

asset growth.

More recently the pendulum
has swung back, and the move-
ment of the price suggests that

the market has come to look

with more sympathy at the
Randsworth process of asset

growth. By mid-January, its

market performance was not
out erf line with the rest of the

sector, although that sector

has been lacklustre.

Phillips and Drew, the com-
pany's broker, noted that its

shares were trading at a 16.5

per cent discount to their cur-

rent net asset value, and at 31-3

per cent to their estimated net

asset value a year hence. But
the earlier weakness of the
shares gave the Randsworth
board the opportunity to buy
back the company shates^nd
they accumulated 15 per cent

of the equity.

In its last financial year,
when Randsworth made pre-

tax prefits of £6.5m, nearly half

its turnover came from dealing
profits. But, for the future,

there will be an increasing reli-

ance an net rental income. And
in the future there will be
more central London acquisi-

tions, drawing on the resources

of a balance sheet strength-

ened by the debenture issues

and of an unused credit facility

provided by Security Pacific.

These acquisitions are likely

to be in the West End of Lon-
don, rather than in the City
where the market has become
"overcooked”, as Mr Nichols
put it. “There are buying
opportunities around, but only
the stronger companies can
afford it. We've not seen any
slackening in West End rental

levels - there’s been no slack-

ening of yields," he said.

Paul ChaeserlgM

BREWERS and the USM: a
potent combination, calculated

to stimulate *ha imagination. It

suggests small, family-run
companies operating in
far-fltlng counties, nourishing
tiie fortunate locals with pow-
erful, amber ales.

In one sense, the reality, is

not too different Eldridge Pope
has been based in Dorchester
formore thana century, and is

stm run. uy a mixujw. us:

Rt^al Oak ale and Huntsman
Brew are local classics. Rooted
in what was once Wessex, it is

entitled to call itself Thomas
Hardy's brewer.
These cosy images cling to

otter USM brewers, tike Gibbs
Mew in Wiltshire (chairman:
Mr RJL Gibbs) and Fuller,

Smith & Turner, located more
prosaically next to the A4Q in
Hammersmith but stQl run. by
Mr A. Fuller. Despite their

quaintness, these companies
are very much part of the mod-
em commercial world.

The excitements of the take-

over arena have not passed
them by. Gibbs Mew, for exam-
ple, is entangled with, the
Antipodean entrepreneur, Mr
Ron Brieriey, who has taken a
5.2 per cent stake. Eldridge
Pope has a formidable two-tier

voting structure; of which the
Savoy Hotel would be proud.
• Even more out of keeping
with the - rustic/home brew
ambience is the spectacular
stock-market outperformance
enjoyed by these companies
over the last year. The brew-
ers’ sector has beaten the mar-
ket by nearly 11 per cent but
the small companies have done
a lot better than that
Eldridge Pope has beaten the

market by a staggering 64 per
cent (the shares risen from
334p a year ago to 600p at the
time of going to press). Gibbs
Mew has outperformed by 22
per cent Fuller by 30 per emit

ird Market recruits prove scarce
The Third Market
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YOU’RE MORE
CERTAIN OF SUCCESS

Continued from previous page

well-known names such as GL-
Alexanders Laing & Crulk-
shepk, and Credit Suisse Buck-

master & Moore, feature in the

list it predominantly consists

of the smallest stockbrokers.
This suggests the larger com-
panies are not finding it worth
their while to go to all the
trouble, and their costs may be
too high for the companies.
An equally worrying trend

in the market is turnover. The
peak number of bargains per
day in the months before the
stork market crash was 300. By
the start erf this year it was
down to a pitiful average of 85
- and, despite the livelier

business being enjoyed by
other areas of the London mar-
ket. has more recently dwin-
dled to a mere 60. Such, levels,

which are dearly not going to

keep any market maker in

business, are bound to discour-

age investors.

But despite all these difficul-

ties, accountants Peat Marwick
McLintock, close followers of

the market, still find a bright
m'de to the story.

In a recent survey. Peat Mar-
wick points out that although
new issue activity is subdued,
secondary financing conducted
on the market has been sur-

prisingly lively. By the begin-

ning of this year, a total
,
of 24

companies bad used the mar-
ket on 42 occasions to raise

£87m through rights issues or

Contact: Peter Featherraan

DCC Corporate Finance Limited
MemberofTSA andThe Stock Exchange

103 Mount Street, London W1Y 5HE
Telephone 01-491 0767 Fax: 01-499 1952

USM CompanyPerformance
1989Edition£125

«*nikwMnitin nn«|ne tfndv ofgrowth and w£jLnnmtceon the USM.
• Containing company profiles, industry performance rankings, identi-

fying top perforate!*, comparisons to ftilly quoted and private
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• Leading city spedahsa comment on each industry, and the report

openswiili an overviewby Ian Restafl-EdiiorofUSM Magazine.

The report isessential toaBinvolvedoo tbcUSM.

Toonfcrwurreport, or toreceiveabrochurecontact: Michael Empson.

ICC Business Publications, Freepost, Hampton, TWD 1BR. lib 01-783
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and Merrydown - the Sussex
cider-maker - by 17 per cent.

An investment in. any of these

companies would -have been
rewarding. Why?
The brewing sector as a

whole has teen popular over

the last year. According to

Andrew Buchanan, at Hoare
Govett, the stock-market has
Woken up to the! defensive

attractions of mmpgnfes seH-

such as beer. But the smaller

companies have otter charms,

such as strong brands and
scarcity value, which have
matte them outperform the big-

ger brewers.
Another factor, is the Monop-

olies and Mergers Commis-
sion's imminent report on the

industry. There is . a feeling

that Its conclusions .could
favour the smaller brewer,
insofar as tin abolition of tied-

houses would create a bigger

market for their, beers..But
more important is the store trf

property value locked up in the
«man companies. There was a
sudden recognition last year
that portfolios of freehold pubs
yatterwri across pleasant parts

of-southern England were very
valuable ihdeedrj .:

. Ron Brieriey must, have
recognised that The disclosure

last June that hkhad^a.SJtper
cent stake in Gibbs Mew sent

the company’s share price up

month^ta. Jute°I§flridge Pope

let it be known that it was
uxKtertaking a property revalu- •

atioh. At that stage, the shares

stood at 400p. By the tune the

details of the review were
mnriA

- public at the end of Sep-

tember, the shares stood at

600p. (The review produced a
surplus, valuing the com-

pany at £70m, or 900p a share.)

Fuller last conducted a prop-

erty review in 1986. But
- i^. PittHc

director, the value of the com-

pany's 150 west London pubs

and 60 off-licences has risen

since then, a fact appreciated

by investors who have driven

the shares up from 250p to 415p

over the last year.

There is more to these com-
panies than just property
Behind the rather sparse

results announcements typical

of family-controlled quoted
companies, there is a lot of

activity. Eldridge has teamed
up with tiie Canadian drinks

giant, Labatt, to market its

lager in the UK. And Gibbs
bought 105 pubs from Grand
Metropolitan.

r In addition to the olde-

worlde image, strong profits

growth and property backing,
these brewers hare one other

- attraction for shareholders; the
beer. This is freely available at

their annual general meetings,
which are better attended than
most

David Waller

other issues of shares to
flnanra* acquisitions; 4

This, Peat concluded,
showed the Third Market was
fulfilling the aim of its found-
ers in helping small companies
to grow their businesses.

.
•

Furthermore, it has already
spawned a number of success
stories, and turned out to be a
useful stepping stone for com-
panies later intending to trans-

fer to the Unlisted Securities
Market So far, five companies.
Including Corton Beach, the
already well-known diversified
hnWfng company, have trans-

ferred to the USM.

According to Peat Marwick's
Mr Paul Knott, a great many trf

the Third Market companies
polled have said they believe
tiie benefits they have gained
from joining flte market have
outweighed, the costs. They
report the move has improved
their standing in the eyes of
the financial institutions, so

' that it has been easier to gain
bank finance, and it had also
been a useful learning experi-

ence.
So even though the costs of

entry have turned out to be
about 10 per cent of the Initial

funds raised, companies are
better-groomed than many of
their neers by the time they
carry out the relatively simple
step of moving to the USM.

Clara Pearson

YOUR PARTNERS FOR
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Kytih Dutton,
8/9 LincolnVInn Fields,
London WC2A.3DW
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In 1963 (he Financial Times and Price Waterhouse Joined
forces to arrange a highly popular eerfee of capital marfcet':

worfeshope. The Workshops provide. Intensive training for

small numbers of Individuals and a further two are planned
this Spring. The programme provides detailed coverage,
supported by case studies of capital markets activities,

ranging from underlying concepts through the specific

markets arid Instruments,, to jaactical guidance on key.

aspects of management; andlconfi'd of the business,
including operations, risk management and performance
measurement ’

FT CITY SEMINAR
, .

- Wy 7.
^

London, 20, 21 A 22 February T968

The FT City Seminar has given comprehensive guidance
on the changing City on the eight occasions when it has
been held in the last five years- ln February the Seminar is

to be held again and . the 1989= agenda' will include a.

number of presentations concerned With the outlook for

London as. the Single European Market of 1992 comes
closer, while continuing to’''provide aTuil description and
assessment of the players, markets ancf institutions of the
City.

:
'

WORLD ELECTRONICS - EUROPE'S ROLE M AN
INTERNATIONAL SfDllSTRY

M
:

London, 26 & 27 April I960

To' be held in a period' of major resthjcturlng and
relentless International competition, the: Financial Times
eleventh conference on World Electronics will take as ns

theme ^Europe’s'role In ah’ ihftsmatioMl-UKfusfiry^. *,

Contributions to the high-level forum' Include Frans
Andriessen, Member of the Commission of the European

Communitieei Sir Geoffrey Pattie, MP, Jacques Stem of

Honeywell Bull, Or H- Gfesel . of AEG. and Jean-Marie.

Cadiou, DG XIII, Commission of the European
Communities;

TRANSPORT KJNK8 WITH-THE CONTINENT -

COLLABORATION TO MEET THE45HALLENOE OF FUTURE-.

GROWTH
London, 9 & 18 May 1889

This major FT forum on transport links with the Continent

will look at the challenges for transport planners and

businessmen of meetiogluture growth traffic,demands and
the effect of the Channel Tunnel. biggest transport

prdlett in"Europe.
; v V- -

. .

Speakers taking part include: The Bt Hon Paul Channon.
MP, Secretary of State for Trar»Sf»it UK. Jw Bouley,

Union Intemationaie dee Chemins de fer, Alastair Morton,

Eurotunnel. Sir Robert Reid*. CBE,. British Railways Board

and Sir Jeffrey Shading, CBE, The.Peninsular and Oriental

StBam Navig^lon Company. :

All enquiries should be addressed to the:

Financial Times Conference Organisation,
128 Jarmyn Street. LondonSWIY 4UJ.
Tel: 01-025 2323 (24-hour answering service)

Telex: 27347 FTCQNF Q fax: Ot-925 2125

PARLIAMENTARY

Today- ••

Commoas: Wafer ' B1U,
timetable motion- - '

•

Vntiftn« on Adopttrai ABow-
abce Schemes!
Opposed private business

from 7 pm
Lords: National maritime

. Mrmmrm Rffl, third reading.

.

Petwdenm Eoyalties (HeUef)

and Continental Shelf Bill,

third reading:
- Children BiB, report -
’

. . Motion on Town and Coun-
try Plarmteg ftogntattoos and
motions on Adoptum Allow-
ance Schone Orders.

.

Select committees: Home
affidrs: subject fixture flmtflng
of Channel 4. Witnesses: Mr
Michael Grade, chief executive
of Channel 4 and Mr David
Scott, director of finance and
company secretary. (Room 15,

4J5 pjn.)
Public Accounts: subject

administrative telecommunica-
tions. Witness: Mr 3. Anson,
second permanent secretary.
Treasury. (Room 16, 430 pan.)

Televising of Proceedings of

the House: Witnesses: Mr Ter-
ence Higgins, MP. and other
members of the liaison com-
mittee: Socialand Liberal Dem-
ocrats, Scottish National Party
and Raid Cymru. (Boom 8, 6
pjn.)

Tomorrow
Gammons: Opposition debates,
cm “Congestion and safety in
transport” and “The Govern-
ments failure to support sci-

ence and scientific research.”
Motions on Local Authority

Social Services and Access to
Barsonal Files Regulations.
Lords: Children Bill, report
Debate on the report of the

European Community’s com-
mittee on visual display mifta

Select fommittpAg Education,
Science and Arts: subject, the
supply of teachers for the
1990s. Witnesses: National
Association of Headteachers,
Secondary Heads Association

sgfi Headmasters’ Conference.
(Room 15, 4.1S p m.)
Members Interests: subject,

parliamentary lobbying. Wit-
nesses: Westminster Strategy
and- Profile Political itoiatimm

(Room 16, 4.30 pm.)
Committee on Private Bills:

Associated British Ports (No. 2)
rail and North Wiiiinghnimi>

Cargo Terminal BQL (Room 6,

1030 am.)

Commons: Debate on the
White Paper “Broadcasting in
the 1990b: competition, choice
gwd quality.”

Motion on the Precept Limi-
tation (Proscribed Maximum)
(Inner London Edcuatlon
Authority) Order.

.
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CoaMte Sioop 2.75P
EkcVto I Gm. tnw. Co. O0p
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HnpW Corp. at Amrica IBctA
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SataMon. itaahoy 2JSp
Jary* HoM Group 1Jp
KfcnuIH^Oute-Pafifcid Rtp. AM Cap. MM.

iaOE 5226.04
K»noch (a a a) 4A>
LowmonSt & Burctatt Mogmt 8ya. 04V
MS Md. asp
Mom T«t ip
nm zoMaod wg. nw MM. am «««m

Own A RoMnaoa Ip
f(Md Eim4m tLBp

WaHman fi0% lmt Coy. Pit 23ft
Whttbrou & Co. Rod. Dob. NM
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TOMORROW
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Mhm:
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Untach
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BtVUh BuUdinp A Eng. AppHancM ap
De Beers Cone. Mines 48% Prf. (Reg.)

-meets.

Do. 8% Aid Pit 408.
DrumrnoiM Oroup Ip
FshOrter 1.7p
Oiiquelanci West Diamond Mining Co.

aixsem.
israel (Jack L) Group d2Up '

River A Mere. Amsriesn Cap. » Int Tat
Sornhem Rhodesia 4^% 87/S2 (UnessenMd)

225PC.
Do. 4^2% B7/BB (Asaanmd) 2JBpc.
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Setjeteh Amrion hkv.
flmiieriifld
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|
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hdarime . .

Oavtaa CD. YJ
Henibro Owraaev Fiattf

OMDEHO AHQ (VTEREST
AWaurs iSp - -

Anchor wi Fd IKBieaa
Baaa l&Tp
Cohan tAJ 3 Co.*
Do. NV A Bp
Davy Corp. 24p
De Beere Corw. Mine. 40% Prt (Br4 lOOaa.
DeeUaaa) Gold Mining 900*.
DoondoaUiit Gold AteUifl Co. VMa-

Lords: Debate an “The prob-
lems of Sunday trading and
legal restrictions”
Question to Government on

“Cuts in local services in
Bradford."

Select committees: Foreign
affairs: subject. Eastern Europe
and the Soviet Union. Witness
Sir Geoffrey Howe, Foreign
Secretary. (Room S, 10.30 am.)
Welsh Affairs: subject, the

Channel TunneL Witness:
Steer, Davies and Gleave.
(Room 19, 11X30 am)
Energy: subject, UK/USSR

energy relations. Witnesses:
British Coal, Dowty Mining
Equipment and John Brown
pic. (Room 18, 11 am.)

Agriculture: subject, salmo-
nella in eggs. Witnesses: Mr
John Macgregor, Agriculture
Minister, Mr Richard Ryder,
Parliamentary Secretary, Min-
istry of Agriculture, Fisheries

and Food, and Mr Kenneth
Clarke, Health Secretary.
(Grand Committee Room,
Westminster Hall. 4 pm.)
Employment: subject, work

at the Commission for Racial
Equality. Witness: Commission
for Racial Equality. (Room 20,

4J5pm)
Social Services: subject,

AIDS. Witnesses: Mr David
Mellor, Health Minister, and
Sir Donald Acheson, Chief
Medical Officer. (Room 21, 4J5
pm.)

Transport: subject, roads fee
the future. Witnesses: Institu-

tion of Civil Engineers
County Surveyors Society.
(Room 17, 415 pm.)

Committee on Private RSIs:
Associated British Ports (No. 2)
rail and North KHlingholme
Cargo Terminal BSL (Room 8,

1030 am.)

Thursday
Commons: Debate on the Gov-
ernment’s expenditure plans,
1989/90 to 1991-92.

Motion on EC liocnnum^ on
credit institutions.

Lords: Law of Property (Miscel-

laneous Provisions Bill}, com-
mittee.

Road Traffic (Driver licen-
sing arid Information Systems)
BiR, report
Elected Authorities (North-

ern Ireland) ran
, read-

ing
Committee on Private Bills:

Associated British Ports (No. 2)

Bill and North Killingholme
Cargo Terminal ran. (Room 6,

1030 am.)

Friday
Commons: Private members'
bills.
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CONSTRUCTION CONTRACTS

Private housebuilding suffers
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By Andrew Taylor, Construction Correspondent

There has been a sharp fall in
Inquiries foar new work fen: pri-

vate housebuilders according
to the latest workload survey
by the Building Employers
Confederation, published
today.

The Halifax Building Society
on Friday reported that a foil

in house palps meant that the
number of mortgages granted
by the Society in December
and January was about half
those in the corresponding
months a year earlier.

The Building Employers
Confederation said the fall to
inquiries for private house-
building was particualrly pro-
nounced in the southern fafr
of England.
Demand in other construc-

tion sectors had remained
high. Almost half of the 600
construction companies ques-
tioned last month by the Con-
federation reported that inqui-
ries new work hart increased
between the third and fourth
quarters of last year. Only five
per cent reported a deetHpp in
work inquiries.

It said prospects for *hi«
year, therefore, looked reason-
ably bright Total construction
output had continued to grow

strongly during the final
months of last year.

The one sector which had
recorded a significant down-
turn was private housebuild-
ing Almost 30 per cent of com-
panies had reported a decline

Sir Clifford Chetwood,
chairman and chief executive
of George Wlmpey.

in inquiries for private house-
building work compared with
18 per cent reporting an
increase.

Chairmen of two of Britain’s

biggest construction and build-

ing materials companies. Sir

Clifford Chetwood of Wimpey
and Sir Colin Comess of Red-
land, last week warned that
private bousing output could
fall by as much as a fifth as a
result of higher mortgage
interest rates.

Sir Clifford told a House of

Lords all-party building indus-
try group that sales of new
houses could fall by between 15
per cent and 20 per cent this

year. The Confederation said
an increase in inquiries for
new work in the final three

months of last year had come
from mainly private commer-
cial and industrial developers.

“One possible explanation
for the bouyancy of the com-
mercial sector is that clients

have been anxious to maximise
the amount of work done
before the introduction in
April of value added tax on
new construction," said the
Confederation. It said the pro-
portion of companies reporting
serious delays due to man-
power shortages had fallen
from eight per cent to five per
cent.

£46m orders awarded to A. McAlpine
ALFRED McALPINE hgg hpan

awarded 31 contracts whose
combined value exceeds £46m.
The contracts, which cover a
wide range of work across the
country in both the public and
private sectors, are as follows:
Alfred McAlpine Construc-

tion has been awarded the
design and build of a £5.4m dis-

tribution depot for Hall Engi-
neering Holdings at Daventry;
a 3.7km by-pass at Haslington
for Cheshire County Council
valued at £332m: a £33m office

building for Norwich Union at
Redhlll; a £3.45m courthouse
building in Chester for Chesh-
ire County Council and a £2.7m
multi-storey carpark for the

BBC at Southampton.
The company has also been

awarded a £2.6m contract by
Embassy Hotels to extend the
Hogs Bads Hotel at Seale, Sur-
rey; a £L74m office develop-
ment for Norcros Properties at
Newham Quay, Truro; a £L7m
warehouse extension for Kron-
ospan at Chirk, North Wales; a
£L63m road scheme at Penryn
for Cornwall County Council; a
£1.67m multi-storey car park in
Wrexham for sister company
Alfred McAlpine Management,
who is carrying out work in
the town centre; a £135m office

development for Threadneedle
at Douglas on the Isle of Man;
a £L25m office building for

Lucas Engineering & Systems
at Shirley, West Midlands; a
£L18m effluent treatment plant
for Bridgewater Paper at Elles-

mere Port and a film sub-divi-

sional police headquarters at
WOmslow for Cheshire County
Council.

Alfred McAlpine Services &
Pipelines has been awarded a
£3.6m contract by the Welsh
Water Authority to carry out
works at Llandudno, North
Wales.
Alfred McAlpine Manage-

ment has been awarded a
£L5m contract by Beazer Prop-
erty and Sun Life Properties to

refurbish Wigan Centre
Arcade.

Expanding sewage treatment works
The M J GLEESON GROUP
has received contracts in
Wngland and Scotland together
worth £l7m.
At Camberley, Surrey, (Bee-

son is undertaking a £10.6m
design-and-construct extension
to the sewage treatment works
to create sufficient napurWy for
expected local requirements

into the next century and to
protect the River Blackwater
from possible pollution.

In Scotland, Gleason’s Stir-

ling office is commencing the
£2-lm restoration of the Royal
Museum of Scotland, Edin-
burgh, for the Property Ser-
vices Agency. During the 80-

week contract, Gleeson will

strip and replace the entire

roof fabric of four galleries,

reinstate the Interiors, and
instal electrical and ventflatten
systems. The East Pavilion will

be re-roofed and Gleeson will

restore with natural sandstone
those areas of the galleries and
the Pavilion where the stone-

work has decayed.
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Building

Computer
centre
National Westminster Bank
has awarded CONDER PRO-
JECTS, the design and build

arm of Conder Group, a £25m
contract to build a data centre

at Stone, Staffordshire. This is

part of the bank’s recently
announced £3bn computer
Investment programme.
The 10,700 sq metre project

started in January and will be
completed in June 1990.

The data centre will have
highly sophisticated services,

including the ability to gener-

ate power for the centre in the
event of failure in the Electric-

ity Board’s supply.

Wharf project
EDMUND NUTTALL has been
awarded a forty-eight week
£14.8m contract by Highland
Participants for the construc-
tion of a jetty at the new Isle of
Grain container terminal. The
jetty will be sited on a section
of the old BP Oil refinery on
the north bank of the River
Medway.
The jetty deck is about 315

metres by 50 metres and is

made of reinforced concrete
supported on tubular steel
piles. The deck is connected to

the shore by approach bridges
at either end. The bridge decks
consist of precast inverted tee

beams with in situ concrete
concrete infill again supported
on tubular steel piles. Flood-
gates are provided to permit
the roadway to pass through
the sea wall.

The wharf, which will be
operated by Thames Estuary
Terminals

, will accept ships of

up to 75,000 tonnes displace-
ment and the area of the berth
is to be dredged to a depth of
13.5 metres. The contract
includes deck fittings and the
provision of mechanical and
electrical services.

APPOINTMENTS

New president for Leeds Permanent
LEEDS PERMANENT

BUILDING SOCIETY has
appointed Mr J. Malcolm Barr
as president and Mr Robert
Strachan vic8 president. Mr
Barr is chairman and
managing director of Barr &
Wallace Arnold Trust and has
been a director of the Society

since 1973. Mr Strachan is a
director of the Ward Group.

N3L ROTHSCHILD&SON
has appointed Mr Richard
Bailey as head of corporate
finance in the north of
England. He joined Rothschild
at the Manchester office in
1981.

MrMartyn Bnmger has
joined LAMFWAYS as
managing director. He comes
from GTE Sylvania where he
led theUK sales division. Mr
Geoff Eastman, the present
managing director, becomes
vice chairman. He will now
concentrate on key
developments and specific

projects, indudingan
enhanced computer system
scheduled for installation later

this year.

Mr Paul J. Ryder has joined
LUCAS AUTOMOTIVE as
managing director-engine
management systems in
succession to Mr Mike Stacy,
who was recently appointed
managing director of Lucas
AerospaceUK Mr Ryder,
formerly managing director
of the automotive group ofAB
Electronics, will also take a
seat on the board of Lucas
Automotive.

Miss Pat Dean has been
appointed director and general
manager of silver recovery
specialist MCP-METELEC. She
joined the group In 1985 in a
senior management
administration capacity.

Mr Gordon H. Waddell and
Mr Michael E. Walton have
been appointed directors of

LONDON & STRATHCLYDE
TRUST. Mr Waddell is a
director of Cadbury Schweppes
and the Gartmore-managed
investment trust, Scottish

National Trust Mr Walton is

head of venture capital

investment at Gartmore and
a director ofEnglish and
CfllAdnnian Investment,
another Gartmore investment
trust*

At UNION
INTERNATIONAL Mr
Geoffrey Gillow has been made
development director of the
retail division, with a seat on
the board ofJH. DewhursL
He was finance director of
British Beef Co, another
Vestey company.

Mr Roger Charlesworth has
been appointed a director erf

SQUARE MILE GATE, the
venture capital advisory
company.

Mr G.B. Sword has been
appointed joint managing
director ofHUNT &
MOSCROP, the UK subsidiary
of the KLeinewefers Group
of West Germany.

CASSIDY, DAVIS
HOLDINGS has appointed Mr
Richard G. Wilkes as a
non-executive director. He is

a consultant partner at Price
Waterhouse.

The CHASE MANHATTAN
BANK N.A. has appointed Mr
Robert H. Binney (above),
senior vice president, as its
senior banker with responsi-
bility for European financial

institutions. He will be respon-
sible for the marketing of cor-
porate finance products. Mr
Binney, who joined the Bank
in 1971, returns to London
after five years in Japan where
he was country manager, and
four years in Hong Kong as
managing director of Chase
Manhattan A«rta.

B SEDGWICK has made the
following directors: Mr CX
Trickett, Sedgwick Associated
Risks, Mr J.V. Garwood,
Sedgwick Offshore Resources,
and Mr CJ. Brown, Mr W.j.

Colder. Mr LM. Denham, Mr
Jjtf. Hutchinson, Mr GJ.
Northam and Mr 3M. Russell
from Price Forbes.

B Following the death of Mr
H. Peter Whittaker, Mr H.C.S.
Hall has been made chairman
ofMR. WHITTAKER & SON
(HOLDINGS) and MJL
WHITTARER FINANCE. Mr
Hall will continue to manage
his own company, Typetronics,
as chairman and managing
director.

B At HEPWORTH Mr TJ>.
Parr has been made a
non-executive director. He is

chairman and chief executive
of William Baird.

Sir Jeffery Petersen has
joined the board ofNORTH
SEA ASSETS as non-executive
chairman. Sir Jeffery was until

recently chairman of Barclays
Bank in Spain and is currently

chairman of the British

Materials Handling Board and
GVA International.

Mr Wynne Denman, a
former executive director of
the British and Commonwealth
Shipping Co, and Mr Antony
Craven Walker, chief executive
ofNimex Resources, have also
been appointed non-executive
directors.

fl NOMURA has appointed
Mr Michael Cox as executive
director of the international
equity sales department He
joins from Morgan Grenfell
Securities.

Mr Ken Toole has become
director of marketing and
corporate development at
LIQUID POLYMERS,
Accrington.

B NATIONAL MUTUAL LIFE
has appointed Mr Norman
Worley as assistant general
manager-sales and marketing.

u Mr Geoff Lawrence, sales
director of GOODYEAR
GREAT BRITAIN, will retire

on April 28. He will be
succeeded by Mr Gordon Bain,
managing director of
Tyreservices Great Britain.

H Mr Robert Anderson has
been appointed finance
director of the WEIR GROUP'S
latest acquisition. Liquid Gas
Equipment. He remains
finance director of Weir
Westgarth.

a Mr Tony Holden has been
made general manager of

RANK XEROX SYSTEMS
SALES, the new organisation

set up to market the

company's range of document
systems and related office and
publishing products in Europe.
He joined Rank Xerox in

August as director, office

systems and customer support
services. Mr John Moran has
been appointed marketing
director ofRank Xerox

Systems Sales.

JOHN FOSTER & SON has
appointed MrRay Philips,

commmerdal director, as
manufacturing director. He
succeeds Mr Harold Harvey
who has been promoted to

managing director. Mr Bill
Brownlee has been made
European sales director. He
was sales director with
Crowther's cloth division.

B BRITISH LINEN BANK has
made the following
appointments: Mr John S.

Hunter, a director within the
corporate finance area, will

become head of corporate
finance in succession toMr
Eric Sanderson. Mr Hunter
has been a director of the bank
for four years.
Mr Alan Murray, who was

appointed to the board in
November 1987 with
responsibility for banking in
Scotland, has been appointed
head of banking.

B LOWNDES QUEENSWAY,
the furniture and carpet
retailer, has appointed Mr Ray
Nethercott as managing
director of its carpet division.

He joins from Storehouse
where he was chief executive
of Habitat Heals from
September 1987.

B Mr Keith Frogley has joined
the board of £DV (UK) as
operations director, responsible
for the company's production
and distribution functions. He
joins from Mobil Oil
Corporation, where his most
recent appointment was that
of international marketing
operations adviser, based in

New York.

iSill

Mr Roy Haines (above),
formerly deputy general man-
ager (broker sales) for the Sun
Life Group, has been
appointed managing director
of SUN LIFE BROKER SER-
VICES, a subsidiary company
which has been formed to pro-
vide the services previously
undertaken by Sun Life's bro-
ker services division. Mr Brim
Avery, formerly broker mar-
keting manager, has been
appointed deputy managing
director of the new company.
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Amwcav — 226* 238*
FarEast 361 4 380*
Property 202b 213*
Fixed tat 224 4 236*
Indexed GIIL — 130 9 137 B
Derail..- .— ....146.1 1536
Pierian Fand [Accra Uedts)

Managed 4U.7 433.4 - 43173
UK Equity 4839 5W.4 -43175
Dx ericas Eq A68.6 493* - 43177
Americas. -.300 9 316* - 43179
Far East— 619.1 651.7 - 43181
Property 243 2 256* - 43183
Fixed lav 259.4 273.1 - 43185
indexed GIIL 141.9 149 4 - 431H7
Deoasll.. 186.6 196* - 43189
HPI ProrfBw Mxoaaraxnt Ltd
Managed Food ... .7. .1566 1 983.41 -143190

Prices February 1 Next dealing March 1

Norwich Union Asset Muagamnt Ud

01-6234200
- 43163
- 43164
- 43165
- 43166
- 43167
- 43168
- 43169
- 43170
- 43171

PO Box 124. HorwkH NRl US
NUAMFanb
Managed Fieri 153.4
Stall Uartn Mac Fued- (Sfr 2
Eooliy Fang. . . 61 0
Immuumui Fe»d-_. 52*
European Fund. . .... SZ*
Mirifa American Fund.. 47.5
Pacific Fuad M3
Property Fund .. 714
Fuad Inures Fixid S3*
Index linked Sec Fund.. W2
HUAM IMimcat Plans
Mixed FutW _ 63.1
UK Ordinary Share Fd_ 71.4
tataeiuUonai Fund 54 b
Pip peri . Fund 70 2

61* - 43191
592 - 43192
64 2 - 43193
55* 43194
55.6 - 43195
500 - 43146
67.7 - 43197
75.7 - 43198
56* - 43199
57 1 - 43200
58.7 - 43201

Met Lnud Sec Fuad

LoffiJiu & Hrndnster Gray*
WhBUdaPk. Exaur E3QS.1DS 03SC 52155

RdM.it -

6566 42810
2W4 4281*
228* 42812
3176 42813

ill

M23673M
442SB6
-142587
-146384

oSSSt

.

a
-

PtoFoSiF^SmHL- 104* Ufl* - 42
pSuwCfaMOra.. 103* 1086 - «
7taxfi'diMMa«att— 97.7 lffi.9 - 46
Pen Berry Secure. 125* 132.0 - 44

: ss?

Idetl loamtax Co LU
ISSM=!MB"ffli

1

la«wM TrtdMt UfaUl Ga tea Lanatiaa IK*

Enbrllfe tenmtt Co Ud

aBTTH “Ti

wfaere applicable approx 59k higher.

UtdSand Life Limited
Norwich ffSt.CdMIlimttf fit Saa0ismmn<3703
AdrontumusFd 532 56*
BaiaBttdFd KJ 55 5
Defensive Fd. 51.6 54.4
Sean Fd-. 50 0 52-7

UKEquity ft- 572 60J
btunuBimul Fd— 54.6 57.9
Money Market Fd—— 50* 53*
Fixed Interest Fd 502 52 9

MMMUWFI
Managed Food — . 820 0 863 2 - 43209
Edixo Fend. 1662.9 1750* - 432J0
Prooerii Fund. . 453.0 4T6 9 - 43211
Fixed Interest Fend— J4g* 4J9 8 - 43212
Denarii Fund 2282 240* - 43213
ineinatroui Fund .— 138 1 145 4 - 43214
hxlex UexaoSrc Fuad _ 55.0 57.9 - <3215

Norwich Union Life Insurant* Sac.
PO Bos 149 Norwich NRl 3MG 0603 6Z&00
Ualthed Pensions
Wnu Profit; Fd 111. LB U7.03 - 41216
Managed Fd 127*2 134 24 - 43217
Ufc Eaally Fd.. UJ 05 140 OS - 43218
Inter national Fd 129 73 136 56 - 43219
European Fa UB 37 124 bO - 4J220
guru American Fd— 12193 12634 - JJ221
PjCilicFd... 125 02 131-oD - <3222
Proper’, f 0 - 127 62 134 34 - <3223
Fixed Hit Fd . — 104 If 109 65 - 43224
(ml Bond Fa I0T5O 113 13 - <3225
Bldg See Dep Fa . . 10567 111 23 - 43226
PenslaiKStor- ft Unit -Linked Ptm*
Fixed Inicrei Fund . 292.1 307* - 43227
Indei-Uqktd Sec Fuiri 156 8 165 1 - 43228
Ordinary Share Fund . . 520 7 S<8 1 - <3229
imernaiionaiFuad-— 138* 146 1 - 43230
Property Fund. Z16 4 227a -<3231
Derail Fund -—... 1S9.2 199.2 - <3237
Mixed Fond . 349 0 367 4 - 43233
HmireUKsJaiEErU— 820 0 - 43234

"Prices as at January 31

Pear) Assurance (Unit Funds) Ud
252 High Holborn. London WC1V7EB

,
01-4058441

Prop. pm. 'Gross) — 182.9 192.6 - 43235
Prop. Are US ires) 304 4 320 51 - 43236

g
uiti<Grexsi —... 727.0 7653) - 43237
anaged iGrovJ 522.1 544b) - 43238Managed iGrowJ 522.1 5496

Prop See. (NrU 140* 148.0
Equityiftvi/ 167.4 176 2

Municipal Life Assurance LM
1 Sessions Ms* So. Btatdpow UE14 lMt

,

0622690555
Initial Edeitr.,..-—.J150.5 1S8*|Mtlal Eoiitf...-—.[150.5 158*
Initial Managed. .—Jl«20 150 0
Initial inunuiiaai_.|l34* 141*|
fallal Property KB* U15
Initial Halliard. 110 0 116*
teltlal EuropeaiL U60 122.5

lAltlai Flee Star 1250 1320
talUal American 101.0 JOJO
trlUai World (nesL- 1015 IDS*
Initial Emerg. MkbL-.i 191 0 106*
Accum Entity ]lV7.S 208*1

Maiugrd>Net.) 158.4 1660
Interiut'nji IneU— ... 140* 147 9
Gill ft F id Interest-

. — 104 5 110.0
Mean Fund. 103.6 109 0
Pearl Asia ranee nhdl LinkedPan)LM
to Manl5et InU MKo 53L2
Ret Man LSetiei2] 171.1 ISO 2
to Man iSeries 3) - 112.9 1U.9
Ret Cash 130.1 1370
to Cash 'Senes 31— J 106 9 106.9

PboenlK Assurance Co LM
Ptwenli House. ftrdcIlH pin. Bristol

Lift ARBrance Foods
,

Acrem Managed..— .. 1900 200 5
Accum Inti.. 65 0 174 0
Occam PruuC ’ i i ..— . 1260 133.0

Accra MlFiiAxfld 12? 5 J-Vx*
accum European.— .. ITS* 1360
Accra Hxe Star 40 0 14B0
Accra. AmeHtaa—— W.O 11-

*

Mere W«U! mummed 109* 115*
Accum Emerij Mku— . 108.0 114*
Pera.Ml Equity

Jj.5
187*

PM Inti Ma paged 63.5 173J
Pees. Inil MU . 410 149 O
pST. DHL Property.— 1M* 146 0
Pens- InrL MMniPd-. 26 5 134 0
PensJniL Edraqean.—• 240 Ul*
Pm. lalL FireStar— 138.0 145 S

Wealth Aad Idl5.4 <37.4

1

Eo-rPnEq -1348.7 370.61
Paesiax Ptm Foods
Phoenix
UK Equity Are. 190 7 200 7
Inlemiirbrui Are 1S2.7 160 7
Proper-., Are 160 2 168 6
Fixed iDtertst Are loA 0 1726
Kloim Act. 149.6 1*74
Blog. Soc. unSAcc. ... 146 9 1*4 b
Special Mngrd Are.0..(167* 176.41
Pxcxcj x /Fiwnrlowton
IIIUU. GrawUlAcc 43 70 46 60
Ain Smllr Cm are.... 92 60 97 AO
&mlut Tri- Are .184* 194 0
Japan ft Gen Are .. 226 9 236 9
American Turn Are 1M 4 109.B
RlenmlK ACC. ..... 2800 2JD5
Srecul Mncd A~ 165* 1?<0 i

raaewlx/BT
,Imematibnai Are .. x|147 2 154 9.

US ft General &»- ... 92 00 9n6D

Pam hrrr. 4/arriora....|lO1.0

Ptns tartWdridloe.. - 1030Pens tartWartd In*.. - 1030 10? 0
PexLlon Emerj Mkn. 100* ltt*
Pens, Alt- Eowty ... 2193 2320
Peta-Are MMagnt— . 2«5 ZMO
PeariAreMl. 171.0 90*
PgK. Are Property..- 16Q.D 168*
Pra. Are.MtartuntL.. Wi ^5
PenAre Eiaaoean.— U&J 460
Pens Act F»e Star JM* 63 5
PereACCAmerlear..- 1120 IBS
PoKAreWendUeta- 1115 17.3
haAaxUiitaa-JlOI* UX*

Amer Sore SrDAre ... 0880 72.40
Japan ft Genera! Are. . 213 o Z248
Far Eaa ft Gen. Are.... 16*2 170.7
UKCwtuiAcc. 208 4 219 j
Europeun Are. ....11754 lia b
Saccul Mngd Are..... 1147 4 1*5 1

147 2 1*4 9 - 43364
92 00 25 80 - 4J26S
1*9 30 72.40 - 4J366
213 B 224 8 - 4Sb7
1622 170.7 - 43268
208 4 219 J - 432*4
1754 1346 - 13270
147 4 1551 - «27l
Conti rut«l on next page
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FT UNIT TRUST INFORMATION SERVICE •Tor Currant Unit Trust Prices on any talfephona
ofl wjL^Hw^VAT

mated hatawrt- Calls charged -at 38p pw minute .psafc an” *5p 011 P—^ ,

tnc 1

D**tr Ttefti Qtr-
Putt Orem HM

Offer TM qtj- BW (Hr p »
Mi Mft Sn* line

tmr ThM CRT
Pitta Gras UM

Pioneer Mutual Insurant* Co Ltd
IbCresireRd. N Walerlco UnfM 05I-97HG655
Managed f.nd

. . .231.1 295* - *3272
MJSPmiuclCcfa. 36*.* 383 ft - Asm
Monty Furd . . . 1168 123 0 - 4JZ7*
PnUiuirdilnll.' .0*4 104 7 - 4327V
PmHraFiijoi

. . 1X70 124 2 - 43276
Pros FT30 FSwmu . .

1J!_2 148 7 - *3277
Pros FT30 Fa (Acc) ... 167 5 176 4 - 43Z78
PwoO'WBWiFeilanj.-. M? 736 - *3270

Pent Fid lm Fd lAcn
. 1252 1318

Pecs Derail Fd .inrU 1030 10831
Pens Drown FaWed . 1223 128 8)

Prudential Holbora Pensions Ltd
JODWBwIhWooStlwftnWIXlU 01-
Managed _ . THlJ MOJ
Coflll. 1771* 812-3
Global Eamrty [life* S? 2
Fixed Inins |40j)., *21.8

ScottMi Amicable
150 Si Vincent St. G
EodHt
Flood imerm.
letcrnxUonjI

Skandla LifeAmranceCa Ltd - Coatd.
& ft 22 «

PiS Bfftr 3804
ci3T.

w
.. 140.9 137.0

tag. Link'd GIIL- • •• |W }OOJ
CalNBlcfd 11 73 12.39
gSsSK.1 MOW. .. WL6 Z0L7
Oorai americao .WO U2mi 149 61

Premium Life Assurance Co Ltd
37-JO. Perryiraiot Sort Ninons heath 04*4459721
trapncjn 113.0 119 0 -|4K83
Building Soc. Fd. 167 0 176 0
Balanced

. . 263 0 277 0
Detroit 166 0 173 0
Eurapoin. 1-18 0 156 0
GTOamged. 170.0 179.0

8saS5Br-~®j *gf
sssss&s&dffig isi

Prudential Pensions Limited

GT Managed. . -
Garinwre Mmjd
German

. .

Gilt _.
Global. -
HIWMC. .HWBnt 10*0 113 0 - 43£*4
inumanoiul Eculty. - 173.0 133 0 - 43243
HUn. 232.0 245 0 -43246
Managed 600 640 - *3=?7
tawny ... 272.0 287 0 - *3g»
R W Imperial Gold 1=3 0 132.0 - 1K44
UKEqulri 348 0 367.0 -4*7300

SSub.^1

. - 131.0 138 0 - *3Ml
Building Sec. PI— 16- o 1J3

0 - «3C2
Balanced 20c .0 213 0 - 43303
SSSSl IV- . S5 S 1*8 0 - 43304

Kn..::.: . .
•*• o u* o -^German . 4*0 44.0 - fX***

GUI 1*4 0 152.0 - 43309
toureaikmaJ Equity - 127 0 134 0 -433“
Japan . . . 135 0 1*3 0 - 43311
Mutucd .... 60 0 64.0 - 43312
taOTW . 212-0 214 0 - *3313
Uift&uri'.. . . 130*0 326.0 -1*331*

Prolific Life & Patsiora Ltd
Siraimmune Kredall. CoraBru LA44BE 053933733

Managed Fuiri we Balamed Growth SLmaged IS*..
BiljKta!*fliMTi5d. 549 7 3793 - *3315
AAemsrout Mngd 11- 1 120J - 46402
SfCm Mnqd 104 4 U06 - 46403
Can, fa — 226 S 27* 0 - 47316
tapwr fund ... • =783 M3 - 4331?
EOnliy Fur* - M2J 640 8 - *3318
Frd IntFxnd 242J 308.1 - *3319
IntenuLional 2720 209* - *3320
High income *61 7 *86 6 - 43321
Far East- - *156 *380 - *332?
NmuAmencm 2333 2461 - 4J3ZJ
SsuaiSlv 363.6 599 6 - *3324

Extra Ire Fd ... .
.2680 2832 -

CoWJblr & GIR Fd_ 130.2 158J - *3327
American Income 1178 1211 - *JJ2fl
Gilt Fund 20 M3.7 3233 - *7729
Enftnean Find- 89.6 93* - *7535
Pref & Fired Inc .. 100.0 105 * - *6372
Suantai WsaPmiAcc— 5141 MU - *3331
JtowjtBraoUa taint. 1083 114.1 - 4640*

DHortionare Jan 23... OJ8.97 1*367
Equity Jan 25 . ....... 044.40 154 86
Inurnxt tonal Jan 25. . £22.84 23.53
toll Bonn Jra>23 £1176 LLM
F'eed Hit Jan 23 .... £71 07 72.02
ln*ei Untad Jan 25.. .

£57 70 38.43
Prooerty Jan 23 002.72 2080
Cain Jj"23 .l£»W»k 19.WW
Pn-LMxd Retirement Ptra*

Index Un6e4 CIH—

-

Cnratttq will
Do Accvn . _ ...

Exempt Fd. lot. Inn.

Do. Accon .....Emu Inul. Intt.

Do. Acexm.
Exempt- Prop nut.

Do. Accom . ...
Exempt Cask 6il

Da. Accent
. ..

.

Exempt Man. IWt_
Do Accxm.
BraUdtng Society Ft

Exrmxan ......

Exmoean StMCMI
Extra Income .

Fund of lax Tstx
Gcorral - -
Gilt VICIO - ..

HltflVIcM —

Assurance Conppqr Ltd

ESZI -1«251
1AU
10*6 UIU

86. 8E SS -Z SS.

i --BgS
•7117 >WV W

. _ _

-a jras's
of Carattta Frants

„„ FnI MBtaam Ltd

PO Box ?46. St FYterPort, GuerDsnr
Ml Boon Fd— S&1.41 jT*l 12.—
IntlCaotUl Pd 5&43 7D 45 52 *9J|

Scottish Evitable Life
28 St Andre* 5*. Edl

‘

Mixed
UK Eonlty
ImemaUoeaJ
Amentao
European

CasliFebi 1188.1 19601
prudential rniilnm Txitilmixl DiimI
Pud Mood Ftt3. 1*46 152J
PctSUPEd Fee 3- 266 0 280 D
Pern Inti Ft6J. U*x6 175*
Pem Plied Fees 1697 174.0
Pern Index Lk Feb 7.... 1*93 157 *
PersCaViFebl 123.0 1297

Pacinc.
Tccnnohny.

Fixed IntodL—
indexed unfeed...
Fnmot BaodlCuntay

ffesency Life Asnrame Co Ltd

71*81
Caxuom PtllloFd 1187 125.0
Elite FunO--- — 102-1 107.4
Eiiideran Fund — 737 77.1EiHdoon Fund — . 737 77.1
Far East Fie* .

106.0 I II I
Fixed Merest Fond..... 2*4 1 ZS6.9
imemnlonal FinxL

.— Z53.*
Money Fund -. 1727 1812
N American Fit. — 101.6 106.4
Piaprrtt FomL . ...—... 3*0 6 411 1

UKEomiyFd. 366 7 30.*
A.LM.BrtnlflnpMFd_ tel 93.7
Swim Srlcci lm. ltJ3* 108.8
ttart Safety FW Bd. 1037 IKL6
ConoueaFuod 683 71.4
Lite Master Fd.. . ... 889 976
rUrdMil* Grnwtll Fd.... 107.4 113.1
Btnliey Halo LR Part... ‘OA 967
Mll&mmeSpec Pan. 1095 UO.OMn Global Fd 103.1 UJO.b
HarmxKkTnFd .171* 75.4

All fondiMw eouixxtext pension food. Seek* 2 petal

Fair Otbcn axaUaMo From Reoeocy Ufo.

Cavil 1118514
Pem Mixed . — >4155
Pens UKECDtty. 1*34.7
Pent heratlonal 1463 6
Pem Amertcaa 1 118.7
Pan Eurapn J 15L6
Pem Japan..
Pn Pacinc
PensFiudMoM-.

rsssiss:—

-

.\i%i

Si

Asset. Sac.
031-!

IMS
1574
172.8
1347
161.2
237 0
2175
153.9
132.6
110.4
149 7
12*757
437.4

jatume Special -J

North Amman 1

Pactfk. - 1

Smaller Compan let . . j

UK EouHx&ramli 1

StauStaMM Brttemia
Growth Gill.. —
Imlfecerary
Smaller Compute.....
Special FuURS
UK Iron —
Extra Income
Income and Growth.. .
GIN.
PirfSum
Commodity Shares . ...

Financial Securities. .

Gold
Inti lebareMait
Global Income..
Property Stuns. ...

Universal Encrsy
World Tedxnlny
American Growth
US. Income.
US Small Co
Amlrol lax Growth
Ein» Perf
EaropwSmCos
FarEasL
French Grnrtb. ...
Hoag Kong Pert.
Inunutlonal Gromtll—
Juan Pwfemuoce ....

Japan5mallGD ....

Stnaie ASEAN Gwth...
UKGramb.
Maoautd-
Skandta Perpebol Fan
Anwtcan Growth

TrahrWB* WtHs Evtttefe
Abbey Coon. TcracMge wens

Ualt|.TnstFdCIOUJ
ParUtBPemFd. J

CTxmppi i MaplOO-

CastuI AlBceaMt— 3030 32241
UlRegnlar. 50.9 S3*
C&IExoh. 9L6 _ 347
Prta Fhan Exampe. 130 4
Do Taxable. ...~. _ a 17 I,

Beehlm Bond Exempt.. *7.9
DaStaixUrd 4fa7DobaMbep- 78.00
Dominion Gniwtb 6070

Subuxar ufesa

1in^KSteiUsr
MM. Target
Pm. Mtfl.TlrtKt—
Um Scot Eouft. 1

Enterprise GrawtlL.
Unftcd .

0*8126266

iraiBBKSsaBIwM
Manged wnial 1 770

Depmll lnltiai_ 466
Do. Granary IllOB

sCo Ltd

aas”Si«,
1512 1602
1*26 1907]
91.*
1106
1306

Mungad Capital |9r7_ _?6J|

Scottish Life Imastmcub
19 St Amur* Sotam. f*i«*
Property..
UKEoulty

Fer Emt Growth...—

-

High income

Sctwy Mnqd Pem Aea._ 102.6 108.1
Building S« Acc. 2335 2*38
Proptrt* Pens. Act . .. 2795 2947
Fie. Im Pens Ace ... 387.9 *08-*
Emily Pens Act ... 6659 701.0
kUrtUUoxil Pml Ace. . 2485 261.6
High Inc Pem Act .... *65 4 489 9
Tech Pens Acx. .... 1*1J 148.8
N AmercaxPraia 155.6 163 B
Far Emicto Pem Acc. . 347.7 418.7

Reflancc Mutual
Reluoce House.
Deposit Acc Fd
Faulty Acc Fd .

Managed Acc Fd_.
Prop Fd (1st bait)
Prop Acc Fd (2nd Da)
tlnUTntst Me. Fd.

Weds. Keot ,
0692510033

126.91 -1*3373

Padflt...
Ebraemn....
Hottatlcna...
Find Icures.
Index Ui6ed_
Deposit-
Managed —
withtana
Peos. Property
Pets. UKEoulty.
Peas. American.
Pen- Pacific....

Pens. Eunopm.
Pem latefnathMl
Pens. FlralInL—.
Pens. Index UrM-
Pea. Deposit

—

Pam. Manxged-

UK Growth
Wortdwtde Reowery.-.
MMined - .

Equity Caami 1276 13*5
Inti Capital 73.2 797
Fxd Int Capital.- 1005 105.6
Deposit Capital 104.4 109.9
Uxghamriarrai 2387 2716

Wesfeyn & General Assam
CPUmORMu SbiuMbMiL 846AR
Manned Fd. (192-8 2025] H 44902
Pemtiuaetdrd T . 1106.7 uul -J 46*64

Cullal Growth
Pacific Basfac
Fit & Prop Sim
(aumat tonal.. ....

—

Fixed & ConxertiWe..

EgWty lacnme
High Yield
Preference Store.—.—
SubIHt Compute-
WOr kiwi de Alpha
Managed.
Shxmna T58 Hanaoed
TSB America*
1SB Eaopen Growtb..

TS8 Extra Income

Windsor Life Assay C* Ltd
Windsor HoetftTd
Accodl Pen. Units.

Onxmt.

.

FvEhN
FtCtln Growth

1

FolAsS-GUl
G!H „.
Ground Hmt * CSt
Hlgbtat Eaol

Hodge Fund.
MB-UnM GIU—
Initial Pm Units.
Imestor Units .—

.

(Owl Kny (Managed}.

geelalSibPemdct- 446 7 470J
Ira lntmnf Pem Fd . 304 1 320 2 -|4tt

GgmeniHt & Bill Pro -- 160 1 1686 -1 43*
American Inc Pens . . .1232 129.7 -]433<
European Prro 92.2 977 —1 4334
MaSgw Cam Pros. .. 107 1 1126 - 4675
Pref & Fned Pons... .. 1019 1077 -1*633

MmMawidFHd.. 159.9 168.4] -|
PortfoUo20to ...1487 156.6 -l«4
Baaion Intel Mauai*-. 1035 109.0 -]*33j
PBM Mae Gwth&M.... 106.6 112 3 -[*33f
DWCCrmetm Income. . 107 8_ 1136 1 -

For Capital Unit and Other Prices ring 0339-33733

Depositact
EnuHjAcL
Fixed lift Act
Gft lixlxLnk J

Scottish Hotual Assu rance Society
109 St Ytictat St. Glasgow ,041-248 F
Flex End Jan 19....-1110587 10906] —1*3
Pen Mngd Dec 31 J662J 703.61 -1*1

Royal Heritage Life Assurance Ltd
20CltftaaSL EC2A4HX 01-9200202/073326^4
MuhlGwrn 440 73 - 43386
Multi Gwth -A- *40.7 *6-1.0 -*3587
Op Prop *14.6 4365 - 43388
Op Ed ally 77L5 812.2 - 43589
Op High TM 354.4 3737 - 43390

Scottish Mutual luvestnmts
109 S( Vincent SLG
Safety Fixxf.

Growth Fond

T5B Premier Income ...

TSB Income.
T5B Nat Resonrcts
TSB Pad He.
TSB imematlanal
TSBSdccudopp
TSB Smaller Cox.
TSB Managed.

Retail & BrtTry life.- 11366
Httall 4. ferny Pm Uo— 149.6
Takemnr FnatL *695
UKEoulty VI3125 328.9

2The WbxbnBb, Tvft
LAS Man Life.

.

HD. Ebfl Maipo Pole..J1226 122.8] -144*48

Wd\ 3iSS
IWSthrodB-MuPea J146.9

.
154.6 -144451

ScacEd Man Pen 1976 -10271 -144452
Sharp (Albert EJ & Cm .

Pam. Mao-Setrodty.1 1 6266. . ©951 -]*457Z
Sittala Feud Hnugn Limited
SStaia Hesse, Hk Caiucxq/. -

BbiHtFi Stortford, Herts. 0279 757696
SHtafa Manped Fwals
Kami Heritage SOF 94 * .. 94A - -
Royal Heritage CGF.— 1ZIL6 133.4 - 46207
Royal HwhageHtF 1347' MLB -
teUHertagrRIF..- 966 .. «U -
Target SOF- 99.7 1UZ8 - -
Target DCF 946.-. - -
Target HIF 95.6 986 - - -
Target WF J93.4 994I -I -
Tattnmll Inmfanmt HngL Ltd
Wayeriey Cl WHtefl RiL UddWd, Staffs 0543414848
TIM Mngd Growth FdJl . 1157 -(44573
Exempt Fd (ACcmnl I9K.-W 1(06 1 -1*4574

Town Law & Co .

gpftSttB--mu

b • 1 ,1 .
;

t

- i.

3-f*»
LOM

• 160 160
LOO 16b
6739 677501

jpgasa-^^^ssiss
iSbri^SiTVpiaL* »l* «»*

JERSEY AUTHORISED LUXEMBOURG AUTH’D

Corital House Food Mngc*. BtU Ud

Sram -ifl&SS L66 1-76 -P«2

EaMe Star Ml Global Amts F«dmWbk of Man, 062* 6611

SMSAaiJU H Ml =*

Si

1.90 108 - - 4‘ —
190 200 - r " • l«
190 ^ - — -

285 3SM5 - -

£5.
100 - -
2.00] “ —

D*F- ila Mo}
”

£ Sterling O 1*65
g»—

n

»- 8 @*57

#Ba& SSSS
S-rSf?a«* 0
rrtara Ufe«g

BERMUDA AUTHORISED

Bi5saw:iiss Hi bst -ias ss tsfss

atflraoh KSUd -aHtaudbr
Gneo Street St Bdfer, Jersey, a OFFSHORE INSURANCES

Property Equity & Life Ass. Co
Bauer Avt SaalxndSB 6QH
Int Man Posioa Fd -71130.0 136.8

1

M-MiACrncy BO.Fd .. I 132.4
feaMaaCrncrBa Fdk] . J 121.80
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£— 11*8 12ra
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Pacific me FdWmre. £4.09 ‘«
Stauai IbAb Fra*
ASE 50 Ldrt Indo 314.78
ftse lnoinm J5jo 00nmfcdm
NlUri Slack Amuse.JslOM

Money Market

Trust Funds

Charities Aid Fndtn Money Mngmt Co Lid
Staple Hall. Sum CL HaaaftdltBL EC3 01-2336401
CAfCASH Call Fuod .[3233 4 13 07j

-

CAFCASH 7-0ay Fund..11230 9Ml 132b I -

The Charities Deposit Fund
2Fo»5UW. LsnOda EC2Y5AQ . 01-5881815
Dronrl I12AS -1 13.151 .

-2FonStnxi.L<ndoaFC?Y5AQ . 01-5881815
Dcpwi U2 55 -1 13.151 .

-

Gartmore Money Mcnagemeut Ud
2-3 WhiU Hart Tart Lento SE1B 1KX U-alb142S
DH FnC. !(1246 9.561 UD5] -

7^1, Find 1275 9 781 13 36 -

DrtSr -7.. ! b.75 5.951 BUS -

Girobank pic Nigh Interest Chfipie Aec
10 Mill SL. LoaddA EC2V BJH 016006020
Q 000 C3 999

1
8 75 7.75 10X3

j

-
t«000-{9.999 925 8X0 10 80 -
£10.000 r 1 1030 9X0 1 12X31 -

Grartuid Inv Mngn/Allied Irish Bulk
Hlgb Intenst Dwove Accocret

51. Belmont Pood. Ukbndoe, UB81RZ . 089S597B3
U.SOO* 11230 9.441 13051 -

Hiuntercfrde Finance Group
Outlet Ct. WUKKsurSL Baklngsutr 0256046833
£500-£2,4*> Jllll 8.44 11X2 -
£2500-^9,999. |1L5 8^1 12.06 -
Q0.000-£49.999..__[120 9.21 1259 -
£50.000-. 1 13.0 9 97 13.66 -

Uovds Bank High Interest Cheque Account
71 Lombard SL LOMm.EOP 3BS . 01-«p 1000
£1.000-. J 9 90 7 60 10 50] -
£5.000- 11040 8J) 11.30 -
O&.OOO-. ]J0<M 8.40 llbOl -
£50,000. 112 40 8201 1220 1

-

M & G/Kleinwnrt Benson
M A G Hie Viaorta W. Chrlmifonl 02452*6266
HI CA. l£2 500-1 1 1130 BBS I 1226 1

-

Midland Bank pic
PO Bra 2. SOriOr Id 0742528655
High Inc

O

ki Act. |U-07 830 11.70] -
OO OOO- 111.40 8 75 1206 -
£50 000- Ill 73 9 00 £241 1

-
FroiTireSbUp &#»>.. I1Z30 9X01 12971 -

MJ-M. Britannia Ud
11 Drronshlr* Sonar EC2M4YR . 01-6263434
CaterAilea. - IL1_875 9.1X41 tl2672S -

NatWest SpKiai Reserve Account
41 LoUbury London. EC2P2BP

, 01-72*1000
L10 000 and abroe .... fll 75 9.00] 1241| -
£2.000 to £9 949 1125 850 U.69 -
Q 000-41.999 9 50 7.00 939 -
£500-4999 1 7JO 3J0l 7^al -

Provincial Bank PLC
30 Alhle» RL Altriumm. OteQUre

, 06I-92S9QU
H.l CA 111 OOO-*., “1 1250 9 60 1 13J4l -

Royal Bank of Scotland pie Premium flee

42 SI Andrew S<. Edlnbaroti EH2 ZYL ,031-5570201
L50 OOO- ..... .41200 9 21 1 1271] -
L25.000-£49 1

999 . Iirao 905 12.49 1
-

£10 OO0-C24 994.. .1X60 8 90 1227 -
C2*O0 - C9.949 1 1 1.25 S63l U 84> -

Save & Pmpw/Robert Fleming
28 Western Rd. nondord AM13LB. ,0708 7669**
HI.BA. J1L40 B.731 1219 1 -

Tyndall & Co Lid
29-33 Prtnceu Vktorta St. Srfatal 0272732241
OenuMMc —1 1225 9 40 1248] -
Moreyxec 1Z05 9 25 12.7b] -
CJItnt PluAcc. 1 11.75 9.0I> 1243] -

J. Henry Schroder Wagg & Co Ltd
ExnerpTveHoos* Foramfluni 070SS27733
arcUiAee 921 12.80]-
pO.OOOasdaMw..— 11225 9.40 1 13071 -
Western Trust High Interest Cheque Ace
The NirerKeaut, bf|mwt)i PU JSE

,
07522241MU 000-L4 999 ....

.
[12.(X1 9 21 12.70

1
-

0000-44.949 Jl225 9 40 12 97 -
(10.000-449 994._ .11250 4 54|l325 -
(SO.OOOe _l 12.75 9.78IUJ3I -

Wimbledon & South West Finance Co Ltd

KKS£3ffirc WI^

rest Special Reserve Account
Wtoy London. EC2P2BP ,01-72*100
» aiM ahiree .... fll 75 9.00] 12.4l| -
>«o£9999 1125 8X0 1169 -
Ml.949 9 50 7.00 939 -
£944 17-50 SJOl 7^al -

ssp*
307] -

I45334 orfcMTO EaropfW Fd.

@60 Offtborofar tsini Fd.l

-Hss
zdUSl6

Three-Way Asset Aliocatiun Fimds
,TWAA Fired (- IS10247 102.Mj -(46806

TWAA Fund 0»„ . ISI0395 1039fll -I <6807

prSoSSdrtoortiaucblnrallaitaiiTthree** OBWnroUKSnyrebfiL-

Seriingeow Krmn Gte I

SXSCraNrtFrad ri488.9

sfse^bzlssfc
44.4 7.73 45792
193.91 -l <5793

•P* k*s ai February)

Top Brand Fund lntl-5BCAV
TopOraod Fd 1*1 NAV....ISU23 IbJll t£Sj458b5

IbrAd WarborgAisetilagt London

TraraumrU Bond Trast
KAV Feb3. 1 XU 32 I -1 45870

Money Market

Bank Accounts,
Grass Hrt ®

ROICHirnss rat.u thosermvl iron, ramportie rote of
Lai Net mill rau oHir dedaoioa ol CST Gr Eguh CAR:
Groa raiiMhm 10 bote rant uaum-coapoorard
annual rwr lot O rrodomey toural p ouuep

UNIT TRUST NOTES
Menm In tree* unis. oi>re«Qr Miuira ood Ume
OrVgoaud 3«rU)i n D prrii» rrier» U.S.drtUn Y«ld}%
rtldM for all a^ing rom Pnta gl onali uUor
baoravr inw olaia artlen 10 apltal gain lu on
tala. 6 Ohu-lMUiu 1 ratal Uk um p Period* pnilim
iouirancc pun t 5mgie emreum unuiante. Offered

Grass Hrt Cm Hue

AAB-Aflfetf Arab Sank Ltd
10 eturi-jair BMits. 6 Yield eolino shows reamikjre

rates ot NAVl»rose, nfa Stuaera.
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FINANCIAL TIMES MONDAY FEBRUARY 6 1989

LONDON SHARE SERVICE For Latest Share Prices on any telephone ring ?rKVAT
(listed below). Calls charged at 38p per minuie peek and 3Sp Off paaK. inc VftT

AMERICANS- Contti

£ 6ran
IB/, 51 -K

Stack
us* si
•I'nilafc

I'd. Technologies...
yUliiiiecn Ire . ..

USWHti
iiia’cMripimSl
wmrlcjal SI. . .

Whitman Cera . .

Vwl*orlhS3iI ...l31 1id SI i

YTd Last Dhldemh
Gr*» uS Paid
A 2 2 LI Ur Jr St Bt

3 5 1311 UrJnSpCc

55 134 FbiJi iglto

1 1 Id 13 Jo JiiCcJv
4.1 »ll Ur Jd be Ce
LSbl2 AftJrOrJJ
2.9l2b 1 Mr J« St Dei-

CANADIANS
- fABM Gold Cora
- gAtSm Energy Core

653.2 Vim* BamckRes...
- ?Imer Lightwave !
- tirmena
- VAuamiiEO Explii...

1.4313 Bk. Montreal s

LU7aQk Nona Scot. | ....

4. T°5 EjBCE |

279 1 »&&«Vjileya
459.0 VBroscan]
Ok 4 yBreaVwatrrRes..

2. 015 £1 Can ImocUnl}.. ..

3.594 G Can. Pacific 1

18. 0 Do. 4k Deb £100
- Central Capita! "A" I

- fCorona Cera . ...

<9 S tCom 7VX Min ..

- rQannuiMem.SjS-1
- fDerlan litfs. 5.

786 1 »£<ho Say Mines.
- vECO Coro | .. ..

- aSnerje* Minerals] .

- fEuro-Aiu Capital j

68.9 tdalactic teouros.-

272 1 Gandali Techs IK ..

5.75 WewlomeSK .. .

36 1 Grarrces Exol n
B -

- VGt Pacific Re
- VGuil Canada, . .

97.8 VHavrter Sid Cant ..

- YHenivs Group • •

358 4 mudton i Bay g....

3.94 L 7 iNmoerial Oil]

Lfllltlncoi
- yinUrW Nat. Gas SL.

7.25 VMadrieine Mires.
- uMirtcoclN Exoln
Win! BoslnessSysLl.

- tfieradj Goldfields.

490.4 *Rlo Algom
;.0>URovJlBk Can |... .

1KJ J Sewramj
- tSonora Gold Coral .

- VSsml Eng 1. ...

-WTirn Part Trek tori
2.745 2 romnto-Dom B>.|.

.

392. 2 vTram Can Pik
2&6_5fVa/ltj Corps

3 7 1 8.5 FbayAaSo -
il 5 5 28 ° Ja An Jn (k

a 66 a.6 AoJrOcJa
J 2 4 15 U May Noe.

3 302610 JaioJyOc -

if ij 29 o Ft M» Au Ho

J 3 1 28.9 July Jan.
J1(M24 11 July Jan 2051

11 75d O.fl 3.6 UrJnSeDe
SO 071 0.4l - Job* Dec

5 4 ZbJ JaAcJyOc
4J 15 11 AgJyOc Ja

2.4 Z 10 MrjnSt Dc

3.6 7b 11 Mr JeSeOr
26 2 U Jan.Ag.IO.

4.6 JO 12 FeMyiiNfl

S150 5 4l5.ll Jone Dee
SZ2(H 5.0 H 10 Mr JeSe Dej

USSLZC l.o 14 2 Sr De Mr Jo

SI.12 2.9 2212 F My Au tin

68c 4.0 1.12 JaAjiJyOe
EH HU77

BANKS, HP & LEASING

1 Stack
Q ANZSA1
9 Allied Irrsfi (

2 Alcemene FI.10
1 Anglo IrisJi y
3 Ansbadwr (H.l la f

3 B'cairt CJe FrlDO...

; Banco Bilbao Via. ..

I Banco de Santander

] Bank Ireland |r£l. p
sBanHeumi
I Bant Leumi lll.K.)..

) Bank Scotland f

Do 9i, pc Iml Pf.. y
Bank of Wales
Barclays £1 0
Benchmark 20 d. . v
Brawn Stanley £1. B
Business Mon Tsi_ y
Cater Allen LI ... .p

I ciuneen y
J Commenbli DM10.
ijfhgn HbV.KrlOO..

JfDallehiKBicVM
Deutsche Bk DM50
First MaL Fin lOp. E

FNFC6JnC»P«l?r!fy
Fuji BankY50
Gerard & National .(

Goode Durrani 5u. p
Guinness MahoelOgp
Hambrtn20o (
HiCSSnani HKS230..
Joseph '.Leo) £l....y

• King & silicon 20p y
J fienart Benson Grp. I

: (.lards £1 a
Lun. Scot Bank 10p.y

Midland £1 0
Mitsubishi Bank Y50
Morgan Grenfell U. £

NalAuct Bk.ASl..
I Nat. West, tl. o
Ottoman Bank.

1 Pea Bros. Group... .y
Rothschild IJ) Hicas-f

ftoyal Bk ScotlandTc
Samra Bank Y50....

5caodiuXjiiEkUifts.il

Sdirodert£l..._...y

Do.ilN/V y
Sec. Pacific S10
Standard Chartd. £l_c

D TSB o
L USB Ch’nel b*! . J
L Union Dlytxmnt £L..(
1 Warburg tSG. I t
9 Do 6pc A Cn* Prf

. y
Wells Fargo S5 ...

WestoacWl
Winirusl2Qp y

DirWends
Paid

Feb July
Dec July

Aug May
June Dec

Aoril

May
Dec Jure
March Sept

July Dec

BUILDING,

Market

to. £0 Stack

3*1.9 l±r.KkJoRmn._ p
-jVlRtnl Jim CpR .. .

12.4 jjctscr t-sep IPp. 1
26 7 Jam! (J 1 5a . .. y
134 7 PJcnnin^s AS SC. .

23 SrWcnnr. rePt* 10c e

LoiiJ Lafarge Coo FIDO.
141.0 Lamp Uohnt p
15 - Latham ’J.iEl.. ..«
UTlUnimtciW 1. ..E

5 06 Dofl3Kt^Tfie«‘l_
92 9UHey'F j CH2l;oe
9 26 (Lon & Clydeside, y
142.5 LOWlilY J.1 . . P
122.4 McAisme lAilred) p
191.6 V^WyiSuse 23c |!

L3J rMcUochl.n & H.y
520 3 Macnet. o
62 lDo.54iO£Pf2012.. v
67J Handers iHld9»....p

493.1 Marie, 6
105.9 Uarsiul^ Halifax.

P

66 5 Oo 6‘:a Cr Cm Rid PI y

25 6 Maunders 1 J.-ZOp. 5
423.5 Merer ln» D
ID 2 Miller (Stan) 10p..y

369 jr,lourlem;J» P
147 8 NSW lOp e
LS 5«fNeedier Group g.. v

180.3 Uewjrthill Q p
227 8 Newman-Torrti.... B
129.0 persimmon lQp e
L2.9Phoenu Timber.... p
12 OPcchias
81 "PoiyoinelOp v
100 2 Prowling 20a.. .. B
lbEGRtlC
121 4 Same 1 nds lOp... p
b b4 nGamus y
U51B Pedland a
59.4 atfitSto TkxCi T2
16.1 fRoskei lOp y

494 7 Rugcy Group f

SO 1 Bush & Tompkins., y
6.44 6SIVP Group Sp....Y
9 41 KeierSeu-ileew ICp ,

35£ Sharpe & Fisher ...y

3.92 rSharcoGrp Y
15 6 Sindall iWml Sp y
14 3 Smart IJ.r lOp y

607 fi Stanley p
2033 1 Tarmac30p .. . .a

29 0 Tay Homes y
919 C Taylor Woodrow... o
75.5 rilbury Group y

283 £ Trans Pert ira Ido. . y
2 97 i-Tudor 20o -
25 8 Turriff Corp p
121 Tysons lOp y
14 4stfrnmPian Gn.Spy
72.4WifrOTiain5o y
44.5jWard Group 5j> .. .y
66 2 Ward HNfgs. 10a.. P
70.4 Watts Blake f.

134.2 Westhury 10p .... !

36.5 Wiggins Group. .. f

164.1 Wi bon BosdenlOa 6
323. b WllsonfConnollyJ.B

1

SIB.OlWimpey tCeoi ....«

TIMBER, ROADS -
Canid

ELECTRICALS ENGINEERING-Canid

Price D™ VfdtLast
Net Gr'sj id

174 T4 C Z 1)17 19
91 lj - q -

123 0 3 3 3 3l.i:
153c rl_6 1 c 30 1
i:b 020*. j a : 3
224 *1 77 1 1 5 9

£143 025*. 16 17
333 :7 0 2.£19 9
305 *9 5 4 ; a 12
145 -4 75 4.2ij i:

13G 8:?*« 3 7 22 2
64 20i iqsi!

102- 5 7 7 5 30 1

250 6.65 3 61 4 7
347 lib 1 6^18.7
381 5.14 1 is 12
327 18 C 3 5119 0

26= *9
85 56J SW -

196 J655 3 7|I4.9
173 r5.C j 7] 5 9
256 r7 25 3 8115.3
105 6 5 9315 9
106 3 15 4.0(17 Id
436 9 5 2 5128 11

1905 sl4C 0 9 23.5
196s 8 5 5.830 1

166 M4 5 3.§19 9
90 »2-5 3 7^121:

1153 19.0 2 213110
136 2.1 2.F3I0
159 7V4J5 iSliU
600 tllO 2.41710
105 3.0 3 S28.ll
150 7.0 6.3’? ICTj

497 ris 85 4 343L10
£99 Q7V#

« 7.31 -
122 u2.7 3 8 -
173 t64.25 3 3U5.9
392 rl2.55 4.315.8
33 305 2.i -
99 U2.75 3.7(19 9
172 H4 0 31 -
1631 L3.65 3 0ll99
223 t3 1 1 .9131 10
142 H5 a 5 41411
407 rg9 25 3 Ob ID
2S4 r7 25 3.4310

Jan Aug
MayOtt
Jan Sept
June Dec.

May Oct
On May
Mar July
Apr Oct

June Dec.
Nov May
JufyDec
Aug Apr
Jane

Apr No*
Aug Dec
Jan. July

June Dec.

October
May Oct
October
FbMyAgNv
May Oct
Oct Apr
Jan July

Mar Sept
June Dec

,

MarSept
JaAgJyOc
Jan July
Apr Oct

flex invs. Ir5p..y

jOdtearrlRZOp-Y

35234AIIM-Lyom «

X173aBass.._ 3
For BeHuye

172.6 Baddliwtan g

89 2 BuIntertH.P )5o...p
44.fi Burtomwxjd Brtwery(

37.5 Clark (Mattlwit...y
126.6 DerenkhU A t5o.B
16 8 Du 45k Cv2ndPf y
46.1 SEWrldje. Pope "A" f

83.0 JFut'er, S.T.A y
4.4616 jratd MeudD50a..a
371.2 Ireenall Whitley

. B
49 4 Do 5 95pcC*Pf0..v
243 B Greene King f
J .4*4J Guinness c
3S2.0r Do. 5MpcCmPrt...y
1021 OoB^pcCslJi... .1
200 1 Highland Dhu.20n.p
IDS 6 Macallan-GlenliveL.y

36 OMaoknald Martin 'A', y

158 1 Marston Thompson., p
17.2 ’MeiTyitovniWlne...f

57.fi Morland |
L6Z3 2 Scott & New20o.. c
404.8 Vaux Group (

1.42b ( Whitbread ‘A’ c
3045 Wolv. i Dudley. ...p

15.0 Young Brew
-

A’ 50p. y
22.8 Do. Non. V. 50p..yi

226.
14
73
13
37.
11 .

584.
102.

157
37.
3.2
12.

44.
6.B
17.
20
17.:

42.
21 .

64.
23.
23
13.1

50..
4.5"

4.7:
64.1
20.1

12.1
157.1
30.:

8.35
4.1
44

148.
23.

124.0tfliggs & Kill

33 UHwe Group 1

U96

INDUSTRIALS (Miscel.)-Canid INDUSTRIALS (Mfscei.) - Conid

Price I Kt fVTdfUB* BMMtbk tbrwd t Plfee
j
»• j^f^i

J Itat JertJ n Ml flUy cTt3 Stack
J

J JS JYgiig 9 AkoU. D5«
32s 5-3 coreuMi

Price Wr VFld Lksf BMU tbrwd Frttl m >-
IM CPs ri MS Ital Eg Stick I „ "SnfifS

46 0.7 2.C3JO January ISOS 3js3»?acrffc SalesBb-vj
306 tS.D 2.2 16J FeBOtt 1318 j&^^MMacU5n>ar F„_
54 a>5 L214.il April IBM Fw FarimjKS^J

274 85 65 2811 JulyJan SflZ? 154 7 P*tfteaGnW7aB~ C 327= t7 ^W 4J2 55 3.10 May Oct 1829 & 18 SPayhntlral f —L'S i^Jia rj 82 Am Teb.
121 140 4j UJfl Dec Jur 1828 5.2S OeUpcCltB-96412- ES7-? UJAl?-S?A ^-n!r
123 12.75 3 £ 28 U Jan Oct L342 37.1 PenOandlOo . -t 85 7 S1J in pSD«
162 tal.68 1.4 19.9 ' Apr Oct IBM fi]_7 “WMTWlACBa^Pf 74

45J
7^17 W JplyMe

« 10.8 IJ 4.7 Mar Aug 1854 I97 j5^Sb»la«4L *?,*S 7 Si!In Marfe
289 6^3 4.0 ZU April 1856 v» o Satn-McSp J2 4SmS FAtoa
29t 151 22 1411 July Jan 1865 lSjEj PilfclnMflfiSOp.— ^a tB-AJAMILJ FCBMV
X 0.64 2.4 1212 Mar Oct 1866 tsi Do. WOTonx « J 2 -
4» tl43 4:6 JUfl May Nor 1874 699PlatigaKu5p. 1 J SeotF*
251 185 4 6 39J1 Jan: Aug. 1876 2.D4 tPlau* fro —V ,5i 2se} *3nia Jnf*
461 7125 3.619.9 OaJunr 1886 23.4 kPlumb HWos. Sp. y If2 t4.2S3.gr7M
283 t45 2.W8.12 Jan Oct 1« 453 ^marit IdS„.. 1 ^ .„s\,a±, ,,

MaVMC
244 125 '65 19.9 JuneOct 1938 S^PfABOpi.y M BVWJJ
43 104 1.1 1411 Jut, Jan 1948 1577 fcjrtah 9 ?£

383 165 4.4 3L1D Nov. Kay 1949 4fL? MrjrOadbumSp .1 103tl^l|
296 . 7.0 4.1 2852 ««ay Jan. 1950 IS C 'ortnmrtoe FrtU- 5p r Mf 3 2
57 520% 61 19.9 Apr Oct ffil ^.7 S3fDoffon50pLj 3« »3f3||

t7 a 2M30 : F»oa

118.7 4.719.9 NovJtate 1890 j£a
165 4.7 2801 JanJfy 1891 15
85 45 15 FebSept 1901 17.

164J 35 3.10 NewM« 1910 4^
62.0 22 25.4 May 1914 3J
R75 7.® — - -UU el
9145 35 19.9 DecMay 1924 1 b£

164.51 25 19.9 May Nor B27 43.
MB& 42 3110 Rot. June 1973 jaj
14J 4.0 1750 Number 1978 2J
rS.C 52 165 AprAog 1979 54
2.C as 5.9 Sept Mar 2003 £ ,

7.C 5.2 15 Sept Feb 2015
31 45 3JU NovMay 2M ^

t3.75 3.4 16J FebSept 2025 j«a,
Q20c 45 2611 July Dec 2290 1Q^
194.3 .2.9 2822 Jan Aug 2049 Jg/

Do. CmPfA BOp; . .y

PortaH
MrcrCUBCmroSpl

PJreeHDofhjnSCp-*
Pnwdfwjt. 1
Quotient 5p V
RGOIOB
XRKF Greop lOp-.Y
ftWiantMexal. .^..9

Kame>oaSers.U)P.v
Rank0r9.-..iSSS

-«

tasu-RmulaFtnO-.
Rcdritt aColaan. o
Record HW9»5p—Y

27m .TWfir-0) 2.9)19.9 Oa. May
lit19 9 Dec June

1« azau Dec Jane
Ui 89M6.7bail Jan Juty
171 155* 45u2J2 Aug F®
358 a4iQ3j]l99 Oa. Apr.
153 1461 «.QU7.ia May Nov
61 tfj^2.g -
7t «Sj9i.« 4.7 Apgpst
I -teS} Jan Dec

143 139 51025 Jan. Aug.
• M KJi33T^

Si A \ 4*3US Jaa JWy SB»
IBS tlffi !?W Sept 5694
tat 04 * 3 2 — — 1094

391 rial 6 2 78.11 Jen Aug 37C3

Ml L45 2J31D April M77
111 ,3fl 3.a 5.9 May Sept 1086

164 bt 5.0 158 AprOtt J7M
Xlt 12.23 25 3.10 December »37

•53 26 25 4J 15 8 No*. Apr. 5771

52J oi(n 2.7 - • -
[S6S 121.7 2 7 14u Jan. July OT9
95 TL2.C 2.E 19.9 Oct Mj, JW1
5«j Jt7 5 4.a 20.6 Aug Fra 3792

U5*12C 1.8 7812 Apr Oct

S! I75 5.4 »J2 Augfeb gg
733 149 2.S 15B OcL.Jne 3805
tic *7JJ 1.6 LB Sept May J815

69 tl3 3.5 12 12 Feb Oct 3817

1M *3-H J 1 19 4 Apr. Be-. S819

136 ,33 35 12-12 Jan. June 5841

FebAug {2105 g
ai35|Noranber

4.7 2-3 JaApJuNeG
25 3.10 Nov. Mayfc
2-1 28J2 NoyJafy £
9 ZL12 Jan Aug E

gisssaM
*« tLiisu!

10-3 RtAiiKkC. .I t* 1 j iq
19.9 Ricardo Group- -.. - o 238 43J5 31 V*

39.4 teberoonflip- UM-- v U* 13 3 35 12-

5.b7 Rock V «J? " - , q,
124.9 RoCkWSt—- — f JJ
22-4 WodrwoodlOp—V W
175 Tc.BijpcCn*. Pf..Y Hi ®*Vn

^ IS
"TT? 113 7.0 8-3 19

5.63 Htoa! Ptimingip-r « ^ 0434^
17.5 tesril{AJ10p....i W L94 3-4 ai

tJiSlSffir-! p956 (SE-P.lnB.Hldgi.5pif W 0 « 35 -

lU^LtoSwFFrtOO* £55S WT.% 2.7 -

n.SbpcCB*. Pf..>

idle& Nolan lOp. v

rl_49f 2. 7] ‘3-11 Kn May
rt.3 0.6)21.3 May Nov

B
Ko|^al2J2 January
7 3 73 19.9 Dec June
7m 83199 Dec Jo*

LL6J 2.4J19.9 Oct June

L94| 3 4729.12 Jan Aug
aH4jjl 3.9(114 May NOV
^g aa gbail Jan. May
0.7S 35P^

35( 5.0301 July

-13.6f2iS3.10 Oct kb,
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CURRENCIES, MONEY AND CAPITAL MARKETS

CURRENCIES AND MONEY REVIEW

Optimism rises as MO looks set to fall

The weekly return from the
Bank of England recording the
number of notes in circulation
has assumed a new impor-
tance. as financial markets in
London look for early signs
about the direction of interest

rates. Last Thursday's publica-
tion of the Bank of England
return was the first for the
hanking month of February. It

was eagerly grasped by ana-
lysts to help them see into the
crystal ball and foretell the

rate of monetary growth.
The note circulation for the

week ending Wednesday, Feb-

ruary 1 showed a year-on-year

rise of 6.3 per cent. A figure

that did not come as a com-
plete surprise, but was very
well received in the City. It

suggests that the seasonally
adjusted annual growth rate in

MO is on a downward course.

Data on January MO will be

announced on February 20.

Growth is likely to show the

first slow down since October.

After peaking at 8.5 per cent in

September MO growth has been

S IN NEW YORK

stuck at 7.7 per cent since
October. CL-Alexanders Laing
& Cmickshank expects Janu-
ary’s figure to have fallen to

7.2 per cent, while NatWest
Capital Markets and Greenwell
Montagu forecast 7.3 per cent

Within a minute or so of the
bank return being published,
at 5 pm on Thursday, dealers

at Greenwell Montagu had a
note on their desks saying
“Note circulation down
sharply. If maintained suggests
MO growth rate for the month
(February') around 6125 per
cent, although only first week
out of four so (It is) highly
uncertain."

Apart from the predictable
rise in the note circulation Just
before Christmas the trend
seems to be falling at about the
same rate that optimism in the
City is increasing. On Friday
three-month sterling interbank
traded steadily at a level below
13 per cent bank base rates.

The next question the market
will be asking is how soon this

CURRENCY RATES

optimism will be reflected in

lower base rates? Not until
after the Budget on March 14 is

the obvious answer, but how
near any cut in rates will be to
Budget day continues to be a
major subject of conjecture.

The market will look to the
Bank of England for any hints,

but and the authorities will be
careful not to send a prema-
ture signal
Discount house Gerrard &

National points out that three-

month bills are trading in the
market below the Bank of

England’s intervention rate of

12% (12.625) per cent for band 4

paper. At Friday's Treasury
bill tender the average rate of

discount was 12^3133 per cent
As pressure increases for a

cut in rates Gerrard & National
suggests the authorities may
refuse to offer repurchase facil-

ities to the market. Any offer-

ing of repurchase agreements
on bills is likely to be taken as
an indication that a cut in
bank base rates is about to be
endorsed.

If the Bank of England does
decide against offering such
facilities it could result in a
severe squeeze on day-to-day
liquidity and a rise in rates at
the very short end of the

money market. Any short term
rise in rates will be only tem-
porary, but could provide a
guide to the undercurrents
between the authorities and
the market. It may indicate a
refusal by the authorities to
buy bills on a repurchase basis,

and the refusal of the discount
houses to sell the bills out-
right.

Discount houses try to avoid
selling bills outright at a tune
when rates are expected to falL

They prefer to sell bills to off-

set the day-to-day shortage,
and buy the paper back from
the central bank at a later

date. This is because of the
high yield on existing paper,
set against the falling cost of
borrowing money.

Colin Miilham

. FT-ACTUARIES WORLD INDICES . •

Jointly compiled by The Financial Times Limited, Goldman, Sachs& Co.rand County NatWest/Wpod
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries

I TODAY FEBRUARY 3 1989 I THlnSUV FEMIAAV Z 19M i DOUA* IHDCXNATIONAL AND
REGIONAL MARKETS

Figures ki parentheses
stow number of stocks
per grouping

THURSDAY FEBRUARY Z 1989

Local
Currency 1988/89 1988/89

High Low

CURRENCY MOVEMENTS OTHER CURRENCIES

Year
ago

(approx)

95J3
86.96
UL39
108.70
114.74
110.95
78.77
69.71
87.18

109.86
65:58
147.98
111.22
13734
97.44
6735
9933

101.43
121.37
135.04
107.04
7835
12631
102.55

Europe (1006)
Nordic (126)
Pacific Basin (677)
Euro-Paclflc (1683)
North America (694)
Europe Ex. UK (692)^..
Pacific Ex. Japan (221)
World Ex. US (1881).
World Ex. UK (2136)
World Ex. So. Af . (2390)
World Ex. Japan 0.994)

144.24 I +33 I 12230 I 13033 ! 2.20 I 144.08 I. 121.99 l 130.01 l 14436 I 11337 i 11637

Base values: Dec 31, 1986 - 100; Finland: Dec 31, 1987 - 115.037 (US S Index), 90391 (Pound Sterling) and 94.94 (Local); Nordic: Dec 30, 1988 - 139.62 (US S
Index), 114.42 (Pound Sterling) and 123.18 (Local).

Copyright, The Financial Times Limited, Goldman, Sadis & Co., and County NatWest Securities Limited- 1987 - -

CONSTITUENTCHANGES: Deletions; Jan. 30: Indal (Canada) and Irish Distillers (lreland).Feb-l Lorimar Teteplctures (U3J.

TT

mam

Unq turn Eurod Ml larr. two *

jean 9J-9}) per wot nominal.

!

EXCHANGE CROSS RATES

rau IsanvmAbfraic&.Fls3fldal franc f>a90-69.00. Sbc^notthfomanlCal tar2.47-2.42qxn12 months

DOLLAR SPOT- FORWARD AGAINST THE DOLLAR

FJ.205 54
FI. 210 456
FI. 215 60

> FI. 205 41
> FI. 210 123

MdL 89

53 750-
134 4.40
74 LBO
44 L25
79 2 60

Jol. 89

4 4.70
113 2.70
10 250

H. 21235
FI. 21235
FL 21255
FI. 217-55
FI. 21255

1 1.742 3272 225.7 11.13 2.780 3.695
0574 1 3-878 1296 6389 1596 2121

0306 0532 I 1 68.98 3.402 0550 I 1129
YEN I 4.431 7.718 I 1450 1000. 4931 1232 1637

0360 | 0627 I 1177 I 8119 4.004 1

0271 I 0.471 I 0886 6108 3.012 0752 1
lira I 0.419 0.729 L370 94.47 4.699 U64 1547

2.063 68.7
1371 I 1384 39.44

7303 I 0.631 I 2100
10585 9.140 304.4

1B4
8S9.4 | 0.742

6465 0558
1000. 0864

1X58 I '

3477 1003

Owe One north

L7410
L4250

-L7420
-1.4260

049-0.46cpn
032-037cdh

L1B40
21220

-L1B50
-2.1230

035-02DctSs
0 4S-0.42qw»

0544 1586 109.4 5395 1348 L791
8 Ff. I L456 I 2536 4.763 3285 1620 4.047 5378

Yea per 1,000: Franc* Fr. per 10: Ura per 1.000: Belgian Fr. per 100.

MONEY MARKETS

Discounting too much
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MONEY RATES
NEW YORK

THREE-MONTH sterling
interbank dipped below the 13

per cent level of UK bank base
rates last week, but not every-
one believes a cut in base rates
is only as far away as next
month's Budget. Even those
that think an early cut is on
the cards have reservations
about whether it is a good idea.

Mr Roger Bootle, chief UK
economist at Greenwell Mon-
tagu Gilt-Edged, admits to hav-
ing a reputation as a bear, but
feels the markets are discount-
ing too much good news. He
believes 13 per cent base rates
could be with us for some time
yet. and does not completely
rule out a rise to 14 per cent
Mr Stephen Lewis was until

recently a director and head of
economic research at UBS
Phillips and Drew. He now
offers economic advice inde-
pendently under the name of

Fifth Horseman Publications.
Mr Lewis fears that Mr Nigel
Lawson, the Chancellor of the

Exchequer, wiD be tempted to
go for an early reduction in
base rates. He tells his readers

to watch out for a “premature
cut in UK interest rates to set

the stage for a spring sterling

crisis.”

He adds that Mr Lawson
would do well to resist the
temptation, because sterling
needs an interest rate differen-

UK ctearhi bask bass tending rate

13 par teat

from Nowmbor 25

tial to keep up the Inflow of
hot money. Mr Lewis takes the
view that the differential is

likely to be reduced as West
Germany increases interest
rates to curb inflation.
Rumours about higher rates
from the Bundesbank’s council
meeting last Thursday proved
unfounded, but nervousness
about a rise in German rates is

unlikely to fade while the
D-Mark remains weak.
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Moods Months MMtht Iwereention

5.70-5.80 *5.90-6.05 6.05635 bM
8H-9A 9-94 9-91, 735

TOTAL VOLUME IN CONTRACTS : 43,782

A -Ask B-BW C— Call P-Pnt

LONDON RECENT ISSUES
EQUITIES

LONDON MONEY RATES
l£S I A I I JL\ v°£

Interbank Offer ...........

Interbank Bid
Sterling CDs
Local Authority Devs. ...

Local Authority Bonds ..

Discount Mkt Deps.
Company Deposits -
Finance House Deposits
Treasury Bills (Buy!
Bank Bills (Buy)
Hik Trade Bills (Buy)-.
Dollar CDs
SDR Linked Dep Offer „
SDR Linked Deo BM
ECU Linked Dep Offer...

ECU Linked Dep BM

126 12V

J
125 12V 12V
12 h 12 fl 12%
121a
12 1j US
13V 12X

15 930-9.25 9.40-935 935-950
73 8.y 8* 84*
73 78 7S 8
aC 8*5 as 84,
Si, 8V 8a 8^

Treasury E

-month 12
Bills (selD; one-month 12% nor cent; three months 12 cent; Bank Bills Cwirh

HEALTHCARE
The Pmand al Times proposes to publish this survey on:

Tuesday 11th April 1989

For a full editorial synopsis and advertisement details, please

contact:

Dews Cody
on 01-248 8000 ext 3301

or write to him at:

Bracken House
10 Cannon Street

London
EC4P 4BY

FINANCIALTIMES
unfiM S buVniu Himnuia

1989. Agreed rates for period February 26.1989 to March 25 . 1989. Scheme I: 13.93 px..
Schemes II & 111: 14.41 p.c. Reference rate For period December 31 to January 31 , 1989, Scheme
JV&V: 13.171 n.c. Local Authority and Finance Houses seven days' notice, others seven days'
flood. Finance Houses Base Rate 13% from February 1 , 1989: Bank Deposit Rates for sums at
seven days notice 4 per cent Certificates of Tax Deposit (Series 6); Deposit £100,000 and over
held under one numb 9% per cent; one-three months 11 per twit; three-six months 11 per cent;
six-nine months U per cent nine-twelve months U per cent; Under £100.000 9% per cent from
December 1.1988 , Deposits withdrawn for cash 5 per cent.

FT LONDON INTERBANK FIXING
CLL00 am. Febjl 3 months US dollars

Wd 9% I otter 9%

6 ornette US Dollin

The fixing rats we the artUraeUe means rounded to the nearest onc-shdecsth. of tie bM and offered rates hr SlOnt
ffloted ft the mart* u flit referem banks at LLOO ajn. rath working day. The banks are National Westminster
Bank, Baak of Tokyo, Demid* Bask. Basque National de Parts and Mergaa Guaranty Trust.

BANK OF ENGLAND TREASURY BILL TENDER

22SIEH
No;6,853 Set by QUARK

WEEKLY CHANGE IN WORLD INTEREST RATES
Fet>5 I drage I I F*h3 I change

CYDSA SA
FLOATING RATE NOTES

DUE 1988-1991

NOTICE ts HEREBY OVEN mat tar ttia

Interest Period comnwnong 7th February 1889.
ms Nates wiB bear mrorast at the tufa af

1 1 per annum. The inrerest peyaHe on 8m
Mey 1989 against coupon No. 18 wUI tie

USS 1 9 13 1 per USSB.875 Nominal
Agora Bonk

RON ROYAL BANK LIMITED

EVE
has outlived the others because or a
policy on fair play and value Tor

money. Supper From 10-3-30 am.
Disco and top musicians, glamorous
hostesses, exciting floorsbowa

01-734 0SSS

189, Regent Sl,

t» lender* Offered to brtden of ordinary dares _

.

bsste In coeaedlai with reorgatfSHkn nma- or taknm
London IfctkvO InctaAg warrant? nUDeram* Thfad I

XEESSIDE

The Financial Times proposes to publish this survey on:

21st March 1989

For a fall editorial synopsis and advertisement details, please
contact:

Hngh G Westmacott
on 0532 454969
Fax: 0532 423516

or write to him at:

Permanent House
The Headrow . .

Leeds
LSl-8DF

|

.

| i | i ||
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WORLD STOCK MARKETS

Mm Mack Mgh Low CtaaaChag

TORONTO
Closing prices February 3

QuoMen* In »n* unlws marked 1
SOS** AMCA H «5 4ffl 460+ 16

2880 AUWW Pr *20% 20% 20%
IBM ACUsnaa *w% J4% M%
3300 Agnlco E *121* 13 19%
3S«S Marta En 518% 16% 18% - %
6786 AIM* N *17 18% 17 + %

Z7C1D7 Alcan 542 41% <1%- %
81100 A Barrtck 123% ZJ% 23% - %
flTMAtealf S9% 8% B% + %

33038 BCE Joe S7% 36% 37
180481 BCE D 3B 969 365+ 0
520010 BCE fctoW 33S 26% 27% + %

2367 BC Sugar A *33% 32% 32%
6390 BOR A *0% 0% 8%
1100 BP Canada *»% 18% 18%- H

865472 Bk Uoml 530% 29% 30 + %
470171 BkHSart VU% 13% 18%+ %
218900 Baunoral 188 MS 166- 1
61149 BomMr A 513% 13% 13%+ %
63200 Bomb® B 513% 19% 19%
M23S Bow Voty S1«% 13% M
1878 BramalM SSB 28% 20

B7230 Brascan A 529% 29% 29%- %
1620 Bncwafor 430 433 430 + 5

16000 BC PtKana 89% 29 9
1394 Brimeor *17% T7 17%
6300 Branmril SM 13% w

TBHMCAE Si2% 12% 12%
lOOCBPafc *U% 18% IS >/ - %

3745 CO. B I 811% 11% 1l%- %
30065 CFCF 617% 17 1T%* %
4300 Carnotor *19% 13% U%- %
ns« Cambridg 131 30% 31 + %
3400 camp km iB3 mi ioi
M8S camp Sow S20 19% 20 + %

6*725 Camgoau I 516% 16 18% + %
4500 C Nor Watt 56% 8% Ml

3*631 C Paefcra . 514% 14% 14%
266 CJ3 Pata I 370 370 370

102400 C Exsrea f 83 82 83+ 1
270146 Cl Bk Com 527% 2S% 27 + %

300 C Marconi 518% 18% 1B%- %
23137 C OeMMat 518% 16% U%+ %
IG05 CJP Forest 540 48% 48% - %

12675* CP Ltd 525% 24% 25 + %
100 C Rory 57% 7% 7%+%

203140 CTDra A f 519% 18% 16%+ %
92133 CUUI A I 515% 15% 19% - %
32800 CUM 8 518% 19% 15% - %
67<00 Canaimw o 475 465 470 - M
5600 CaeamA I 17% 7 7%- %

13*100 Cantor S2Q% 28% 28%
OOCanronA 511% n% M%

SCO Cm 516% M 16% + %
1400 Corona 533 37% 38 + %
7200 Caacsooo 57% 7% 7%+ %

11044 CettMM 836% 35 36 - %
3805 Can Capfaad 810% 10% 10% - %
16305 ConCap A 58 7% 5
6200 CvrtFd A 56% 5% 6%
600 C Soar Tip 519% 19 18%
800 Charon 205 200 200- 16
400 CHUM B I 520% 20% 30%- \

08658 Clnaptax 519 18% 18%
iMOCa Snail 1X8% 18% 18%-%

94792 Comma 527% 28% 27
3113 Computtog *5 5 6

92385 Connaught 528% 27% 28% - %
617292 Con Bath A 524% 24% 21%

800C HO A I SB 9 • + %
48100 Con TVX 56% 6% 6%
4225 Cmum Oaa 524% 24% 24% - %

57000 Cnaum Pkg 521% 21% 21%- %

2 1

2333.75 233821

89.49 89.49

1076.85 107089

189.96 189JS4 1 190.97

Day’s High 234075 Q3S266) law 211929 C3 19.641

CANADA
talaa Buck High IM Cloaa Ctang

12509 ConwM 8 512% 12% 12% + %
800 Corby A 522 22 28

381347 Corona A I M% 8% 8% a- %
2i00Coacan 111% 11% 11% - %
S2S Ciownx 113 12% 12%- %

35658 Ciowflx A ( 56% 6% fi%+ %
8$38 Dorman A 56% 8 6%+ %

70364 DMriKW 81 35 5% 0 + %
2400 Damn 512% 12% 12%

45600 DKknut A I M% 6% &%-%
140551 Dotaaco 550% 30 30%+ %
47»DT«0k1 518 -15% 7fl + %

83771 Dumar S16% 18 16%+ %
200 Donohua SIB 18 18
1200 Damaaml a 312 11% 11%+ %

15703 Du Pont A 529% 28% 23% - %
500 Dylax A 510% 10% 10% - %

99(18 Echo Bay 517% 17 17%+ %
EOOEmeo $13 13 13 - %
xoa EmpiraA f $15 16 19 - %
2500 EnftaU 57 6% 7
2SOO EauttySV A 4)0 405 410
4000 FCA (OH 18% 0% 8%- % .

Bates Mods MbB Lem CtewCMig
3200 Lair Or B S7% 7% 7% - %
MHO LCwanU A $12% 12% 12%
3500 Lohlnw Co 510% 70% 10%+ %
aS75Umv«M 519% 19% 19% - %

101CO Lumortcs 465 460 450- IS

400MDS A 523% 23% »%- %

2256 Filming L 524% 24% 34%- %
2400FCnyHn 524% B*% 24%

I0190B FUarafM t 58% 6 8% - %
200 Ford ends SIM 148 146 +2
700 Forts *20% 20% 20% - %
8500 Franco a 58% 8% B%- %
ZrtQWCM 524 S* »i + %

86900 GalactK 4Tb 465 <75
3160 OandaM *8 6% G

45600 Gendls A 590% 30% S0% - %
2800 OE Can 521 30% 20%+ h
300 C Truro 0 *31% 21% 21%+ %
600 Qtant Yk 512% 12 12% + %

20*00 Giamla 230 210 ZB- 10

30300 OaftMDfp I S5% 5% S%- %
KKDCUdKntgm 58% B 8%
2500 Bratton At 59% 9% 9% + %

1432S GrangM 360 345 360 + 5
1176 Gl Group ST6 18 16

£2003 Gwl Uteco 513% 13% 13%
1150 Qraylmd 520% 28% 20% - %

30168 Cull Ras 516% 15% 15%
AM Ha/ay *7% 7% 7%+ %
1500 Hawker 526% 25 25

I49B9 Hayas D 514% 14% M% + %
733£0 Haas Ind 529 % 29% 29%
23982 Hamto 572% >2% !£%* %
1620 Homngr $14% M 14%

361950 Horsfasm f 58% 7% 8 - %
2220 H BayMn a 510% 10 10% - %
2901 H Bay Co 525 25 26

2896S Imasco L 531% 31% 31%+ %
37979 Imp CM A 550% 60% 50%
167138 toco 537% 36% 37% +1%
19(90 inland Goa 513% U 13% + %
4600 Innspae 511 10% HJ% + %

14921 Inwi City 522 % 22% 22%
7700 InKrhoma 547% 46 48%—1%

naan* wm rum s»% ie% »%
5380 tnv Grp 516% 16% K%+ %
12314 Ipsco 520% 20% 20%
4100 IvbSO A I 511% 11% 11%+ %
210 brace 3 £72% 12% 12% + %

87300 liannocfe *21% 21% 2l%+ %
2010 Karr Add 523% 23% 23%+ %

37601 Laban 523 % 22% 23%+%
64106 Lac Mom 512% 12% 12%

279 Latarga p 519% 19% 18% - %
208S5 Laldlaw A 520% 20% 20%
230978 LMdlw B I 518% 19% 1B% + %

400VM A 523 % 23% 83%- %
1S0MDSB 521% 21% 8l%- %.

146950 Mac KWUla 58 5% 8 + %
113461 Moan MX 514% 14 14%
17000 Men KYI 512% 12% 12% - %
50879 Iteanllan 5C0% 18% 18%

718043 Uacna A f »E% 14% 16% + %
*362 Manama ( 516% w% ib%- %
8201 Mark Rea 58% 8% 9%- %
5600 Uemewc 510% 10 10 - %

3T337B MklallM 312% 12% 12% - %
4660 Mkinpm *74 24 24

4166O Mum Carp 915 SM 305- 15
79203 MoBOH A ( 533% 33 33%+ %
10M Mohan B 193% 33% 33% - %

20050 M Truoco 517% 18% 17%+ %
92657 Moore 133% 32% 33 - %
6900 MuscacM 300 330 300+ 5

96714 Nu Bk can 513% 13% 13%
22200 N Buamess 16O 97 97-1
42D0M:VGTreo 524, «% 24%
4346 MWTai Ent 517% 17 17%+ %

2S8S0 Noma A S1B% 18% 18%
583S0 Nscanda F {16% 16% 18%+ %
241168 Noranda 526% 26% 28% - %
76S79 Harm S3>% 20% 20

V

16803 Karen A I 518% tt% 18% +%
4129 NC Oils 520% 30% 20% - %

231717 Nor Tel
— *"

295S (Vortfujat

364887 Nova I

518% 18% 18%
2935 NorttVMt 50% n

864887 Nova T 513% 13% D%
2050 Novoreo 511% 11% 11%

22200 Nowsco W 514 14 14 - %
2720 Nuns* tt% 8% 8%+ %

21500 Ocalol B I 511% 11% 11%- %
400 Omaga Hyd 260 280 280+ 10
4500 Onex I 512% 12% 12% + %

43210 Osman At S2S £4% 24% + %
70478 PWA Carp 517% 17% 17%
45650 Pgurln A t $8 7% 7% - %

25 Pimour 56% 8% 8%
KB PanCan P 520% 28% 38% - %

66830 Pegasus 513% 13% 13%+ %
2700 PJewl A I 517 16% 18% - %

47481 Ptamor M £70 281 287- 4
140391 Placer Dm 16% 18% + %
14780 Pnco Pel 58% 8% 8%- %
TSB88 Powr Cor ( 515% 15% 15%
2200 Powr Fin 5TB 17% 17%-%

13690 Provide 511 10% 10%
1 Qua Td 514% 14% 14%

64847 Ranger £8% 8% 6%+ %
1700 Rcyrock I 58% 8% 8%+%

34880 RadpsHl 514% 14% 14% - %
74 Rd Swnha 9 528% 25% 28%

87824 Renlsence 513% 13% 13% - %
20100 Repap I 514% 13% 14 - %

477 Rio AlgOR) 524 % 24 34

£9433 Rogers B t 587 85 86 + %
100 Homan 511% 11% 11%

371781 Royal Bnk 540% 99% 40 + %
1773B8 ftyTrco A 518% 17% JB% + %
13850 SML Sysl 50% 9% 9%
1100 SNC A I SS% 8% B%+ %
5700 siL CamA t SM% 18% 16% - %

>6300 Samuel MT 517 18% 16% + %
2800 Saskorl SS% 9% 9%- %

19700 Scoptra 375 375 375
300 Sclmeklsr A 524 % 24% 24%-%
2372 Scar Paper 319% 19% 19% + %

16640 Scons 1 514% 13% 13% - %
1300 ScoOS C 514% 14% 14%+ %

34611 Seagram 584% 82% 82%- %

Latarga p 119% 19% 1B% - %
Laldlaw A 520% 20% 20%
LakHw B I 518% 19% »% + %

Bates Stock Htgtk Low Ctou Ostfi
M7707 Sears Can 514 13% «%- %
48900 ShawC Bl (11 10% 11
13S25 Shall Can 547% 48% 47 - %

122860 Shanffi 513% 1£% IS + %
100 Sico 511% 11% 11%

8100 Sencra IN 175 175-6
GB109 Southam (33 32% 33 + %
8300 Spur Am I (15% 15% 15%-%
WJOSttlnbg At 534 34 34

1348T*5uk»A 528% 25% S8 + %
8975 TOC 8ev (8% 0% fl%- %

14684 T«ek B 1 519% 19% 18%+ %
6185 Tombac A 510% » TO - %
1620 Tom Mri 34 34 94+ 7

21972 Tmaco Can 540% 40% 40% - %
81306 Them N A (28 27% 27%-%
208337 Tor Drt Bk 539% 38% 39%+%
lOOOTorSun 535% 25 ‘j 25% - %
750Tow Bl 532 % 32% 3£%- %
£279 Total PK 528% 28 28 - %

STSSMTnvUtaU 514% 13% 14

64153 TrC«n PL 515 U% 15 + %
B4887 Triton A 5«% « 18%+ %
MK1 Tnmao 385 080 386+ 20

aeszs Tmac A I OS 34% 35 + %
STOTrtaac B *37 *% M%- %
75 IMP A S14% 14% 14%

2484 {/nieorf A 57% 7% 7%-

%

1200 UniflsenB I 370 3M 385

1443 Un Cart*! *ZB% 28% M% - %
3220 U Emprise $10% 10 10 - %
1424 UK Corp 534 33% 34

5G100 Varsy C 385 380 385+ S
11500 Viceroy A (8% 5% «%+

%

7806 VltHMm T (15% 15% K%~ %
ZTDOWICBI (13% 13% 13%-%

25 Wajai A 512% 12% 12%
484040 VVrdSlr A 1 (16% IS 16

IdOWemnod 517% 17% 17%
311 Wet Fraser (19% 19% 19% + %

23478 WcooslE (17% 17% 17% + %
B45D Wemmln (10% MU 10%+ %
£600 Weston *58% 38% 38%

3EB5B7 Woodwd A (5% 5% 5%- %
30326 Xerox Can J 18% 19% 19%

t- No vottng rights or restricted voting

rtgbS-

5% 6% 0%- %
8% 8% 6%+ %

MONTREAL
Closing prices February 3

38050 BemttnSrA *13% 1

4SB&5 BomUdlB (13% 1

27015 Cascades *07% fl

293272 ConBam *24% 2

16027 DamTmA *18 1

38216 MntTrst *17% 1

220213 NatSk Cda *13% 1

16841 Naverco (11% 1

66385 Power Carp 513% 1

113408 Provtgo (n 1

02477 Royal Bor* *40% 3

2050 SlstnOrgA 534 3
1204 VUteotron (15% 1

Total Salea 9.084.837 ttiarss.

»% n%
07% 07%+ %
24% 24%
16% 16 + %
18% 17% + %
13% 13% - %
11 % 11%
16% 18% - %
10% 10% - %
39% 40 + %
33% 34

15% 16% - %

DOW JONES
Since compilation

29647 29634 297.09 297.47 297.47 242.63

17U89) amm
30M 34342 34357 344JD 344JO 2775634354 34352 34357 344JD

26.76 2667 26.68 26.71
auum aonm
2t>.76 l ail

£3/2/89} mm

1232
1877/32)

10-50
£22/1/37) £8/4/32)

£25/8/87} 0/6/32
393.17 3i2

£25/8/87) (21/6/32)

32.43 864
(25/9/871 0/10/74

AUSTRIA

Craft Afctta <30/12/84— 234.10 23150

1657.B (9/8/80 1170.7 QO/2/88)

847.8 (9/8/88) 5324 00/2/88)

233.80 1 234.40 23630(25/1/89) 163.98 01/2/88)

SBOL8001/ 1/89) 360838(4/1/881—

—

i
287.411 28568 28922 09/1/89) 18068(4/1/88)

7S5l4 754.4 749.9 7482 7721 (8/8/88) 530.605/1/88

16650 16635 166.47 16663 166
I 01/1

33468 32452 32324 32302 1 »4

40635 40536 40123 40130

457.1 45L7
106.1 1076

558.9 55200
1670.7 16503
132636 131956

449.0 448.7

107.0 105.4

548.96 556.15

1640.2 16622
130052 1312.73

45730/2/89) 2513 (29/1/88

us.u3{2m ioo.oa/um

567516/1/88 396.40 (29/1/88

170566/1/89) 1207.9(29/1/88
137110(5/1/89) 93U8 (28/1/88

aLutJeLVJLH 1 3105.961 305954 3060911 3072861 3105.96 0/2/89) 222356 (8/2/88

ITALY 1 I

Ban Cbm.(010978 1 580.46 I 58L19

BHBots
Fcb3 ftb2 F81

New York X72960 183.430 215.640
Ames 13520 17370 12820
0TC 143345 163.793 152894

HEW YORK
Feb 3 Feb 2 Febl

ftb F*

2238.7(8/2/88
2977.9 (8/2/80

59257 59936 61569 CUfim J 40.91 (9W8SJ

3168S.780/2/B9) 21217.04(4/1/88)

247832(28/1/89) 1690.44(4/1/88

2927 307.4
2642 2W5

330J OOnm 205.7 (4/3/88
2715 01A/B9) 157.9 01/1/88

T^jpaii
53867 541.02 53929 545.05 549.44 O0/I/89J J27.7B (28/U80

1143.43 1 112834 1 1137.01 U3332 117767 (8/8/881 83360(4/1/88Ml 1301.0+ 1306.0

acao* 2140.O

1327.0 145L0 (7/7/88 U54 0 (4/5/88
21390 2156.0 (26/1/39) 13875 02/2/89)

1837.81 (3/2/89) l 1305.06 (27/1/88 I
S**111 _' * 1 Madrid 5E (30/12/85) 279.42 280.22 278.79 283.10 30163 05/6/88 22550(4/1/88

3647.4 36465 3634.4 36146 3647.4 0/2/89) 21485 14/1/88

625.9 6246 6267 6Z75 634.2 116/1/891 4666 03/1/88

(u) 509.7 508.9 5115 512.0 (27/1/89) 4016(21/1/88

[

Subject u> official recalculation

Base rabies of all Indices are 100 except Brussels SE and DAX - 1.000 JSE Gold - 255.7 JSE
* iMkStrbL ptos (Mules, Ftaaetal and TrampartaUan. (d dnsed. (a) Unamllabie.

TOKYO - Most Active Stocks
Friday 3 February 1989

Industrials - 2645 and Australia. All Ordinary and Mining - 500; (c) Closed, (a) Unavailable.

SaocAa OoeteB Change Stocka Closing Change
Traded Prices on day Traded Prices on day
78.7m 700 +26 Harema 396m 1.150 +50
83.4m 1,450 +50 JDC 34.7m 1^10 +30
826m 870 uch Sumitomo Metal . 316m 774 +11
5a2m 1650 +150 Toyo Conetruc-
49.Tin 1,320 +170 Bon 297m 1640 +78

Fujtta 298m 1.100 +30

Have your FT Hand delivered
0 Frankfurt (069) 7598-101 for details

- v V .' l

5+«c-rvs
i»
l

•

Travelling on Business?
Enjoy reading your complimentary copy of the Financial TimeEnjoy reading your complimentary copy of the Financial Times when you're staying ... in Madrid at the Holiday Inn,
Hotel Miguel Angel. Hotel Palace, Hotel Princesa Plaza. Hotel Ritz, Hotel Villa Magna. Hotel Mclia Castilla,

Hotel Los Calgos Sol ... in Barcelona at rhe Hotel Calderon, Hotel Diplomatic. Hotel Majestic. Oran Hotel Sarna.

FINANCIALTIMES
l*M*l nun'll ll iimili

Travelling on business in Germany?
Ask for your complimentary copy of the Financial Times when staying at:

Hamburg -C.P. Plaza Hotel, Crest Hotel, Ramada Renaissance Hotel, Hotel Kempinski. Koln- Ramada
Renaissance Hotel, Altea Hotel Baseler Hof, Crest Hotel, Holiday Inn, Regent Hotel. Frankfurt - Holiday

Inn, Arabella Hotel, Park Hotel, Hessischer Hof, Hotel Kempinskf, Hotel Excelsior, Hotel MonopoJ,

Intercontinental Hotel, Crest Hotel, Steigenberger Hotel Frankfurter Hof. Friedrichsdorf- Queens Hotel.

Stuttgart - Airport Hotel M6venpick. Berlin - Crest Hotel. Savoy Hotel, Hotel Kempinski, Hotel

Schweizer Hof. Hotel Bristol. Offenbach -Tourotel. Sinddfingen - Holiday Inn. Bonn - SchloGpark Hotel.

Muncfien - Hotel Kempinski, Crest Hotel, Arabella Hotel, Arabella Hotel Westpark, Grand Hotel

Continental, Hotel ErzgieBerei. Dusseldorf- Steigenberger Park Hotel, Ramada Renaissance Hotel, Hotel

Nikko, Holiday Inn, Savoy Hotel, Ubachs Hotel, Borsenhotel, Hotel Esplanada, Rheinstern Penta Hotel.

Furstenhof/Zentralhotel, Hotel Breidenbacher Hof. Heidelberg - Prinz Hotel. Penta Hotel. Ludwigshafen

- City Hotel. Mannheim - Intercity Hotel.

FINANCIALTIMES
EUROPE'S BUSINESS NEWSfAPEA
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FINANCIAL..^ 6, 1939

4pm prices February 3

» uo*m
HH>h Lo* Stock Bty.

28% T?%AAR .44

10% 0% ACM n 1 01

12% 10% ACUln U6a
10% 5% ACM MM 31
12% ia%ACMScl28
10% B% *CMSp ii.79a

9% :% AMCA .ITo

6% 3% AM Inti

23% 19% AM InK pi 2
60% J3-V AMR
8% 9 AH*
«S% 35% ASA 3a
20% 13% AVX 2*
92% <2 1 AMLofi 1 20
20% 13% ACiUDi 0 1

13m 7% AcmaC <0
B j 5% AcmeE J»

2S'j 17% Ac[an
I? 14% A04EA M2e
10% 7% AMD
43% 23% AMD rt 2

90 23 12 6% BV «%
29 312 27 26% 26_%- %

12- 21Z IS. ”1' %
95 7819 »% »% *%

,

9 4 209 * 3«-Z 32 + %
11 7% 7 7

11. ia i'% «£. 'll** £14 10 221 0% 9% 8%* %
94 02333 MV *9% 50% ’I
J 002 41% 41% 41%
48 0 1789 18 17% 17 T

I

21 47 3% 3% 3%
29 12 1000 47 48% 46%-%
20 22 423 22% 21% 21% - %
n a 17% 17% 17%-%

12 9 « 1»% 19% 18% * %.
99 69 9% 9 9% — %
10 i30 109 105 10S -I
9.9 4200 64 04 04

9 11 1968 22% 22% 22%
,

14 13 483 10% w% 18% “ %
10 19 44 36% 35% 38

12 15 18 29 2S% 29

1J 19 633 u43 42 43 + %
34 6 2990 39% 35 35% - %
2.0 12 280 27% 26% 27%+ %
4X 16 4S0 23% 23% 23%+ %

89 8 W 93% 64 - %
12 13 u33 81% 83 +2

121 2 1% 2 + %
60 * 3% 4 + %
0 14% 14% 14%+ %

29 7 948 34% 33% 34%
BJ10 64T 37% 37% 37%+ %

74 15% 15% 18%
93} S 17% 17% 17%+ %
11.24 278 11% 11% 11%+ %

38 18% 10% 10%
32 11 3Z73 34 % 34% 34% - %
7.4 143 10% 10% 10%

11 10 TO <0

531 238 10 9% 10 + %
130 10% 10% 10%

46 13 530 37% 37 37%+ %
ZJ 74700 64% 62% 83% - %
JW 28 Ml M% M%
15 14 1578 26% 28% 26% - %
70 7 43 43 43

17 10 216 13% 13 13% “ %
IS 22 4014 32% 32% 32a- %
& 983 19% 19% 19m + %
3J 11 3030 64% 64% 64% — %
10. 78 27 % 27% 27%
3.1 16 54 29% 29% 29%+%
3.2 12 111128 27 % 27%+ %
9.4 23 20 % 20% 20% - %
14. 18 22 21% 21% - %
12. 293 9 % 9% 9%
OS 11 45 10% 10% 10% + %

20 % % %
24 IS 1801 51% 60% 51 + %
BS 80114 27% 27% Z7%- %
25 13 0671 30% 30% 30% — %
IS 11 1«S5 !«% 14% 14%
4 510 1294 33% 33% 33%
11. 126 7% 7% 7% %
11. 33 9% 9% 9%+ %

13 10 10 10

11.13 131 18% 18% 19% + %
311130 13% 13% 13%+ %

HO 851 24% 23% 24%+ %
4S 14 2074 u87% 86 >7%+1%
5l7 11 5424 52 51% 51%+ %
S 102413 74% 73% 73%+ %
4J 17 1140 18% »% 16%+ %
1.4 101819 3S% 34% 35%+ %U 34 60 99% 60 +1%
13. a 30 16% 15% 15%
17. 3 123 4% 4% 4%- %
58 3 02 14 13% 13% - %
ML 7 17% 17% 17%

101 4% 4% 4%
12 II 698 58% 67% S9% + 1%
BJ 151 65% 52% 05% + 1%
35 16 18«01 u32% 31% 32
42 10 298 15 17% 17% - %
80 ZS0 14% 14% 14%+ %

62 21 13% 13% 13%+ %
A 152515 W% 15% »%+ %
4714 771 13% 12% 12% - %
U. 30 10% W% 10%
4X 102*51 77% 77 77 - %
24 17 1055 40% 40% 40 - %
21 80 14% 14% 14%
1.1 W 418 7 8% 7

SO 307 0% 0% 9%+ %
SS 7 190 24% 23% 23% - %

11B15 7 8% 7 + %

6% 5% Adobe
18% 16% Adrt pf 1J14

9% 5% ACvasl .12

52% 38%AetnU 278
44% 24 AtirPb a 22
10% 13% Admins 88
4% 1% AUaen
53% 37 % AlrPrO 1X0
24 12% AlmFn .00

18 10 Alrgaa

20 17% Ameaso 240
9% 0% AlaP apt 57

IDS 102 AMP p> 11

07 79% AfcsP pi 0X0
23 14 AKtuAT 2C
19% 12 AHn~tn 25

30% 24% Alberto .38

29% 18% AlcCulA .36

42% 26% Alban 58
38% 23% Alcan J 1 JO
28 20% AJcoSU -78

20% 19% AlaxAi* 1

77 4S% Aluidr

81 69 AiiegCp

5% 1% HAifllm

10% 2 alAltf pr

34 i % vjAlfll piC

34% 79% Aiji.ua la

41% 33 a AiigPw 300
15% 0% All+nG

10% 12% Allan pn.75
11% 9% AlnCap n1X3
21 12% AfldPB

30% 30% AJdSgnl ISO
10% 0% AlstMo 78a

10 10 AlsMuP n
10% 9% ABMII n£0e
10% 9% AlsMO n 13a
37% 28% ALLTEL 1.72

65% 38% Alcoa 160a
IS 11% AmaxG SB
27% 15% Anas .40

44 38 Amu pf 3

15% B% Amcaal .40

34% 25% AntHes .60

23 14% ABarcfc TO*

71% 42% Amflmd 244
30% 2/%A8t0 pC.75

=9i 20 ASWM 32
27% 18% ABusPr .08

22% 19% ACapBd 1S9a
25 19% ACapCv 3 03a
10% 8% ACapIn nl.lOa

M 8% ACMR 1

1% % ACantC
56 43% ACyan 120
29% 25% AElPw L32a
31% 22% An£*p S4
17 11% AFatnly 28
38% 27% AQnCp 150

8% 7% AmCvl n84a
10% 9% AGIP nl 06a
10% 10 AGTT n

19% 17 AHItPr 2.12

13% 6% AHolSt

24% 18% AHaHI pi 155

80% 70% AHoma 350
52% 42% Amndi S222
74% 49 AJntGr .40

18% 12% AMI .72

35% 22% APreed SO
62% 48% APrsd peso
18% 14% AREst 2
S% 3% AmRKy .72

15% 11% AS6 SO
19% 15% ASS ft 1S1

8% 3% ASfrp
68% 47% AmStor 1

72 56 AGP pUWXB
32% 24% AT&T 1X0
10% 14% AmWIr .74

15% 13% AWm priJS
14% 9 AmHod
W% 12% AmoaOp .10

17% 12% Amotak .80

11% ID AmavSc 1.00a

80% 88 Amoco 3S0
54% 40% AMP ijg
15% ll%Ampca JO
«% G% Amis a J38

10% 7% Amrep

28% 22% AmSm 1X2
11% 0% Anacmp
28 22 AnaiSA 30
16% 9% AnalOO
21% 7% AndiGI XB
27% 16% AngaNc .76

13% 8 AngeffQ 1S2
34% 29 Animus ,72

14% 7% AnUiam
13% 7% Anttmy 0.44

20 22% Aon cp 1J6
8% 8 Apache JB
27% 25% ApP* pQSS
37% 27% AppIBk
17% 11 AppMp
24% 17% ArehOn .108

38 23% ArcoCIi I

38 22% Artanc St
21% 17% AfMa 1J»
43 38 Arfcia p> 3
12% V Armeo
44% 39% Aimc pMSO
44 31% AimWI 1

52 43% ArmW pO.75
10% 5% AroaC
19% C% ArowE pfT24
41% 17%Am
28% 10% Arvta .68

30% 18% Asarco 1J0
13% 10 AaCoal n.06a

37% 2B AahOK a I

7% 5% AMSPC ,07s

18% 10% Aaem* 2.73s

8% 3% AtnlSos ,40a

34% 11 AHone ISO
28 24 AflQas 1S9
35 31% AKnip 2-70

00% 73% AflRIdl 4S0
218 174% AURc pr2S0
42% 23% ABaiCp
17% 13% ATMOS 1.12

8 3% AudVd
15% sb% Augal SO
37% 15% Amlirt SO
47% 34% AulnDI S2
8% 4% Avalon

28% 19% AVMCO M

29
43 + %
35% - %
27%+ %

15 1001 51 >| BO’I SI * *»

i 86114 27% 37% Z7%- %
1 13 6671 30% 30% 30% - %
1 11 14S5 14% 14% 14%

48% 48 - %

6m 7

9% 9%+ %
23% 23% - %
8% 7 + %

SS 7 190 24% 23% 23% - %
10 W15 7 8% 7 + %

12 34 1788 25% 25% 25%+ %
151777 12% 12% 12% - %

S 28 535 9% 9% 9% + %
33 13 101 22% 22% 22%- %
18. 23 9% 9% 9% .
2.1 14 x803433% 33% 33%+ %

4S11 510 28% 28 28%
as 205 8% 8% 8% - %
95 1 27 27 27 + %

8 88 34% 33% 34%+ %
91310 14% 14% 14%

51284991)24% 23% 23% - %
35 7 957 33% 32% 33%+ %
29 42543 31% 30% 31%+ %
53 182859 20% 20% 20%- %
75 28 «% 40% 40%+ %

112657 11% 11% 11%
11 4 42% 42% 42%+ %
2S 102177 35% 34% 34% + %
7J 3190 51% 51% 51% +1

12 196 6 5% 6
14, 43 14% 13% 13% — %

42 28% 28% 28% - %
33 31 349 21% 20% 20% + %
4J 6 496 29% 28% 28% - %
A 8 242 13% 12% 13 - %
29 81297 34% 34 34 - %
9 643u 7% 7% 7%+ %

25. 4 223 11 10% 11 + %
7.4 7 23 5% 5% S%+ %
54 90 30 29% 29% - %
7911 217 27% 28% 27 - %
05 9 81 32% 32% 32% - %
53 10 1704 85% 84% 85% + %
1.4 2 205% 205% 205%+ %

49 25% 23 25%
73 7 27 15% 15% 15%+ %

22 317 5% 5% S%- %
39 985 13% 12% H%+ %
1.7 17 3464 35% 35% 35%+ %
IS 17 1673 40% 48% 40% - %

31 8% 8% 6% + %
1.612 259 25 24% 25 + %

28 19% Avery AO 20 14 1288 »% 23% M
28% 19 Avnal JO 2

2

16 992 ZS 22% 22%
28% IH% Avon 1 4.0 9S7 22 2i% 21%
=8% 19% Aren pi 2 33 206 23% 22% 22%
17 12% Aydhi s 10 147 14% 14% 14%

- B-B- i-
32% 29% BCE g 248 1470 31% 30% 31%
101 14% BET SBe 50 Ml 107 10 17% 17%
0% 4% BMC 7 41 7.V 7 7

J*
31% 27% BRE 2.40

19% 17 BRT 248
31 20% Baknco 90
22 18% BaJdf s2S2a
19% I2%8akrtki 48
51% 38% BkrH pBSO
26% ?1%BaUor S6
35% 25% Ball 196
25% 14% BaAyMI J4
17% 12 BaHBcp SO
33% 29% BalKIE 2
27% 21% BncOna 1.04

35% 33% BcBUV n
1% 9- 16 BanTax
89% 57% Bandog 90
30 22% BMBost 1J4
50% 30% BkS plA3.64#
49 37% BUB pfB3£la
30% 21% BkNE 1S8
39% 28 BkNY 192
21% 7% BnkAm
37% 25% BkA pQS6a
61% 43% BkA pi Ba
7% 5% BkA pf £2S
41% 25% BankTr 208
19% 9% Banner a
33% 21 Barclay 195i
24% 10% Bard i S2
37% 29% Bsrnaa 194
8% 4% Baroid n 05a
9 4% BaryWr .60a

2% % »)BAaa
19% 12% BaflMi .10

48 37% Bousch 1

28% 18% Baxter SO
47% 37% BU ptA397a
83 56% Bu pfBSSO

7815 6 30% 30% 30%+ %
13. 7 45 10% 10% W%- %
38 10 941 24% 23% 23%+ %
12. W0 20 19% W% - %
3) 34 2600 15 14% 14% - %
89 208 43% 43% 43%+ %
32 29 74 25% 25% 25%
49 12 328 26% 26% 28% + %
19 25 11288 24 23 23% + 1%
38 95 310 13% 13% 13% - %
63 9 687 31% 31% 31%
4.1 10 624 25% 24% 25%+ %

2331 35% 33% 33%+ %
2717 11-18 9-18 %

ISIS 154 88% 88% B8%- %
49 51620 25% 25 25%- %
89 SB 40% 40% 40%+ %
31 2 38% 38% 38%
38 own 24% 34% 34%+ %
59 72337 38% 38% 38%+ %

8 4550 21 20% 21 + %
99 43 36% 36% 36 - %
13 4 59% 59% 59% — %

818 7% 6% 7%+ %
34 5 B31 38% 38 30%

110 19% 18% 19 + %UH 3 32 32 32 - %
ISM 1563 22% 22% 22% - %
39 91240 34% 33% 34%- %
S 2553 6 5% 6 + %
12. 27 5 4% S + %

88 15-32 15-32 1332
3 142017 13% 13% 13%
2J 14 2068 46% 45 43% + t%
2S 15 7008 20% 20 20% - %
2J 14 2668 46% 45 43%+ t%
2S 15 7008 20% 20 20% - %
92 2 39% 39% 39%+ %
53 393 87% 00% 66%- %

NEW YORK STOCK EXCHANGE COMPOSITE PRICES
CJv'Oi

P/ sit Claw Pr».
YM.E lOCAHfgH Lev* Quota Close

I 8 18 10*9 26% *8% * ,%
11. ta 5% 9% 9% - %
u. sea i’% io% ii

11. >150 0% 9% B%+ %
12 562 10% 10% W%
33 360 9% 0 9 ,
II 95 3m 3% 3-1* %

770 5% 5% S%* %
as 0 22% 22% 22% - %

0 20053 051% 59% 01% *2%
210 S% 5 S%- %

75 250 4(1% 39% 40£* %
IS 13 0S1 10% »0% J* -s'

z.4 15 5388 so 49 SO + %
i!0 17% 17% !%*%

as 51 i o*i 10 mu* h

J at:

-. V I'liJ . rs ’X- ta
-

SAMSUNG
EJectrooics

cd'ob
12 Mon3i PI 8(e Cloaa Pm.
recti Lam Stock Dl». YM.E lOOsWgh Low OuoMCIOsa
19% iC%BoyPin 2 11% 11% n%
26 Z< BaySlCiea 69 10 20 25% 25% »%-%
15% n% BasrSl 56 38 9IB97 T4% 14% M%
4i% 2T% Baanno Rt 21 12 49 30% 37% 38 - %
14% 10%B«anr 52a 15 9 2ulS 15 15 + %
19% t7% Bel InS n 13 70 u 13% 13 19%+ %
67% C0>2 BeciOk 1 19 13 740 54% S3(i 53%
40 21% BaWnH 92 16 11 153 20% 27% 28%
75% 64% BallAtf 400 3S 11 1730 74% 73% 73m - %
16% 13% Bettlnd J8 IS 15 110 15% 15% 15% + %
43% 37% BaitSo 2J6 35 12 3015 42% 41% 41% - %
37 23% BataAH 14 1 7 37 74 70% 25% 26%-%
36 17% Bcmls 9 60 23 17 68 75% 25% 29% * %
53% 38% BenfCp 2 44 a 937 45% 49 45%+ %
28% 73% Bene* BtZSO 10 =70 24% 24 74 - %
4% 3 Bangs 19r 43 5 129 4 3% 3%- %
4% 11-84 viBemay 100 % 1S84 7-32-1-32

5090 3000 BarkHa 17 =80 5000 4950 4979 -25
15% 6% BamSy 22 13J W% 10% 10% + %
77% 15% BamSO 53949 2T% 77 77%
56% 43 Bomsipf 5 9S 720 50% 55% 55% - %
77% 21% Br>5 plB2S0 90 100 77% 77% 27%
7% 3% Bavrty 1904 7% 7 7%
3)% 9% BovlP 1.79a 14. 9 52 17% 12% 12% - %
21% 7% Bwefl 19 460 10% 10 10%- %
70% !5%B«S»8 SO 17 9 723u30m 27% 30 3 + 1%
25% 17% BUCkO .40 IS 14 16*0 25 24% 24-, - %
28% 23% BlkHCp 1.57 58 11 47 26% 26% 26%-%
10% 9% BOam nl.10 12. 659 9% 9% 9% - %
10% fl% BlkaTT n T 10. 1799 9% 9% 9% + %
34% 22%BlckHfl 1.04 2518 710 29% 29% 29%
23% 14% BluaAr n.14a 3 73 15% 15% 15% + %
6% 5% BluflCdp 2*0 S3 xl-W 5% 5% 6% + %
67% 44% Boeing 1.(0 2S 16 7171 54 63% 63% + %
50 39% BO«aC 1.40 3J 72456 42% 42% 42% + %
19% 9% BoRBer SB S 34 121 10% 10% 10%-% .

4% 11-64 vtBemay
5090 3000 BarkHa
15% 6% BamSy
27% 15% BattiSD

56% 43 BaWSl Of

7m 3% Bavrty

31% 9% BavlP 1.79a

21% 7% Bwefl

20% 15% B*Su a SO

6% 26% - %
9% 9% - %
9% 9% + %
1% 29%
1% 15%+ %
% 0% + %
3% B3%+ %
2% 42%+ %

19% 9% BoitBar SB 8 34 121 10% 10% 10% - %
11% 0% Bond n a 7% 7 7
20% 12% BertC pr3S3e 15. 51494 19% 19 19%+ %
20% 17 BordCIl n3Q2n 15 61290 19% 18% 19%+ %
01% 40% Berdan 1S0 28 14 1481 59 m 59% 50%+ %
15% 12% BCalb 180a 1Z 9 33 13% 13% 13m
18% 12% BooCd 1.82 IT. 10 413 18 15% 15%
15% 13% BesE pn.48 10. 25 14% 14% 14% - %
30% 25% Bovmtr 1.12 38 72926 29% 2a% 29%+ %
14% r% Brazil RSSe 9.4 197 7% d 7% 7% + %
30 »% BUgSl ISO 58 14 065 26% 27% 38% + 1

46% 30%BrWMy 2 4S 16 7689 -0% -*5% 46% + %
34% 24% BmAir 1.41e 4.1 8 919 34% 33% 34%+ !%
34% 27% BntGaS 1.72a 5S 12 917 32% 32% 32% - %
63% 4a%BrRPI3J8o 5.7 13 4S5 57% 57% 57%- %
9% 6%BrUPwt 100 7% 7% 7%- %
37% 27 BnPTpp 02 35% 33% 35% - %
14 ll BUSH pp 2234 14 13% 13% + %
52 37% BrlfTal ISBa 38 11 40 50% 60% G0%- %
29% 18 BHP n 1 14a 44 10 0 25% 26% 26% - %
25% 22% BUyUG 1.78 7S 9 143 23 % 23% 23% - %
19% 12% BwnSll .32 18 7 16% Hi 15%- %
3B% 31 BnunGp (SB 4J 15 140 33% 33% 33% - %
29% 20% BnwnFr SG 18 19 4180 29% 29 29%+%
24% 16% Brim* .44 2S 87101 19% 18% 19%+ %
31 24 BranHD .64 2J 10 139 29% 29% 29% + %
23% 19% Bocfceya 2.40 II. 0 63 22% 22% 22%-%
20 15% BunkrH l.76a 11. 12 10% 16% 10%- %
M% 12% BKVlv ISO 1111 30 14% 14% 14%+%
20% 14%BuimC: 10 142 17% 17% 17%
24% n%BHNS>n1X0 4 9 7 0467 24% X3% 24% + %
9 0%BrlNop(S5 67 3 0% 0% 0%-%
40% 23% BfIRsc n.44# 1.1 05 5043 39% 38% 33%+ %
9 0% BrlNo p(S5 67 3 5% 0% 0%-%
40% ZI% BHAsc a44# 1.105 5043 29% 38% 33%+ %
IS 7% Braun kl 15 1740 nlS% 14% 15 + %

- C-C-C -
31% 20 Cam 80 2.1 34 220 28% Z7% 28%+ %
102% M CSS 4.40 28 IB 102 175% 175 175%102% 146 CBS 4,40 28 IB 102 175% 176 175%
4% 2%CCX 10 3% 3% 3%+ %
23% M%C01s 15 07 22% 22% 22%
55% 42% CIGNA 288 SS 91213 53% 52% S3% + 1%
W% 9% OGM nlJBa 13. 224 TO 9% 10 + %
24% 13% CML 11 14 19% 19% 19%
28% 14% CMS En 7 4593 24% 24 24%+%
60% 52%CNAFn 9 201 56% 58% 58% - %
12% 10% CNAI 1J4a 11. 9 1 11% 11% 11%
30 19% CNW 19 348 29% 28% 29%- %
28 20% CNW pf 2-12 81 4 25% 26 26%+ %
58% 42 CPC ISO 3S 15 1739 54 53 53 -1%
17% 12% CRUM 3.15a 25. 4 120 12% 12% 12% + %
17% 13% CHI D 3Jle 24. 0 1T9 13% 13% 13%- %
19 13% CM 111 n188 11.10 130 15% 15% 15%-%
28% 12 CRSSs J4 8 19 399 1>30% 20% 30 +1%
33% 24% CSX 184 3J 36 1089 33% 32m 33%+ %
27% 17% GTS SO 2.1 10 75 23% 3% 23%-%
14% 9% C Sine 13 881 12% 11% 12 - %
45% 31%Cab01 32 2X 17 173 42% 42% 43%- %
32% 20% Caasar 10 513 31% 30% 30%+ %
8% 6% CalFlP 1 T4. 197 7% 7% 7%+ %

33% 24% CSX 1X4 37 36 1089 33% 32m 33%+ %
27% 17% GTS SO 2.1 10 75 23% 21% 23%-%
14% 0% C Sine 13 881 12% 11% 12 - %
45% 31%Cab01 32 2X 17 175 42% 42% 43%- %
32% 20% Caasar 10 513 37% 30% 30%+ %
8% 6% CalFlP 1 T4. 197 7% 7% 7%+ %

29 20% CaFod 1.40 BA 4 448 21% 21% 21% - %

S 4 CalRE .40 9.7 20 4% 4 4%
»%CaiDm JO 18 122 14% u% ia% %

48% 24% Calmal S0 IS 17 455 30% 29% 30%+ %
6% 2% Colton 5 1895 3% 3% 3%
18% !!%Camml .04 XTBB25 B 10% M% I6%- %
49% 33%Caml pOSO 7S 11 46% 48% 46%
1% % Cmpfl g 1 249 15-16 13-M 15-16+ %

38% 23% CamgSp 82 29 17 801 31% 31% 31%- %
21 l5%CdnPeg.ni SS 16005 u21% 20% 21% + %
8% 4% CanICa 19 IS 5% 5% S%+ %
5 3 CanenG 131 ...

386 297 Caucus JO .1 18 153 380% 375% 378 +2%
34% 26% CapHM 1 OO 12 725 33% 33% 33%+ %
18% 6% Carear 3 13 1281 8% 8% 8%
37% 28% Carl tola 1.10 34 12 100 34 33% 34 + %
11 5% CaroicP 7 400 7% 7 7 - %
30% M CaroR 80 2J T3 180 26% 25% 2B%+1
37% 31% CarPkt 284 74 10 320 38% 36% 38% - %

131 4% 4% 4%+ %

37% 31% CarPkt 284 78 16 320 38% 36t

52% 41 % CarTec 210 4J 14 30 50% 50J|

0% 3% Carglnd .10 1411 230 6% 0%
50% - %
e%+ %«%- %

23 9% 9% 9% .
09 93%

14 x003433% 33% 3l£+ % 10% 8%
10 08 W% 10 10%+ % 04 36%
9 14Q 12% 12 12%+ % 17% 12%

10% 0 CanPtr .10 4601089 12% 11% 1<%- %
12% 7%0*W* 10 221 B% 8% 6%- %
43% 31% CartWI 48 1415 x72 42% 42% 42%
W% l3%CaacNQ 1J8 8411 38 15% 15 »%
29% 18%CastlCk 13 468 27%. 27 27 - %
09 93% Catarp 1X0 2S 10 3510 61% 81 61%-%
10% 8% CadifrlSO 10.10 134 10% 10% 10%
04 30% Cental 144 24 18 lS6Su6S 63% 65 +2
17% 12% CardEn 140 98 1764 10% 16% M%- %
29% 17 CMUU X5 4102940 29% 29% 29%- %
34% 29% CanSoW 240 88 910342 31% 31 31 - %
22% 18 CanHnd 1.78 80 8 88 22% 22 22
52% 48 CmUpMSO 93 =10 48% 48% 48%
23% 20 CnUPS 1.78 8.1 9 589 22 21% 21%- %
33% 31 CmsS2X2 74 9 28 31% 31% 3I%- %
18% 10%CaMP«142 84 8 174 18% 18 10% + %

22% 10 CanHnd 1.78 80 8 88 22% 22
52% 48 CnlUpMSO 93 jlQ 48% 48^52% 48 CnlUpMSO 9J J10 481

23% 20 CnUPS 1.78 8.1 9 509 22
23% 31 CnLaS 242 74 9 28 3H
18% 15%CaMPw 142 84 8 174 18'

28 22% CVTPS 140 88 0 33 23% 23% 23%- %
38% 14 CmyTI a 40 U 29 222 35% 35% 35% - %
aft 14%CanvlU 2 13. 7 T9 15% 15% 15%+ %
38% 29% Chmpbi I 24 75180 34% 33% 34%+ %
20% 1I%CliainSp JO 1.0 57 3248 19% lB% 10%
15% 10%Cltp8d n .10 J 10 210 14% 14% 14%-%
0% 3% QmnC 45a 1.1 3 280 4% 4% 4% + %
31% 22%Owe 248 74 34602 31% 31% 31%+ %
92% 47%Owe pfSJS 18 5 50% 50% 50%- %
40% 42 CfmapMSla KL 253 45 45 % 48 + %

5% 3% Chaus
21% 14% ChefMChefsaa .72 4S

48% 42 ChwpKSIa Ml 253 45 45 % 48 + %
43% 37% Ovm pf4JSo Ml 275 41% 41% 41%+ %
30% 24% CfW pIG 129 25% 24% 25%-%
5% 3% Chous IB 179 4% 4% A%- %
21% 14% Chefioa .72 4S 2 10% 18 1B%+ %
38% 29% Chained 144 64 M 28 33% 33% 33%-%
33% 20%ChmBnkZ72 84 3 3521 33% 32% 32% - %
5 2% ChBk B .70 <7. 1036 4% 4% 4%
9% 7% ChBk pfCSfla 11. 400 9% 0% 9%

48 40 ChBk p!4S3a 11. IS 44% 44% 44%
42 33% ChBk pMXSa 1L 540 40% 40 40%+ %
25% 24% ChBk pO 261 25% 25 25%
29 20% CIlVIM .16 4 25 702 Z7 26% 28%
21% 17% Chnpk 40 26 8 271 21% 21% 21%+%
52 42% Chavni 240 5.7 9 3425 49 48% 48%+ %

42 33% ChBk pM.
25% 24% ChBk pO
29 20% ChVHoM .16 4 25 702 27 26% 28%
21% 17%Chapk 40 76 B 711 21% 21% 21% +
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53% 45% Frfrta pf 6898 53 52% 52%- %53% 45% FdMm pf 68B8 53 52% S2%- %
55% 35 FdMog 132 13 15 074 51% 51% 51%
61% 31% FeddM M 19 9266S 90% 60% G0%- %
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70% GftSqafeb 2 2JW18I8 flft

•*:•» -law* m *•.; so. —1

;

37b-.: SJfr » ,«% Mil 1ft -1«
t» 32 1224W 664 69% 08%
J8 1915 198 10% ra% “?r Jf
<49 ii 1 B Tft 14% 14%+ %
,7i - u iff” £3i% »% aft 7 %« a !««.!
s -issAMsS-i
JB JWHHUUV 37% 37% ,

59 8J2 2ft »% » +Jf
ut - a.' zioa 21 as ,2t + %

Mw il<>iaw« anotldaLYnarty Mflhn[.gjq* '«*? **_

prtufkmn 02 weeks plus the currant wwi but not 0w UM
BBdng day.- Whore a aplli or stock dluWsnd amounting » 25

or mots hw bsanpaU. Ota ymmTo

Stadafid «s shown lor ths nawaqck on ly. Uotaw

nBMd. rates nl dhrktand ars annual dtsbur—nsnts toned on lna

^•SMdand"**^ tdraM- bwnimal rate al dtuidsnd pbm stoefc

.CHdhAdebd dadtawd or paid *5£?S!2l*2j!12?2^
<

t2h3SS
ta Canadian, kmda aoWaa ^HMeiand 'after npBrrnp or dock dtvtaand. ^uMdana pan mis

ywr, omitted, deterrsd, or no action taken at latest dMdsnd

SfswssrtttsrtS^agaS
sssi&esgs
t-dhldand oald hr Steak In pracsdfng Mmonths. asttnwua tw
Mte on w+dtaktend or 4K^atr»u3on data.

wvadbio.'hsltod. vWn UarAruptoy or rncMver^p y_bgng
iworgwrZted ondar the Bankruplay Act or «dwgta«
by nmb Bdmpantaa wd-dtmribmaij . wt-when

lHimnlra x-ox-dMdend or sv-riflhts. xdta-wx-dtabteubon. jmj-

wMwut .‘Warrants. y-ox-dlVIdend and salss IstuU. yW^itald.

Mates In to*.
'

FHP
FamBc 90s
FmHm 1
Faatm a
HdFTp 60

31% 3«%+ %
1ft 17%+ %

118 11

635 10%
98 8%
111 19%

Shnuta JO 13 352 W% 18

RggiaA MO
FOWtet
FtaNws
Rngnix
Rnigan
FAtoSk J4
FstAm 2
FtABep 90

FtAmSv <40

FBCh 1*5
FCoOn JG

FIESBl 1

FOEsax JEs
FlExac «

FExp£2£0e
FEx pR9
FEx pfGlJB
Ff«>c JO
FFFtM 90
FlFnMg
PlRflk 94

TO 1 91% 91% 91%- %
7/ 77 77

33 143 ft
5!?

8% .

aaztx B 0% » + %
381 2% 2% 2%

,

11 502 17% w 17% + 1%
19% 18% 16 V + %

382 40% 39% 39% — V
266 7V 7% 71V- v

S 33 33 33 + %
IX P2%

6 241 13% «% 13%+ %
B 280 27% 27 27%

M
86 i»% 19% 19%

,

103 ta 17% 18 + V
T7B 3ft 30

025 ai *% 95+ %

MagmP 45 605ul7% 1ft 17%+ % SlginAI X 23 a« so-

<

J8 6 127 12% 12% 12%+ % SigmO t O W «
unun, k 1 19 B 15 15 15 SlIcnGr 30 1317 M*
SSSS « 11% 11% 11%- % SdlcnVI I 17 sso 7

H Eli ol >L g sum 24 237 61

Mairim 118 11 10% 11 + % fU™*
0 B0

v ^ w!
MnlritA 91s 635 10% M% 10% S&*7 * ««
MgtSd 88 8% 8% 9% - % SnrtftF s 7 139 15.

Manila 90 B 111 W% »% W%

SEffi.’S *5 “i - •».

KS * 1? & ”5 S Si- K B». a ! - “

££ J! °.2 ’it 'X " ESf-S *.SS
E2SI jo on 20% re% 20% — \ sc^fi » % *
ump* IS0 197 3 2% 3 + 1-16 Soiand 9® 8 151 21

;

Maxcr h 14 2B9 13-18 V 13-18+WB SpriMI JSs 10 45 S
:

Maxim 20 150 7% 7% 7%+ % SptagW .12 19 381 0

Manor 10 2108 9% 8% 9%+ % 5m»d
MayfSu 12 113 19 18% 19% SldMk:

Seicttas M4 51321 22% 22% 22%- %
Saaaor 95 810 10% 10% 10%
Smjnent 35 1557 23% M% 23%- %
BeOsk 574 B 7% 7%+ %
ShrMad 94 131490 19% 18% 19% + %

7 58? 8% 8% t%- %
17 1205 18 17% 17%

6 23 544 80% 40% H%+ %
13 198 18 17% » + %
30 1317 M% 18% 19%

t 17 550 7% 7% 7%

Snmwy h 7 S82 8%
Stotat 17 1205 18

StginAl J6 23 544 M%

7V+ %

".i*- i
17%
50%+ %
W + %

’?i

delivery

service

24 237 6% 5% 5%

16 403 18% 1BV » + %
7 138 15 14% 14 %— %

136 8 381 3S% 34% 34%
90b 7 287 1B% U 18% + %

12 769 21% 20% 21%+ ,%
1390 4%d 3% 4 - %

SomBka £8 8 48 M 13% « + %
5anocPd .72 W DO W 34% 3«%+ %
SCarNl .84 9 270 22% 22% S%- %
6CBWI 202 10 37 26% 25% 26% +

1

SOuni 96b 8 151 21% 21% 2>%+ %

Free hand p
delivery service p
for all subscribers@
who work in the g
business centres p
of m

McCaw 1617 37% 37 37%- %
McCr a 94 IS 2059 27% »% »%" %
MsdcC S .04 26 548 13% 13% T3%+ %

9% 9%
5% 5%- %
S 5 - %
18% »V- %
8% 9%

MedCre 27 IBM W% « M
MadSIte OSa 22 107 26% 25% 26%S 1783 29% 29 2fl%+1%
Moiaml 9 28 12% 12. 12 - %
Monkx .IB 18 804 W% 10% W%+ %
MentrG.ISe 17 2855 33% 32% »% + %MontrQ ,15a 17 2855 33

MeraBc 1.40 15 483 Z7

MaraBK 1 JO 11 327 32>

MrchNt I 9 119 26

0»J*

‘LftTS.ft-'C
47 17% 17% 17% — %
36 «% 14% 14% - %

COMPOSITE PRICES 4pm prksee ««»
February 2

F& pfGlJB 47 17% 17% 17% - %
F«c JO * 36 MV 14% 14%- %
FFFlM 90 6 « 2?1 >
FlFnMg IS 12034 28% MV 28 + %
PlRBk 94 I » ^ 3 fFtHsw MO 11 43 34 33% 34

FDIICP J* 13 57 16% IS 15%
FIMIa 25 96 10% 9% «%
FNCkm 194 11 « M 38% 38 + %
FPeoFn 11 29 32% 31 V 31%- %

MeraGa JO 7 38* M%
MrdnBc 1.10 9 265 20

Morin 599 4

MeryGo 15H02u14%
MMAJrf 42 779 7%
UelMDA 268 57%
MetMbB 432 67%
MerrFd 78 13%
MfywF 12 87 17%
MieflEF 8 JO 16 280 »V

17 2855 33V 32% !U% + V
15 483 27% 27 27%-%
11 327 38% 37% 37%+ %
9 119 26% 26 26 - %
7 298 M% 13V 1«. * J*
B 265 20 19% 18V- %

599 4 8% 4 + %
15 1102 u14% 13 14 +1
42 779 7% 7% 7%

2CB 57 % Sft 57%+ %
432 57% 56 W%+ %
78 13% 13 13 %

12 87 17% 17% 17%
15 28B »V W% 16%+ %

SptegW .12 15 381 8% 9% 9%
StaSid II 1*8 5% 5% 5%- %
SWMk 388 5% 5 8 - %
SUHag JB 15 886 1B% 18% 1ft- %
StafSt <40 10 4 9% 8% 8%

I 34 38 18% 18, 18%+ %
55 u17% 16% 17% + %

JB 12 1888 29% 29 29 - V
90 B 12 17% 17% 17% - %
.03 15 178 16% 15% 16%+ %
10t 10 671 32% 31% 32%
90 38 108U21 20% 20%+ %
23e 201 18% 17% 18 + %

22 1648 31% 31% 31%+ %

LISBOA
AND
PORTO

Small a .03 15 178 18%
StwStvtUOa 10 671 32%

Slrwba VlQb 12 201 38% 39 39% - %
0SSLisboa887844

SmonH J6a 12 iE7 9%
SJudLW JO 147 10 76%

19 194 18 18 18 + %
re 223 23V 23% 23%+ %
12 167 9% 9% 9%
147 10 78% 79% 78%

3946 7% 7% 7%- %
27 35S 5% 5% 5%+ %

5 7% 7%
6 173 13 12%

Sumorp J6 9 23 21

7% 7% — %
12% 13 + V
20% 20%

And ask
Roberto Alves
for details.

_ 7 662 46 45% 4S%- %
MbD 15 6 1*% 1<% 14%+ %
MkrTe 4 2374 17% 17% 17%+ %
Mlexep 616 7 6% 7

Mlcpro 131 2 1-18 1 15-18 .2 -MB
MlcSara 24 2218 6% 6% ®3+ %
Micron, 22 4MUM% M %
Midi 23 6342 62% 60 91 + %
MKCCp 1J4 7 563 41< 41% 41% - %
MdtrFn JO « 47 41 *0% «%
MkOrHr £2 X2 7B5 23% 23 »
MlUbcm 1® »% 1«% 18%+ %
MlnaSI J4 12 B 45% 44 *Sh +2
Mlnlacr 627754 6% SV 8%+ %
Mkirti 33 1182 14% 13% M + %
MobhC A I U60 3ft 31% 31%+ %
MaSIC B HO 32% 31% 32 * %

SumBB .73) 10 IS 18% 18% 18%

tt5B
H%- ta

r
c
?r+

%•

iHta Xt MB 17% 1ft" *5” %

SSSte **•

w
^ 5j

sSte.-in WE.-fesri-
%Z5l *% S ® %

APWf 120 T 2 Wl *
APrac t .17 3S Ml «% * 1ft ^ .

A3dE .. 2* * :* j* -£to itjXtT-.imWdJ 1IM 74fi fl an M. X

09 V Hi* •

. re 7% 7%
- &—D — ', -• J

S-Tt s M &*<,

•tank BIS.? Sib Mb* Late CtawCtasgL Hndk »
• 2038 1% 1% 1%+ %

t joa « 2% 2% 2% PrsadB.

g .71 68 -10% 18% W%
,

Pread A .X)

- ,-M 5 88-14% 14% 14%- % praaCm
MSant » 4» ft 8% ft- % ProMod J2

SitaH Sfrn-ft. £ 4+Jl
PraC'*

SSSkd _
ttf+T WM*

Jacobs UR
_
17 MS «. »% » + H "SK-

M

UW Dtv.E was Wgh LM CtoneCfcag

PcjhEy 660 % 8-18 8-16— %
Praad B MS 60 6 5 5

Pread A .10 2 6% S% B%

PrcaCm 1 W 8 7% ft
Proued <42 4* ft ft ft- V
PrnBSra B M ft 3% ft- %

- R-R -

FSecC 1£0 10 MS 20% 29„ 28 - %
FTWU1 MO 6 118 25% 24% 2S%+ %
FIWFn J2 S 227 6% 6 6%

8% SV- %
6 8 + %

m i ft a% a%+ %
johnPd *, 1x.iV ii- %

».;.'**.? « ?

Later .
ST 4. Si 4

.

+ %
LsUtuny jB TO 3 SO 20+ %

Esar-**.
ttettn. BWi A

8J
4

UMd" mvn ft ji% ®%- H

2 ** . 20 17% 17% 17V- S

Ragan .12 M 1 21% 21% 21%

AlBS*M UBS 7*« * * ft ft"_V
5 a., ft ft *7 ?

And* 7 6, O * . T ?™ 5 5 u Is “ “«"?
sr ji. 7s "Si, a, !

* V^ -.a 4
Ii IS; J% S-v mS? £ j?A«*awi ^.K % ft A +S &PM J6 14 M «V

Audvox • W1H « .2% *
.
- _ f-F - .*;

BIHOoiSs
" B‘B

s“i?vt:: WV A
BAT C|i si 9 TUB 9 1Jh4#

• rHWSS -
• ^ rl^ 86 s s & St 5

;w « * s
B’w.a- - - ft % ? SST-ia o. i 5i*

Dtaxstt ..41 2 . J- t
.

««•

.

S5S »
.
K nn - ift «- «. _

-«b '• _r"» ia.
^

' ft- V. “SSfc
SSc* re s -1 +K* twar

mt HiiiitV s
s- «| iBirth
SS1 .* _'.iS

:
46 ®

'aser " ^

338 20Ix 20% 20%
20 9% BV BV- %
2 13V 1ft 13V + %

so. a + 4

Reoar* .13 20 14 22V 22% 2ft
“ %

nudlek J2S 12 W5 22% 22% OV+ %

U9*ft ft ft*!*
64 3V 5% ft-

' a ft : ft ft
« ft ft ft. _

-ft ft”
J*a

1% T%-%

Satan
SesndF.19#
Scbata X
Ssanm JO
SscCap

- 8-8 -
« ft 6% 5%- %

2 3 18% 13% 13V- %
90 6% 6% ft+ H

' 43 MlirfSV 14% 15% +1%
4 10 ft ft ft+ %

282 % H V-3-M

RWrid 34 182 18% MV «V- %
Ftanm 17 1* J*

» " ?
RaaSd 10 83 17% 17 17 - %
FtaxsU J8 10 W7 12% 12 12%
Ftanra 25 3% 3% 3%
Rghdn n W U 13% M%
FtaFm 693 2V 2% 2V+ %
FHNBF 92 13 216 W% «% IB%+ %
Rortb a £0 11 S88 14% 13% 14%+ %
FtJUoA JJ1 3* 1416 11% 11% 1J%

- V
FdUoB JI 36 1656 11% «% 11% “ %
ForAm 1JBa K HI 2 *V 37

ForateO < 79 10V 10% 10%
FnrtnF £0 117 239 24% Z3%-1%
Farm <06 81 172 2 7-16 2%Z7.W
foster 7 102 6V 5% 8V+ V
FritiFn 1 ID ZTB 23% » »%+ %
FfkCta 8 » 1S% WV ift- %
Frnmnt JO 20 *8 WV MV «%“ %
FubHB Ja M 130 28% 27% 28 + %

- G-G -

GY Mad 88 12% 12. 12

Sic 1J4 10 44 17% 18% «% * V.

SunGfd' 154I8B 14%d13% 1*%“ %
SunMe 3 21 T7749u21% 20% 20%“ %
Simwt 1.12a 10 92 28 25% *
SySfiw a 32 B2S 26% £5% MV
Syaun) JOa 20 127 31 30% 30% - %

TBC 10 27B 13% W% «V+ %
TCA JO 46 138 35% 34% 35% +1
TCF JOB 6 39 10% 10% 10%

FINANCLALTIMES
luiofi t iuvniu «,«ir«n>

Mmetk 23 1*182 1«%
MltelCA t 1360 aiV
MablC B TO3 32%
Uodlne J2 10 985 18%
MolBte 14* IS* 15%
MoMx J3 17 81 39%
MaxtSv .*0 16 35 34%

13% 14 + %
31% 31V + %
31% 32 + %
18% 18%

Moorf 1-20

Marina

10 985 16% 18% 16%
144 158 15V 15% 15V
17 81 39% 38% 38%- %
16 35 aft 24% 24%
S 114 30% 30 30%+ %

24 690 19% 19 18%+ %

TCF JOS 6 39 10% 10% 10%
TJInd JB 11 312 26 a% 25%
TPIEn m 4b 4% ft
Tolman JS 4 21 9% 9% 9-j+ ja

Tanaon 10 1580 1 3-18 1 1-16 1 3-16+ ja

TcnOu 11 IDS 14 13% 14 + %
Tecum 3£0a 11 6 143% 143% 143%-I
melee M 7B 14% 14% ift
TekanA 3479 28% »% »%“ %
Tdamd 1 291 31% 31 31- %
Teenfflc IS 1085 7% 7% 7%
TaUtm 1* 375 1*% 14% 14 fa- %

Have
your F.T.

Mortal JO 16 «77u3«% 23% 24%+ %
Moalnn £6 15 138 18% »% «%
Multtk 84 8 118 24 g% »%
Muttra h 38 57 64 83 83 -1

TelaW 1* 375 1*% 14% 1*% “ %
Tenon Jle 16 392 17% 17% 17%
Tennant 1JJ4 12 385 25% »% »%“ %
Teradza 31 1728 20% 20% 20%: %
3Com 26 5562 27% 2ft 26% - %
TtrtlRl a 12 325 18% 18% 18%

. .

Mutt* 84
Muttra h

TMloF £2r 77 3 88% 88 88 + %
22 + %

SttwA £0 11 25 10% 10% 19%

;ilS.S
« W S 1ft «v

BaroB a J2 BH«»l ^ iawp • i « v aft “ S
Hatur t ii J £5 SZ S5* %
BkflA . K "5.
BtflnttA JSi I?

BokW Jf 18 MS
Powmr 41 ..ft ft, -JS-

er. a sa a, si*-

Oin#4 JB

Mtwazry
M 7 ft» 9872 oft

no ft
- 8-G +

11^
« 57 Ift Ift isv

,
13 291 »ft 33%+ %

JB W 1628 3ft 38% 37 + V
O 42.. 2% 2V 2%

JB M 5 1ft 1ft Ujt+J*
18 TO ft 7% 7%- %

la 122 UV 12% Ift” %
T» MVdlft 12%+ %

Spanns
Sdtavn

SttriS JOB
StartSfr

StraW
Synakv

6 18 6V 8% ft
X) MS IV 1% ft- %
7 S9 fl fl% 8 + ji

578 7% 6% ft- %
M 13-M IB-18 0-18

a 24 8% 8% «%+ %

9470 1% 1% 1%+ H
34 ft 3% 3%

GY Mad
GWC 1J4
Gaiac g
IS— 1-16

GaHIeo
GamaB
GaswB J4 9 S88 VJ%
GnBnds J2 21 9 27%

481 8% 8% 8%
453 6% 6. fl%- V
385 W% 13% 14

9 27% 27% 27% - V

- N
15

-N -

352 32% 32 32%
JOa 108 5 74%

3 7%
74% 7

ft
JO 10 824 10% 9% W

1.12 10 B9 29 26% X%
,B4a 13 453 XV 25% 26%
120 9 68 XV X X
£8 16 1060 B 12% 13

J4
.99c

18 1723 24%
452 2%

»%
2%

Toppa S JOa 13 1371(22 % 21% 22 +
Tradln a 6 485 8-* 8% 8%
TrnMus 21 7 37 86% ?7 +
Tmwck.Ua 10 201 M% 1«% «%

,
TrladSy 1115*3 14% 14% «%.%
Trkned 22 W29 »% «% 17% "1

Tsrtcp U0 17 545 »% 24% 25

lOCnln J8 10 953 16 ift «* * %
TycoTV 7 1282 13% 13j* «% + h
Tyaon JM 12 720 15% 18% 16% + %

- U-U -
15% 16%+ %

1936 3ft 20% 21%+ %
Gnnlcra S1 35 ^ fl* St 2
Gantyta 11 1W ft 9% 9%+ %
Genzym 197 38 8 7% 7% - %
Gram« 23 S 12. 11% 11% - %
GrnS S 193 1ft 11% «%- %
BBuoG JO 12 2490 29 24% 25 + %
GiOIAs JO 18 IS 22% 22% &%

TabPrd JO 13 22 «% « W%+ %

M 813 9% Bfe

11 114 13% 124

17 881 14 135|

IB 418 20% 13*

IB 1290 9V 9 s
!

USMX 28 39-18 3 7-19 3% + 1-16

Ultra: 1.M 9 M 33 32j* K%- %
unlfl II 4524 28% »%*..,
unPtmr J6 8 97 28% *% »% + %
UACm JM 33 268 31% »% ^
UQCol .05« 31 x531 14 I3?j Wf “ *

... at no extra

charge, if you
work in the

business centres

of

Neutig £0 29 497 31%

date- : -i
Gteter t

Bonn a JB. 2« 84V 3*V «%+%.

CUCp ; 11 Bi. ft 3 3 “ y
Ca£gy jet

.

: 262 25 2ft *** S
CatprepJSi » B. ft «2-

5

OUrc JJ H 1 "J” ?
CsmO JM+ O .TO Jft VV »V+ %
CaeuA a JO 7 » ,

21 . *
CFCda .398
QiawEii .-MO

.

CMnpPO JB 38 WHUl

CmPwr ;ll ti: *».-

.S 2*!£j4,v
s

enutv ire - w «
Comtan
Optra
ConcoF
ContF 8
Corem
CocsOQ
Crawm
Candid -

CoranA n

M l* rei =%
* 2 i! T «i?'

85 3% 2% ft+Ji
- 9M ah 2

,
* -

IB7 frW % %-l‘«
re a s% - 3% a% + %
191 19 Vft 13 13%*. }•

89 *38 T% 7. 7%.+ %

etotadt
J

A* *2
BUM... . -ft i?

Itaotedl - . » *» ft
ttaSra v« 1718M ift
uma .17- SV

Watt .19 .12 » 1ft

£S' ,
8 ii

iSSca-ft 1 St 7^Meaan - * T9:.ref *;

'fi'AAA;'t SSS

s'wS-Sbt aa,s ’»’ 7' * ***
“ n «S i «+r" ..

” "• 7i*
7
:S

Tv,dyfi W « 12% 11% «%
TslDta I 24 78 274x34% 33% 34

Takrapn 639 ft ft ft
TanvE J2a 207 9 •% 9

TMAtf 3279 14% 14% M%- V
Ttwraid 133 226 11 »% tft“ Jl

Thrtm » 280 ift M_ » “ %

QiOIAs JO 18 IS 22% 22% »%
,

GmmlP .79 17 » 19% 19% 1ft* %

re Bus £2 16 9*8 21

NHmB .48 22 98 1ft M% 11

NJ sc JO 8 153 24 23% S3y- %
HY Bep 86

S’* V? ,5? <. t
NYMir 10 118 IB 17% 17% + %
NMISc S 1 12 584 12% IlV l£%+ %

31 733u26% 26 M%+ % S‘“
"

S1 1 Ii Ii- i COPENHAGEN

Gradeo
GrphSa
GACm -Q2o

GrtBay .40a

GCnyB 1

GtLkBc JO

*% sh* %
»v »%- %
av ft .

18 15%

MttAr T»
NProc 2.19a Tt 35
NWW£ 3 209

NY Tima <48 14 «1
NCdO 9 30 16
.Nan M
Nnraac 68

18 10 6% 6% 8%
18 W% 1« 1ft+ S

tl 35 38% 37% ®j%- %
3 285 S% 3% 3ji

14 «1 a% 28jl a%- H
16 17% 17% n%
TO 1% 1% 1%+ %

leapt o JO 24 352 =2, *ft * -

Mnd1*. __ .j
Honor -Ht 2»1 1*

Hombt 7
,_r_

mi 1330 *1

S' 3* M »
imperialJO sa 721

' ”1 # IHTd
b-1-re] Hombt
ft' % I ....

Crete 1,8 17 34 9 54% 3S + V

ft 0EA
ft + ,% OdetA

5%+ % Odaffl

5
‘ Otatab £0

a
- U OOUap 1.17#

- V PBHCp J8
7%+ % PcjOkl ,14n

1%+3-ia PafWC JO

ID 1% 1% i%+ %
68 8 7% T%

-O-P-Q-
14 1 28% 28% 2g%- j»

i i*a a an
w are x% a*. 25% +i,%

7 1ft 1ft Ift- %
M 498 30% MV M%+ %
18 1941 1ft 11% 1ft * %
8 14 »% 3ft 3S. + %

ptHaat M3 175 5 17% 17% 17%
push .15* 6 244 ift 11% 11%

ft ft* j*

6% BV- %
42% <2%

PtXLD ,19a
PioraSy
Ptawsy VB0
PtyGam .12

6 244 11% 11% «%
3 9-18 6-10 6-16

M 6 101% 101 Wft
,

13 818 M% MV M%+ %

Tscty 11 20 9% 9% 9%
Tr^M 82 t 15V »V «%+ %
TubUas 42 ft 4% <%

- U-U -

UTnttrp JO 54 5jl Sjl 5%
UFoedA 5 4 1% 1% ft

US Can 837 30% 29% 29% — %
UnvPat 68 67 ft ft ft

“ v-w “
. ,

VUmCtJQ M i& « j*

VtrUh 290 3 2% 3 + %
wannS .16 33a«1 »0% 0% W - %
WangC .11 » M 10% 10% i0ja + Ja

VWAPal 1J4 17 48 218% 213% 213% -2%
Wtdrd 51 2% 2% 2%+ %

WeiKO JS 6 12 16% 1ft «%+ %

WeUAm 88 ft ft 1%+ %
wtHgU 9 833 1ft 13% 13%- V
•Vontui 9 * 7% 7% 7%- %

GtiYSv JOa T822SB M
Oman -10* M X
O/flRnb 17 437 9%

17 « M% 1ft Ift” %
37SB87 8% BV 8ja+ %

178 9% 8% 9%
,

9 51 11 11 I’ I* Jl

IT X 18 17% 17% - jl

5 5 19% « 10, - %
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''ipjv X °* t«^ore time, a grow-
ins body of sceptics Is

X N starting to question
the doctrine that bigger will

automatically mean better in

Europe's internal market after

1932. Set some of them risk

throwing out the baby with
the bathwater.

Belief in the need for bigger
companies has been growing
rapidly across Europe over the
past 18 months, not just
within governments and the
European Commission, but in
industry after industry. For
manufacturers, one of the
main impulses has been fear of
inadequate European produc-
tion scale in the face of US and
Japanese competition.
Such worries, plus simple

herd instinct, have helped turn
the previous trickle of cross-

border mergers and acquisi-
tions into a Good. Alliances,
too, are being forged almost by
the day.
But the rush could be posi-

tively harmful to competitive-
ness, according to a London
Business School report". Pro-
duction scale in most indus-
tries in Europe is already large
enough to allow efficient oper-
ation, it claims. The idea that
mass-market production of
long runs of standard goods
will increase in a single mar,

ket is also false, the report
argues. Instead, diversity of
tastes across Europe - within
and between national markets
- may actually increase.

Too short a
catalogue

The LBS catalogue of indus-
tries In which farther scale-

building can be economically
justified is very short - it

includes telecommunications
and power engineering, both
of whose natural concentra-
tion processes have been con-
strained in the past by myopic
national purchasing or owner-
ship policies.

The fundamental difficulty

with the LBS study is not by
how much that list is unrealis-

tically short - as it almost
certainly is. The problem is

that the academics, like the
governments and industrial-

ists they attack, focus almost
exclusively on the question of
European scale versus diver-

sity In end-products, rather
titan in intermediates. In other
words, they are concerning
themselves only with the eco-

nomics and scale of final
assembly plants.
As a few pioneers of pan-Eu-

ropean acquisitions, such as
Sweden's Electrolux, have
demonstrated over the past
few years, considerable scale

benefits can be achieved
higher up the value-added
chain, in the production and
sourcing of standard compo-
nents and sub-assemblies. This
is true even if the end-prod-
ucts containing such interme-
diates still have to be tailored

to suit the diverse preferences
of different countries, and of
different market segments.
The LBS study hints at this,

but does not explore it
In fragmented markets a

large company can also reap
scale advantages in the final
assembly of certain product
lines by creating a cross-bor-
der network of relatively
small, specialised factories,
with all 'the attendant advan-
tages of better employee rela-

tions, fewer skill shortages
and lower indirect overheads.
In many industries flexible
manufacturing techniques,
which reduce optimum batch
sizes, will at worst limit such
benefits, not remove them.
Any company which tries to

achieve such scale effects,
whether through acquisition
or internal growth, obviously
runs the risk of creating so
much complexity that organi-
sational diseconomies out-
weigh the benefits of large-
scale sourcing and production.

Plenty of disasters certainly
attest to that. But this is not
necessarily the outcome, as
Hewlett-Packard, IBM and sev-
eral other US multinationals
have demonstrated for years.
It is both parochial and Inade-
quate for the LBS study to cite

a few poorly managed British
companies, such as the BL car
combine (now in new hands as
Rover), in evidence for its case
that such rationalisation
rarely bears fruit.

There is no single truth
about optimum scale in
Europe. It will vary across
industries, product lines, and
- most important - organisa-
tions.

* 1992: Myths and Realities,

edited by John Kay. Price £10.

Centre for Business Strategy,
LBS, Sussex Place. London
NW1 4SA. Tel: 01-262-5050.

Christopher Lorenz
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n aura of aloof aus-
terity pervades the
presence of Mr Frans
Andriessen. the Euro-

Dean Community’s new Exter-
nal Relations Commissioner. It

is a striking contrast to his
Belgian predecessor Mr Willy
de Clercq. whose flamboyant
bow ties, cheerful grin and
extrovert political style
brought a rare flash of colour

to international trade politics.

Mr Andriessen may lack this

gift of showmanship, . but his

more staid exterior masks both
thoughtfulness and an will of

iron, as well as a unique expe-
rience of the Brussels culture.

He is now the longest-serving

Commissioner and the only
one who pre-dates Mr Jacques
Delors. the Commission's Pres-

ident.
, . ,

He is an intensely private

man of few extra-curricular
interests. Like all good Dutch-
men he enjoys the occasional

cycle .ride; he used to play ten-

nis but finds little time for that

now, although he still enjoys

the challenge of giving lectures

on subjects like ethics in poli-

tics. But now he has a job

which will push him into the

limelight, possibly even more
than his last one as Commis-
sioner in charge of agriculture.

For the next four years he
will be the EC's main trade

spokesman. It is to his pro-

nouncements that people will

be looking for signs of whether
Europe will become a fortress

in trade terms after the ringfo

market is introduced in 1992; it

is to him they will look for a
load on the Community's com-
mitment to the multilateral

trading system and the Gen-
eral Agreement on Tariffs and
Trade (Gatt), as well as for the

shape of relations with the
Community's main trading
partners, the US, Japan and
the members of the European
Free Trade Association.

It would be easy, but some-

what rash, to assume that
because Mr Andriessen is

Dutch and because, unlike Mr
de Clercq, be is more at home
speaking English than French,

he is one of those northern
Europeans whose true heart

belongs to the ideal of free and
liberal trade.

In fact Mr de Clercq Is proba-

bly less of a protectionist than
some of his critics made out.

Mr Andriessen knows he has
to work within the system and
the limits which that imposes.

But he believes that, as a Com-
missioner, he can also operate

within that system to achieve

change, as his dogged determi-

nation in steering through sig-

nificant reforms of the com-
mon agricultural policy shows.
Where trade is concerned,

his philosophy begins with
firm support for multilateral-

Ism which is couched in stron-

ger language than that nor-
mally used by his predecessor.

“We have to recognise that

in specific, concrete cases
member states in the Commu-
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quietly into

the limelight
Peter Montagnon and Will Dawkins speak to
Frans Andriessen, the EC’s newly appointed
External Relations Commissioner
nity are sometimes tempted to
go bilateral or to defend their
own national interests. That’s
normal and that will be a con-
stant debate within the Coun-
cil (of Ministers) itself and
between the Council and the
Commission.

PERSONAL PILE
1929 Born Utrecht
1951 Doctorate in law, Utrecht

University
1959-1967 Member Utrecht

provincial assembly
1967-1977 Member of States-

Ganeral second cham-
ber

1977-1979 Minister of Finance
1980 Member of States-Gen-

eral first chamber
1981 European Commissioner

for competition and rela-

tions with European Par-
liament

1985 Vice President European
Commission tor agricul-

ture
1989 Vice President European

Commission for external
affairs

“The Commission has
always taken the view that the
multilateral approach is the
final common interest of the
Community. I think we should
contribute to strengthening
this multilateral approach as
much as we possibly can. We
shouldn’t even avoid using
pressure from outside if neces-
sary to bring about a sufficient
common position an that goal
inside the Community, as we
should exercise our willingness
to go multilateral to bring oth-
ers to avoid bilateral actions.
There is an interdependence in
this respect, and Tin prepared
to use every element I can use
to get the Community as multi-
lateral as possible."
There is a marked distinc-

tion, he believes, between a
Europe which is trying to win
respect for multilaterally

agreed rules of trade and the
US with its predilection for
unilateral actions against its

trading partners.
He says Europe can make a

virtue out of its decision not to
retaliate against the US sanc-
tions against the European ban
on hormones in meat He says
the idea of Fortress Europe is

misguided.
“It cannot he in our interest

to cl066 ourselves off from the
world. Even in agricultural
terms we haven’t done that.

We have, of course, protection;

we have Community prefer-

ences (for example in trade
with Efta and certain develop-

ing countries); but we have a
great deal of openings as weiL"
For all these reasons, he

believes a solution must be
found to the deadlock between
the US and the EC over world
form reform. Moreover, it can-
not be allowed to derail the
Uruguay Round Of multilateral

trade negotiations. “That
price,” he says, “would be too
high” - even given the special

role of agriculture in the EC.
He says the EC is willing to

re-examine its own thinking,
but a prior condition is that
the US must also move away
from its insistence on an even-
tual abolition of all tradedis-
torting subsidies. “If the US
continues to take this position,

and continues to refuse any
measures on short-term reform
as long as there is no agree-

ment on their long-term goal, I

don’t see how we could break
this deadlock.”

It is wrong to assume that
these differences will be
resolved by the time the Uru-
guay Round talks resume in
April, or even that an agree-
ment will be reached by then
on a definition of a long-term
goal fm- form reform.

“We should avoid creating
an atmosphere in which people
now would believe that basi-

cally we have to settle the
problem in April. That will not

Is there life after the

demise of the Bar?
T he much-advertised abil-

ity of barristers to think
on their feet has not

been born out by last week’s
spectacle. In pleading that the
Bar is sacrosanct and ought to
be declared eternal, many bar-

risters, including same leaders

of the profession, used argu-
ments ranging from exaggera-
tion to obvious misrepresenta-
tion of the Green Papers on the
Reform of the Legal Profession,
published on January 25.

The shock at the audacity
shown by the Government in
tackling lawyers' restrictive
practices, produced a stream of
insinuations. Lord Mackay, the
Lord Chancellor, was applying
Scottish principles to the prag-
matic English. He was inno-
cent, said others; his hand was
forced by Mrs Thatcher and
her acolytes. She had spent too
short a time at the Bar to know
how it worked (this in print)
and tins was revenge for some
personal pique dating foam the
time she was there (this added
only by word of month).
“A betrayal of Conservative

principles," shouted the Asso-
ciation of Conservative Law-
yers. “Cynically populist pro-
posals," pontificated Lord
Rawlinson, concluding that
these might be but a short step
to - horror of horrors - a
Minister of Justice, answerable
to the Commons.

It would be uncharitable to
ignore the distress which even
the very rich and successful
can suffer and which prompted
this outburst But such an Irra-

tional cri de coeur does not call

for an answer. However, some
more rational arguments
against the reform proposals
were also advanced and these
need to be looked into.

First, there is the argument
that the admission of qualified
solicitors and other lesser
breeds to advocacy would
dilute its present excellence
and deny the citizen the
Rolls-Royce treatment which
he can now expect. This makes
too many faiM assumptions.
There are great variations
between the ability and experi-
ence of individual barristers,
no less than between solicitors,

patent agents, or doctors. I

have listened to some brilliant

barristers, but also to some
very awkward ones with only a
smattering of law. And once, to
one who believed he was there

for the other side, until Lord

A.H.HERMANN

Denning gently put him right
Alongside excellent counsels’

opinions, one can find others
which are a disaster for the
client.* There is nothing
Rolls-Royce about the Bar’s
contribution to justice, except
its cost Certainly not its slow
pace, sometimes due to barris-

ters reading papers in court for

the first time, and to the
encouragement of “refreshers.”
Nor do all outstanding bar-

risters make excellent judges.
In the criminal courts some
cannot overcome the habit of
identifying with one of the par-
ties - the male or the police -
and in the civil courts they
often foil to see the wood for
the trees. They are incorrupti-
ble, but this is not enough.
The Bar and its judges also

have a historical responsibility
for allowing suspects to be con-
victed on the basis of a “con-
fession” recorded by the police,
and for a method of construc-
tion which allows an insured
to be made to bear the penalty
for an unauthorised insurer.
Modi has been said about

the special relationship of trust
between barristers and judges.
But the club loyalty between
them can be bad for the client,
if it results in the judge being
reluctant to point out the advo-
cate’s shortcomings or curtail
his long speech-making.
Local solicitor-advocates in

the provinces could gain the
same trust and, in addition,
serve the client better because
of familiarity with the ways of
the local court.
Another often-heard asser-

tion is that the big law firma
would recruit the best advo-
cates, leaving only second-class
barristers to serve the smallm-

firms and their clients It is,

however, unlikely that the
prima donnas of the Bar would

give up their extremely lucra-

tive free-lancing; rich clients

go to the big law firms any-
how; and the not-so-rich can-

not afford to pay ffiJMO for two
days in a magistrates’ court
with much higher costs for

international arbitration.

Moreover, it is a delusion to
believe that solicitors always
select the best counsel avail-

aide for their client Many have
a semi-permanent relationship

with particular chambers,
leave it to the clerk to give the
brief to whoever is free, and
often find that the brief was
passed at the last minute to
someone else who did not have
much time to read it

Finally, there is the sledge-

hammer argument that the
proposed reform would put
advocates in the Government’s
pocket The Bar sticks to this

although it now admit that
advocates would not be
licensed by the Lord Chancel-
lor or his advisory committee
but certified by any recognised
professional organisation,
including the Bar. True, these
professional bodies would have
to satisfy a statutory minimum
code of conduct but this does
not have to be a bad thing at
afi. Why an advocate certified

by the Law Society should be
more exposed to “indirect pres-
sure by the Government” than
one certified by the Bar has
not been explained.
Much is made of the threat

to the “separation of powers
and independence of the Bar
and the judiciary." But when it

comes to magistrates, silks and
judges there is no separation of
powers in the UK. They are not
elected, but appointed - by
the Lord Chancellor, who is
himself both a judge and a
member of the Cabinet.

If there are no better argu-
ments than thin, the case is

very weak; if there are, text the
leaders of the Bar are unable to
see them, it is no stronger. It
all bolls down to this: if the
barristers are as good as they
say, and some are, they will
have no difficulty in competing
with other advocates when the
public ban direct access; awrf

those that are not so good will

have to improve or leave advo-
cacy., It will be a much fairer
pruning of the profession flww

that currently achieved by the
refusal of tenancies In the
overcrowded chambers mono-
polising the higher courts.

happen. What we have to cre-
ate in April is a new start of
negotiation. That’s what it’s all

about. It's not a matter of fudg-
ing things, hut don’t expect
that April could bring a baric
solution.”
Mr Andriessen -strongly

defends the EC’s controversial
anti-dumping rules. He says
his critics have failed to under-
stand that both in content and
in execution the EC is- fully
within the prescriptions of the
Gatt, though he hints that the
rules might at some stage be
applied less rigorously. .

“I don’t see for the moment
that we should change our law,
the Community law. The other
story is whether we should be
prepared to look into the exist-

ing law in the Gatt framework.
Fm not convinced that that is

necessary, but if there were
general agreement to do that, I

- don’t think we would oppose it
“Of course there is always

some margin of manoeuvre in
our application of the law and
the assessment of the situa-
tions in which yon have to
apply it I don’t see that we

.

should change our practices at
the moment but there Is of
course an openness of mind in
the face erf any justified criti-

cism.”
One area erf trade policy In

which he is studiously vague is

how tiie EC should apply its

concept of reciprocity m the
field of services and other
areas currently outside the
remit of tiie Gatt. There is “an
enormous debate" still going
on inside the Community
about this, and a first task is to
clarify the EC position. But a
baric principle is that the EC is

not trying to follow the US
telecommunications example

Tm prepared to use every element I can to get the

Community as multilateral as possible*
of direct sectoral reciprocity.

“That's not what we have in
mind but, of course, a certain
balance between mutnal inter-

ests in a negotiated agreement
is logicaL"

It is perhaps inevitable at
this early stage in his new role
that Mr Andriessen should feel

most at home discusring agri-

culture. Despite his own exper-
tise in this area, awareness of
Commission proprieties
prompts him to stress that he
expects to co-operate closely in
the international arena with
Mr Ray MriShairy, the new
Farm Commissioner.
But form problems, he

believes, are also set to play an
mcrauting min in iTitornatfei^iH?

trade politlcs. ’This means we
have to fkirik ln tiie Commu-
nity about how we ran retain

the basic principles of our com-
mon agricultural policy, in 8
rapidly changing global ritoar

tkm.’? V-
Looking back over his years

as Farm Commissioner, he ran
pivint to Mhigromiaitg both In

terms of establishing price
reforms and of opening up the
debate on direct income sup-

port for formers which he says
should bean efementin overall

reform, even if the main pro-
cess is a marketorfented one,

involving reduction in support
prices.

One of his tasks is to
-
per-

suade his foreign counterparts

that this process does consti-

tute a substantial contribution

to world form reform. But will

he be able to make his mark
within the Community on
trade, so that his own, strongly
b**id

(
views on multilateralism

count?

That is partly a matter of
determination and the support
of colleagues. "My impression
is that in the Community it is

arguments (that count); it is

political appreciation of the
need for something which is on
the table. I think it’s a matter
of perseverance, and perhaps a
bit of personal credibility as
welL”

“Why isKLM always

expanding its

business connections?”

They want to be ready
ou

When your business is on the move, you need an

airline char keeps up.

That’s why KLM continuously':expahds its network

offering flights to 138 destinations in 77-cbuntxies;worldwkie;

with more still to come.

Our dedication to business travel shows up in many
other ways, too. Like in Galileo, the stare-of-the art international

reservation system we help to develop.

And in the high standard of our training Facilities -

facilities used by 44 other airlines.KLM business connections.

They're there when you need them.

fly the world’s first airline, “four guarantee for profes-

sional punctual, friendly travel - /
Test us, try us, fly us.
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